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RULE 9

LINE EXTENSION AGREEMENT

Project ID: 3010835522

Project Title: E-317 SCRUB OAK DR, 
WELL #8-FP-NCP-COMM-E-
GREAT BASIN WATER, CO.

Agreement No.: 107785

Rev. 2016-06-28 Page 18

LEA_E

Exhibit C

Allowance Worksheet

[Attached]
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P.O. BOX 98910, LAS VEGAS, NEVADA 89151-0001

P.O. BOX 10100, RENO, NEVADA 89520-0024

6226 WEST SAHARA AVENUE, LAS VEGAS, NEVADA 89146

6100 NEIL ROAD, RENO, NEVADA 89511 NVEnergy.com

12/28/2023

GREAT BASIN WATER CO.

1240 E. STATE ST.

Dear  SEAN TWOMEY,

RE :  E-317 SCRUB OAK DR, WELL #8-FP-NCP-COMM-E-GREAT
BASIN WATER, CO.
Project ID# :  3010835522

The enclosed documents specify costs and responsibilities to provide electric facilities to the above referenced
project.  Should you decide to proceed with this project, please sign and return an original copy of the enclosed
document(s) to the address listed on the attached Memorandum Advanced Statement of Advance/Credit.

The Agreement constitutes a contract regarding installation costs for the requested service. As such, it requires
the signature of a person legally authorized to enter into this Agreement.  Please ensure that the name and title
of the person signing the contract are clearly printed or typed on the lines immediately following the signature.
Confusion regarding the authority of the person signing the contract may result in a delay to the installation of
electric facilities.  A copy of the executed agreement will be returned to you at the above address.

The Terms and Conditions of this proposal shall be firm for 90 days from the date of this letter, at which time
the Agreement is no longer valid. After 90 days we may provide you with a new Agreement with revised costs
and/or design changes. These changes could be a result of, but are not limited to, field condition changes,
project work order connection point, proportionate share and attachment costs, contingent projects, and project
labor, material, and tax cost increases. The project is subject to cancellation 180 days from the date of this
letter. In the event of project cancellation, you must reimburse Utility for all costs expended on the project and
the design in accordance with Rule 9, Section A.2.

In an effort to facilitate completion of this utility work, please submit an application for meterset upon
assignment of address(es) from your government agency. This meterset information is required prior to
receiving service.

Should you have any other questions regarding this Agreement, please contact me at  (775)834-2828.

Sr Utility Design Admin

PAHRUMP,NV 89408
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Memorandum of Advance/Credit
Date Issued: 12/28/2023

Project Number: 3010835522 Project Title: E-317 SCRUB OAK DR, WELL #8-FP-
NCP-COMM-E-GREAT BASIN WATER,
CO.

Request No: 92829 Estimate Version : 4

Applicant Name: GREAT BASIN WATER CO.

Applicant Address: 1240 E. STATE ST.,
SUITE 115, PAHRUMP,
NV 89408

Memorandum Number: 92410

Project Coordinator:

Applicant Phone:

Applicant Fax:

Applicant Email:

775-727-5941

__________

Sean.twomey@greatbasinwaterco.com

Phone Number: (775)834-2828Robert Lino

Contract Amount Detail:

Taxable Non-Taxable Tax Total

358,476.00

1.00 0.00

0.00

11,632.00

43,734.00

11,633.00

402,210.00Subject to Refund

Non-Refundable

Credits 40,202.00

Subject to Refund

Non-Refundable

Credits

$373,641.00Total Advance Due:

If proceeding with contract, please follow the remittance instructions:

1.1. Please sign contract.

If this payment is related to the final advance, then:

1.1. Enclose any necessary project documentation required for your project along with your
signed contract and payment.

Note: All executed documents will be sent via email to the address above.

NV Energy
P.O.Box 10100
Mail Code: R77CSE
Reno, NV 89520

___Check if you require to receive documents through U.S. Mail

2.2.
3.3.
4.4.

Make check, money order, or cashiers check payable to NV Energy. Credit cards not accepted.
Write your project number (shown above) on the check.
Please remit the contract and payment to the following location:

2.2.

3.3.

NV Energy must receive signed contract, payment, and all required documents before the
project will be scheduled for construction.

If the signed contract and payment are not returned to NV Energy within ninety (90) days of
the date identified above under “Date Issued” or the Tax Gross-up Rate changes before you
return the signed contract and payment to NV Energy, NV Energy will re-estimate the costs
and provide you with a revised contract.

Contact your project coordinator at (775)834-2828 with any questions or concerns. Thank you!

$373,641.00

NV Energy
Please remit the contract and payment to the following location:

NV Energy
P.O.Box 10100
Mail Code: R77CSE
Reno, NV 89520
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Industrial Quote

Job Name: 
Spring Creek Well 8 Generator Procurement 
RFP SCD-2024-03-001

        Job #: B01143 
 3/15/2024 

Sales: Rob Matthew                       

Mobile: (925) 290-9422 

Email: rmatthew@bcew.com 
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Bay City Electric Works is pleased to offer the following Kohler generator system for 
your use on the referenced project. This proposal includes the equipment and testing shown 
on your partial single line E0.3 and RPF ref # SCD-2024-03-001. The following clarifications, 
technical exceptions and/or exclusions are noted: 

• All permitting is done by others, BCEW will supply all required documentation 

• All installation is done by others 

• All fuel is excluded 

• Training is done at time of start up 

• 1 A – Service agreement will be quoted separately 

• 2.1 – 90% will be invoiced at time of shipment, 10% upon completion of commissioning of 
generator 

Major system components include: 

One (1) UL2200 Listed Kohler model 250REOZJE diesel powered generator set, rated for standby 
duty at 255 KW, .8 PF, 319 KVA, 480 volt, 3 phase, 4 wire, 60 Hertz, 1800 RPM, outdoor in 
weatherproof sound attenuated enclosure with 472 gallon subbase diesel fuel tank rated for 
24 hours at full load. 

One (1) Kohler Model KCS-AMTC-0600 Automatic Transfer Switch, rated at 600 amps, 480 volt, 3 
phase, 4 wire, 3 pole, solid neutral in Nema I cabinet for indoor mounting. 

System price is …......................................................$ 108,655.00   (Tax Not Included) 

GM250REOZJE 250REOZJE Generator System

GM66100-GA5 250REOZJE, 24V, 60Hz

222661 Nameplate Rating, Standby 130 Degree

GM19874-KA1 UL2200 Listing

333708 Voltage,60Hz,277/480V,3Ph,4W,0.8PF

GM58642-MA31 Alternator, 4UA13

GM69553-MA1 Unit Mounted Radiator Cooling

GM69406-MA1 Skid/Tank Module, 230-275 JD

GM75604-MA1-BLK Std Duty Air Intake

GM104997-MA6 Controller, APM603, JD, 3PH, 1200A

GM105617-MA1-BLK Control & Harness, APM603, JD300

GM105965-AA9 Software, Base, 250REOZJE

GM110487-KA1-KCB Enclosure, Sound

GM105966-AA11 Software, Fuel Level

GM76120-KA1 BLOCK HEATER, 2500W, 90/120V 1PH

324588 Battery,2/12V,950CCA,Wet

GM94920-KA1 Battery Charger 12/24V-10A

GBWC_2024 Rate Case_Vol. 4, Page 9 of 380



GM105966-AA3 Software, Param, 10A Battery Charger

253213 Generator Heater,110/120-220/240V,200W

GM105002-KA1 Failure Relay / Sgl Dry Contact

GM105002-KA3 Dry Contacts, 14 SPDT 10A&1 DPDT 2A

GM105002-KA8 Run Relay,24 VDC, 10A, 3PDT, THT

GM105966-AA9 Software, Param, 15 Relay Board

GM88179-CA1 Breaker 1 Components

GM52329-KA1 LCB, 600A, PGP, MICRO LSI, 100%

GM50884-KA1 Mtg, LCB, M/P-Frame, 600-800A, 4UA

GM51860-KA5-KCB COVERS, 4UA J-BOX, M/P-FRAME LCB

GM52345-KA1 Aux Contact, HD/JD/DG/MG/PG/RG/RJ Frame

GM52361-KA1 Shunt Trip, 24VDC, M/P/R Frame

GM50890-KA3 Neutral, 1313A. 4UA

GM86123-KA1 Decals, Bonding & Phasing

GM105002-KA2 Shunt Trip Wiring, APM603

GM39513-KA2 Flexible Fuel Lines

GM69552-KA1 Inner Tank Leak Alarm

GM64319-KA3 Closed Crankcase Vent

GM75793-KA1 Air Cleaner Restriction Ind.

GM77896-KA3 Rodent Guards, 4UA

GM28625-KA5 Coolant in Genset 9 gals.

GM50088 Warranty, 1 Year Standby

258811 Power Factor Test,0.8,3Ph Only

Detailed Information
Part Number Description

GMKCS KCS-AMTC-0600S

GM46888-KA1 Programmable Input/Output Module

GM40807-KA1 Supervised Transfer Control Switch, Auto

GM46258-KA1 Accessory Mounting Module

GM22703-KA5 User Interface Cover

GM51453 Warranty, 1 Year Standard

362187 Export Packing-ATS 600-1200A

601-30-314 Packing material - ATS

GM28764-KA2 Door, ATS – NemA 1

GM41056-KA1 Alarm Module

GM49947-KA2 Enclosure, ATS 150-600A Nema 1&3R

GM55307 Harness, Wiring

GM89839-MA2 DWG, ASSY ATS LOGIC

GM49574 Contactor,OT,600A,3P,440-480V,Solid

GM114691-KA1 ATS Field Connection - Std&Prog Trans

Miscellaneous
Part Number Description

PA-293906 Remote Emergency Stop Switch

GM91356-KP2 RSA III, ATS Annunciator
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System Price: FOB Factory with freight allowed to your jobsite (or office) if accessible for delivery. 
All deliveries are drop-shipped. Offloading and placement of equipment is excluded. All 
deliveries are Monday through Friday 7:00 AM to 4:00 PM. Deliveries outside the normal 
business hours will be invoiced as necessary.  

AQMD/APCD Permit is not included. To be provided by others. Contact ProActive Consulting 
Group at 714-893-7900 for Permit application processing information and pricing. 

Jobsite inspection, initial startup, and initiation of warranty, by a Bay City Electric Works field 
technician during normal working hours Monday through Friday 7:00 a.m. to 4:00 p.m. Testing 
will utilize building load unless otherwise specified. Fuel for testing is excluded. Any jobsite 
orientation and training of operating personnel to be done at the time of startup. 

Kohler limited generator warranty, effective from date of startup, for: 
1 year or 2000 hours (whichever occurs first) as published in Kohler Brochure. 

Kohler limited ATS warranty, effective from date of startup, for: 
1 year as published in Kohler Brochure. 

Quotation Notes: 
1. Applicable taxes are not included.  
2. 3% fee will be added to any payments made by credit card.  
3. The kW output listed on this quote letter is at rated conditions unless stated otherwise. 

Actual output may vary by site conditions including temperature and elevation. Please check 
with your Salesperson for any potential deration due to site conditions or specifications. 

4. Air quality permit fees and compliance are excluded. Local air quality authorities may require 
a health risk study or environmental quality assessment.  The cost for a health risk study is 
excluded. 

5. Any additional equipment required as a result of the local Air Quality permit application will be 
quoted separately. Air quality requirements are ever-changing and vary based on various 
factors including jobsite location and proximity to adjacent structures. BCEW is quoting the 
latest Tier compliant generators to meet State and Federal regulations unless otherwise 
noted. It is the customer or end user’s responsibility to obtain all permits related to the 
installation and operation of the equipment quoted herein. All permits must be obtained prior 
to installation of the equipment. 

Many air jurisdictions are discussing changing the rules regarding emissions, tier 
levels, aftertreatment, etc. We are quoting based on the specifications and our 
current understanding of the application of the air jurisdiction’s rules at the time of 
quote.

6. Generators installed on or after January 1st, 2013 within SCAQMD jurisdiction will require 
installation of a Particulate Matter Filter (PM) if they are within 50 meters of a sensitive receptor 
and over 175bhp. Please contact your salesperson immediately If the generator is within 50 
meters of a sensitive receptor and a PM Filter is not included in this quote. A sensitive receptor 
is defined as, “any residence including private homes, condominiums, apartments, and living 
quarters, schools as defined in (5), preschools, daycare centers, and health facilities such as 
hospitals or retirement and nursing homes.  A sensitive receptor includes long term care 
hospitals, hospices, prisons, and dormitories or similar live-in housing.” 
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7. “Engines located on or near school grounds: New Stationary emergency standby diesel-fueled 
engines (>50 bhp) located on school grounds or 100m or less from a school which exists at 
the date the application for Permit to Construct or Permit to Operate is deemed complete, 
whichever is earlier shall emit diesel PM at a rate less than or equal to 0.01 g/bhp-hr” a pm 
filter is therefore required. If the generator is within 100 meters of a Kindergarden-12th grade 
school and a PM filter is not included in. 

8. Some local Authority Having Jurisdiction (AHJ’s) will require field inspections, additional 
testing, interconnection with a Fire Alarm system or Building Management System (BMS), or 
functional verification for particular components/alarms/monitoring. We are bidding to the plans 
and specifications provided and cannot cover all potential testing that may be requested by 
AHJ’s. We are bidding to a design spec for a project awarded based on pricing. It is the 
responsibility of the Consulting/Specifying Engineer to provide the required information to bid 
the project properly. Testing/inspection often requires attendance by a BCEW technician but 
in certain instances it may. Please contact us with the specific requirements in writing that 
apply to your project (from your approved fire permit, County HazMat permit or your inspection 
corrections) once you have them and our Service Department can quote it accordingly. Tank 
pressure tests are required in very few areas. These are not included and will be quoted on an 
as required basis unless they are listed in the specification and specifically listed on our quote. 

9. All supplied fuel tanks will be certified UL142 unless specifically noted UL2085. UL142 tanks 
are NOT fire-rated or ballistic-rated. 

10. All power system studies, including short circuit analysis, protective device coordination and 
arc flash analysis and mitigation, are the responsibility of others and are not included in this 
proposal. 

11. Protective device calibration, testing (NETA) and setting of protective relays and circuit 
breaker trip units are the responsibility of others and not included in this proposal. 

12. Fuel, initial fuel fill and fuel for testing is excluded. 
13. Special lugs are not  included unless specifically identified in this proposal. You will receive 

the standard lugs for the provided breakers. 
14. Prices quoted are not applicable for work subject to any state or federal prevailing wage 

requirements. We are an equipment supplier, not a subcontractor. Please contact your sales 
executive if prevailing wage still applies. 

15. Quotation will be held firm for 30 days. This quote may be modified and/or rescinded by 
BCEW at its sole discretion unless the quote is accepted before the expiration date. 

16. We reserve the right to adjust pricing if this quote is affected by new tariffs or fees are 
imposed on certain materials and/or components after the submittal of this proposal. 

Terms and Conditions: 
1. Terms of payment are 90%, net 30 days from factory shipment, balance invoiced upon start 

up completion/commissioning, also net 30 days from approval of credit department. 
2. Materials will be invoiced on the date of shipment from the factory. 
3. Acceptance of purchase order is based on materials quoted.  
4. 1.5% per month will be assessed on unpaid balances if not paid within terms. 
5. Terms for retention and liquidated damages will not be accepted.  
6. The following charges may be assessed for cancellation of any order: 

a. 10% of total order price if cancelled after we have provided submittals but prior to release 
for manufacture. 

b. 25% of total order price if cancelled after release for manufacture, or if the equipment is 
already on order with the factory (Kohler paralleling switchgear is on order as soon as 
submittals are requested). 

GBWC_2024 Rate Case_Vol. 4, Page 12 of 380



c. 50% of total order price if cancelled less than 60 days prior to the scheduled shipment 
date. 

d. 100% of total order price if cancelled after the equipment ships from the manufacturing 
plant. 

Lead Times: 
1. Most submittals are available can typically be provided within 10-15 business days from 

receipt of a written Hold for Submittal Approval (HFSA) Purchase Order. Custom drawings 
require 15-20 business days minimum. Paralleling Switchgear Submittals require a minimum 
of 6-8 weeks. Third-Party Submittals often require a minimum of 1-2 weeks, thereby delaying 
the complete Submittal Package accordingly. 

2. Current factory lead time for the generator is 32 - 34 weeks from written release for 
production. Lead times are estimated at time of quote and may vary at time of order. 

3. Current factory lead time for the Automatic Transfer Switch is 15 - 17 weeks from written 
release for production. 

We appreciate this opportunity to offer our equipment for your consideration.  Please call if you have 
any questions or if I can help in any way.  Bay City Electric Works wants to be your 
Generator System Supplier. 

The authorized purchaser identified below accepts this proposal and agrees, upon acceptance of 
this contract by Bay City Electric Works, to purchase and pay for the equipment, accessories, and 
service in accordance with the terms and conditions set forth above.

Company name:  ____________________________________________________ 

Purchaser name and title (please print):  __________________________________ 

Purchaser signature:  _________________________________________________ 

Date:  _______________ Purchase Order #  ______________________________ 

Delivery Date Requested by Purchaser:  __________________________________ 

If a delivery date is not provided, BCEW will postpone the release of product orders with its 
respective vendors until the date is provided in writing. It is the sole responsibility of the Purchaser 
to provide a delivery date within the current factory lead times. 

PLEASE INCLUDE PRELIM INFORMATION WHEN ISSUING A PURCHASE ORDER. 

To learn more, visit our website at www.BCEW.com  

Great Basin Water Company

Sean Ashcraft, Project Manager

04/17/2024 P91-2620-105276

11/2024
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Quotation Date: July 30th, 2021

Prepared by: Noah Heller, MS PG Lic. # 5792

CLIENT INFORMATION

Client Name: Mr. Sean Ashcraft

Title: Project Manager

Client Organization: Great Basin Water Company BESST INC

Street Address: 1240 E. State Street: #115 50 Tiburon, Suite 7

City and State: Pahrump, NV 89048 San Rafael, CA 94901

Phone: O: 775.727.5941 X 1211 / M: 775.537.8207 Office: 415.453.2501 / cell: 415.302.7354

email: sean.ashcraft@greatbasinwaterco.com nheller@besst-inc.com

Item Quant. Unit  Price Total

HYDROGEOLOGIC PROFILING SERVICES - 

Data Planning Data Review, Planning and Phone Calls, Injection and Sampling Plans 1 wells 750.00$       750.00$                

Subtotal #1 750.00$                

Access Survey Access Surveys 1 ea. 500.00$       500.00$                

Subtotal #2 500.00$                

Mob / Demob Dynamic Rig Mob/Demob 1 ea. 2,950.00$   2,950.00$            

System Setup System Setup 1 ea. 1,000.00$   1,000.00$            

Dynamic Flow Dynamic Flow Survey (up to 20 injection depths) 1 ea. 7,200.00$   7,200.00$            

Subtotal #3 11,150.00$          

Groundwater Sampling 

Dynamic Groundwater Sampling Survey (up to 10, 1-liter downhole 

samples with HydroBooster Pump).  1 ea. 7,500.00$   7,500.00$            

Subtotal #4 7,500.00$            

Scientific Reporting

SCIENTIFIC REPORT: Detailed Dynamic Flow and Mass Balance Report 

(Mass Balance Up To 8 Constituents): Includes Analysis, Conclusions and 

Recommendations for Well Modification to Remove Contaminants of 

Concern. Statistical Monte Carlo Analysis and Uncertainty Analysis. 0 ea. 9,500.00$   -$                      

Subtotal #5 -$                      

Engineering Report

ENGINEERING REPORT: Detailed Dynamic Flow and Mass Balance 

Report (Mass Balance Up To 8 Constituents): Includes Analysis, 

Conclusions and Recommendations for Well Modification to Remove 1 ea. 7,500.00$   7,500.00$            

Subtotal #6 7,500.00$            

Extra Injections Extra Injection Depths 1 ea. 175.00$       175.00$                

Extra Samples Extra Groundwater Sample Depths 5 ea. 250.00$       1,250.00$            

Extra Volume Extra Groundwater Sample Liters at Each Point 0 ea. 45.00$         -$                      

Extra Analytes Extra Mass Balance Fee Per Analyte 0 ea. 350.00$       -$                      

Standby Standby Rate 0 hr. 275.00$       -$                      

Oil Lube Fee Oil Lube Fee (Decon or Dispose of Tubing) 0 ea. 1,850.00$   -$                      

Video Survey Mini Video Survey (with pump removed from well) 0 ea. 1,500.00$   -$                      

Labels Complete Sample Bottle Labels 1 ea. 300.00$       300.00$                

COC Complete Chain of Custody 1 ea. 150.00$       150.00$                

Package Package Samples 1 ea. 150.00$       150.00$                

Subtotal #7 2,025.00$            

29,425.00$ 

Client Purchase Order Number_____________________________________

Client Name_____________________________________________________

Client Signature____________________________________________________ Date____________________________

Quotation For: Lumos & Associates: Spring Creek, NV Test Well

TASK 1 - PLANNING

TASK 2 - ACCESS SURVEYS

TASK 3 - DYNAMIC FLOW PROFILING 

TASK 4 - DYNAMIC DEPTH DEPENDENT SAMPLING

TASK 5 - HYDROGEOLOGIC REPORT

Payment Terms: Net 30

TASK 6 - HYDROGEOLOGIC REPORT

TASK 7 - OPTIONAL SERVICES:

TOTAL: Including Options

Sean Ashcraft GBWC Project Manager

08/02/2021
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

10

April 14, 2016

GBWC-SCD Well-8 Replacement

For the cost associated with the electrical and structural designs being deferred from
2015 to 2022. Increase costs in design, spec's, and site visit.

Increasing the Civil (Task-10) by an additional $5,340.00

8594.004 Task-10

$165,100.00

$157,582.00

$5,340.00

$328,022.00

Jonathan Lesperance, P.E.

Engineering Group Manager

3/1/2022

Sean Ashcraft

Project manager

03/03/2022
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

11

April 14, 2016

GBWC-SCD Well-8 Replacement

Design phase service including consultation, calculations, permit & construction
documents and specifications for 3-phase power. Will assist in the NV-Energy
application process.

$2,875.00

8594.004 Task-10

$165,100.00

$162,922.00

$2,875.00

$330,897.00

Jonathan Lesperance, P.E.

Engineering Group Manager

5/24/22

Sean Ashcraft 

Project Manager

05/26/2022
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

Sean Ashcraft

Project Manager

10/18/2022

12

April 14, 2016

GBWC-SCD Well-8 Replacement

Funds in support of requested meetings and water right oversight work requested by
GBWC.

$2,500.00

8594.004 Task-16

$165,100.00

$165,797.00

$2,500.00

$333,397.00

Jonathan Lesperance, P.E.

Engineering Group Manager
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

13

April 14, 2016

GBWC-SCD Well-8 Replacement

Funds in support of requested meetings and water right oversight work requested by
GBWC.

$2,500.00

8594.004 Task-16

$165,100.00

$168,297.00

$2,500.00

$335,897.00

Jonathan Lesperance, P.E.

Engineering Group Manager

Sean Ashcraft

Project Manager

05/22/2023
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

14

April 14, 2016

GBWC-SCD Well-8 Replacement

Funds in support of requested meetings and water right oversight work requested by
GBWC. GBWC requested Lumos assist them with the development and presentation of
a NDWR abstract for conjunctive use. A portion of this addendum is to fund the time
associated with this assistance.

$6,000.00

8594.004 Task-16

$165,100.00

$170,797.00

$6,000.00

$341,897.00

Jonathan Lesperance, P.E.

Engineering Group Manager

Sean Ashcraft

Project Manager

08/16/2023
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

15

April 14, 2016

GBWC-SCD Well-8 Replacement

Lumos is requesting these additional funds which were needed for a third re-submittal
of the plan set due to the additional details from NDEP for the Chlorinsitu NaOCl
system requested by GBWC and not originally considered part of the project design.
Following the re-submittal, GBWC has decided to Not move forward with the on-site
NAOCl generation system, even though all the effort has already been completed.

$2,000.00

8594.004 Task-10

$165,100.00

$176,797.00

$2,000.00

$343,897.00

Jonathan Lesperance, P.E.

Engineering Group Manager

Sean Ashcraft

Project Manager

10/23/2023
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revised 8/2018

ADDENDUM No. TO CONSULTANT AGREEMENT

The consultant agreement dated for professional services between LUMOS & ASSOCIATES, INC., and

for

(project name)

is hereby amended as follows:

Time and materials payment per current fee schedule (attached) not to exceed

Lump sum payment

Other (specify)

Backcharge: Yes No. To Whom:

Job No.: Task No./Description:

ORIGINAL CONTRACT AMOUNT:

TOTAL PREVIOUS ADDENDUMS:

TOTAL THIS ADDENDUM:

REVISED CONTRACT AMOUNT:

All other terms and conditions remain unchanged.

PRINT PRINT

SIGN SIGN

TITLE TITLE

DATE DATE

Extra Work Authorization Form

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT

Copies to Client for signature; return one to Lumos & Associates, Inc.

5

Fixed Fee

9/4/20

April 14, 2016

Spring Creek Utilities Co. SCUC Well 8 Replacement

This addendum is for generating bid documents and specifications, bid requests, bid review and selection,
permitting (including fees), driller client/coordination, well design, construction assistance, drilling oversight, and
final hydrologic report for one test well.

(See Attachment A for specific scope of work)

8595.004 Task-2 (Exploration Test Hole Drilling)

$165,100.00

$86,440.00

$57,252.00

$308,792.00

Tim Russell, P.E.

Engineering Group Manager

James Eason

Regional VP of Operations, NV & AZ

 or Sean Ashcraft

or Project Manager

09/04/2020
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Carson City • Fallon • Lake Tahoe • Reno www.LumosInc.com

Reno

9222 Prototype Drive

Reno, Nevada
775.827.6111

ADDENDUM-5 

(ATTACHMENT A) 

SCOPE OF WORK 

 – Permitting  
Lumos will prepare and submit an application with the Nevada Department of Water Resources for a waiver 

to drill a monitor well, an affidavit of intent to plug a well, and two waivers for provisions of the well drilling 

regulations to allow for construction modification to a monitoring well. A De Minimis Discharge permit will 

also be prepared and submitted to Nevada Bureau of Water Pollution Control – NDEP to allow for the 

discharge of water during development and test pumping. The permit fees are included in this Task for all 

the permits. 

 – Preliminary Design, Specification Documents, Bid Review and Recommendation 

Lumos will prepare contract documents and specifications for drilling one test well to analyze the aquifer 

characteristics, water quantity, and water quality in supports of the site for a future production well. The 

design and specification documents will be provided to GBWC-SCD so they can integrate them into their 

contractual documents and send out invitations to bid on the project. Lumos will review all bids for 

completeness and ensure all bids meet the minimum requirements as outlined in the bid documents. Upon 

review of the bids for the test well, Lumos will make a recommendation to GBWC-SCD for awarding to the 

most competent, responsive and cost effective drilling contractor.  GBWC-SCD will contract directly with the 

drilling contractor for the test well.   

 – Construction Assistance and Drilling Oversight 
Lumos will conduct a pre-construction meeting to go over the specifications and any special conditions that 

will be required at the project site. During construction, Lumos will oversee the drilling of the test well to 

ensure that the drilling company inheres to the specifications for the project. Construction assistance will 

include holding a pre-construction meeting, inspecting all well casing and construction materials, drilling 

oversight, well development oversight, reviewing billings/invoices, reviewing change order requests, and 

fielding questions by the contractor.  

– Test Pumping, Analysis, Hydrologic Report and Record Drawing
Lumos will provide oversight for all test pumping of the test well including designing pumping rates for the 

step drawdown and constant rate pump tests and collecting water samples. All water quality analysis will be 

billed and paid directly via GBWC-SCD at a certified lab of their choice. Lumos will prepare a technical 

memorandum that collectively contains all the test well hydrogeologic data collected and analyzed, 

preliminary production well design, preliminary production capacity, water quality and final recommendations.  

The technical memorandum will be provided to GBWC-SCD staff for review and comments.  Upon completion 

of their review, Lumos will conduct a conference call to go over all comments provided by the GBWC-SCD 

staff.  Once Lumos has made revisions to the report, Lumos will provide five (5) hard copies and one (1) 

electronic copy (pdf format) to GBWC-SCD for their records. 
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www.LumosInc.com

Page 2 

DELIVERABLES 

The deliverables for this scope of work include a test well and final hydrologic report of the test well results 

to the client with recommendations. 

ASSUMPTIONS

Lumos has made the following assumptions associated with this addendum.  If any of these assumptions are 

not true, Lumos reserves the right to submit a revised addendum to GBWC-SCD for the additional scope of 

work associated with this very important project. 

� A permit waiver and waiver of the provisions of the well drilling regulations is anticipated from NDWR 

for the test well and the permit fees will be billed to the client, plus 15%, under Task-A. 

� A De Minimis Discharge permit is anticipated form NDEP for development and test pumping and the 

permit fees will be billed to the client, plus 15%, under Task-A. 

� All drill fluids and drill cuttings from the drill rig will be contained on property owned/leased by 

GBWC-SCD 

� All discharge water from test pumping will be land applied via sprinklers.  

FEE SCHEDULE 

Lumos is proposing the following fixed fee schedule for this addendum to drill and test a small test well at the 

proposed Well-8 location.

________ 

Estimated Subtotal Cost: $57,252 
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

6

April 14, 2016

GBWC-SCD Well 8 Replacement

While working on the drilling and testing of the Test Well in Spring Creek, the land
owner stopped all drilling operations and kicked the contractor and Lumos off his
property. Lumos had to deal with the land owner and mobilize back to Reno
prematurely. Once the issues were resolved, Lumos mobilized back to the project site
and resumed work. This was time and materials that were not part of the agreement

$2,960.00

8595.004 Task-2

$165,100.00

$143,692.00

$2,960.00

$311,752.00

Jonathan Lesperance, P.E.

Engineering Group Manager

05-10-21

Sean Ashcraft

Project Manager

05/12/2021
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revised 8/2018 

ADDENDUM No.        TO CONSULTANT AGREEMENT

The consultant agreement dated        for professional services between LUMOS & ASSOCIATES, INC., and 

for 

(project name) 

is hereby amended as follows: 

Time and materials payment per current fee schedule (attached) not to exceed 

Lump sum payment 

Other (specify)   

Backcharge: Yes  No.  To Whom:  

Job No.: Task No./Description: 

ORIGINAL CONTRACT AMOUNT: 

TOTAL PREVIOUS ADDENDUMS: 

TOTAL THIS ADDENDUM: 

REVISED CONTRACT AMOUNT: 

All other terms and conditions remain unchanged. 

PRINT   PRINT 

SIGN  SIGN 

TITLE  TITLE 

DATE  DATE 

Extra Work Authorization Form 

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT 

Copies to Client for signature; return one to Lumos & Associates, Inc.

7

April 14, 2016

GBWC-SCD Well 8 Replacement

The water quality analysis showed arsenic in the Test Well. GBWC requested Lumos to
go out and get proposals from other companies to conduct zone testing to help 
determine the zones with arsenic. Lumos reviewed the proposals and made a 
recommendation. Additional work will involve reviewing the data collected and analyzed
by the testing company.

$5,000.00

8595.004 Task-2

$165,100.00

$5,000.00

Jonathan Lesperance, P.E.

Engineering Group Manager

8/16/21

$146,682.00

$316,782.00

Sean Ashcraft

Project Manager

08/20/2021
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ADDENDUM No. TO CONSULTANT AGREEMENT

The consultant agreement dated for professional services between LUMOS & ASSOCIATES, INC., and

for

(project name)

is hereby amended as follows:

Time and materials payment per current fee schedule (attached) not to exceed

Lump sum payment

Other (specify)

Backcharge: Yes No. To Whom:

Job No.: Task No./Description:

ORIGINAL CONTRACT AMOUNT:

TOTAL PREVIOUS ADDENDUMS:

TOTAL THIS ADDENDUM:

REVISED CONTRACT AMOUNT:

All other terms and conditions remain unchanged.

PRINT PRINT

SIGN SIGN

TITLE TITLE

DATE DATE

Extra Work Authorization Form

COMPENSATION ARRANGEMENT

LUMOS & ASSOCIATES, INC. CLIENT

Copies to Client for signature; return one to Lumos & Associates, Inc.

8

April 14, 2016

GBWC-SCD Well-8 Replacement

For the additional survey work associated with surveying and writing up the easement
on the back of Youngquist's residential property for the location of Well-8a. Also, for the
increase in survey fees since the signing of the contract in 2016.

Increasing the survey task by an additional $4,200.00

8594.004 Task-4

$165,100.00

$151,682.00

$4,200.00

$320,982.00

John Gomez, PLS

Project Manager, Survey Division

12/13/2021

Sean Ashcraft

Project Manager

12/14/2021
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6121 Lakeside Drive, Suite 160, Reno, NV 89511

775.322.1155   |   Fax 775.322.1156   |   jpgnv.com

Stephen R. Johnson, MAI, SREA
Reese Perkins, MAI, SRA

Scott Q. Griffin, MAI
Cindy Lund Fogel, MAI

Sarah K. Fye, MBA
Carson T. Cooke

November 3, 2022 

Mr. Sean Ashcraft 
Project Manager 
Great Basin Water Company 
Via Email:  Sean.Ashcraft@greatbasinwaterco.com 

Re: Appraisal Fee Proposal-Easement on Elko County A.P.N. 047-001-061 

Dear Mr. Ashcraft: 

This is in response to your request for a fee proposal regarding preparation of an 
appraisal of a proposed new easement on a portion of Elko County Assessor’s Parcel Number
047-001-061.  The property to be appraised is identified below: 

SUMMARY OF PROPERTY TO BE APPRAISED 

Elko County 
A.P.N. Address Property to be Appraised 

047-001-061 
317 Scrub Oak Drive,  

Spring Creek, Elko County, 
Nevada

An Easement on a Portion of a 2.78± Acre 
Parcel Improved with a 1,680± Square 

Foot Residence

The purpose of the appraisal report is to provide an estimate of the Market Value of the 
proposed easement as of a current date of value.  The client of the appraisal report is Great Basin 
Water Company.  The intended users of the appraisal reports include Great Basin Water 
Company and their designated representatives.  The intended use of the appraisal reports is for 
the possible acquisition of an easement on the property.  

An appraisal report is intended to comply with the reporting requirements set forth under 
Standards Rule 2-2(a) of the Uniform Standards of Professional Appraisal Practice for an 
appraisal report.  As such, it will present summary discussions of the data, reasoning and 
analyses that are used in the appraisal process to develop the appraiser’s opinion of value.
Supporting documentation concerning the subject data, reasoning and analyses will be retained 
in this appraisal firm’s files. The depth of the discussion contained in the report is specific to the 
needs of the client and for the intended use as stated herein.  This appraisal firm is not 
responsible for unauthorized use of the appraisal report. 

Based upon a review of the scope of the proposed assignment, I hereby propose to 
complete the assignment as set forth below: 
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PROPERTY TO BE APPRAISED & PROPOSED FEE & TIMING 

Elko County 
A.P.N. Address 

Appraisal 
Fee 

Appraisal 
Completion 

047-001-061 
317 Scrub Oak Drive,  

Spring Creek, Elko County, Nevada
$4,000 

45 Days from 
Engagement

All appraisal services provided by this firm will be developed and prepared in conformity 
with and subject to the requirements of the Code of Ethics and Standards of Professional 
Practice of the Appraisal Institute, as well as the Uniform Standards of Professional Appraisal 
Practice as promulgated by the Appraisal Foundation.   

Please be advised that in accordance with the requirements of the Uniform Standards of 
Professional Appraisal Practice that I have performed services as an appraiser regarding the 
property that is the subject of this fee proposal within the three-year period immediately 
preceding the date of this letter. 

The appraisal report will be prepared in accordance with our Standard Assumptions and 
Limiting Conditions which by reference are incorporated into this fee proposal and which will be 
included in the completed appraisal report.  The acceptance of the proposal indicates your 
concurrence with the Standard Assumptions and Limiting Conditions under which your 
assignment will be prepared.   

Should the above meet with your approval, please signify by signing, dating and 
returning one copy of this proposal to me, together with the required retainer. I appreciate being 
considered for this assignment.  If you have any additional questions, please contact me.  

Respectfully Submitted, 

Scott Q. Griffin, MAI 
Nevada Certified General Appraiser 
License Number A.0003504-CG 

________________________________ 
Signature 

__________________________________ 
Print/Type Name 

__________________________________ 
Date 

Sean Ashcraft

11/03/2022
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STANDARD ASSUMPTIONS AND LIMITING CONDITIONS 
The acceptance of this appraisal assignment and the completion of the appraisal report 

submitted herewith are contingent upon the following assumptions and limiting conditions. 

LIMITS OF LIABILITY 

This report was prepared by Johnson Perkins Griffin, LLC.  All opinions, recommendations, and 
conclusions expressed during the course of this assignment are rendered by the staff of Johnson-Perkins & 
Associates, as employees, not as individuals.  The liability of Johnson Perkins Griffin, LLC and its 
employees and associates is limited to the client only and to the fee actually received by the appraisal firm.  
There is no accountability, obligation, or liability to any third party.  If the appraisal report is disseminated 
to anyone other than the client, the client shall make such party or parties aware of all limiting conditions 
and assumptions affecting the appraisal assignment.  Neither the appraisers nor the appraisal firm is in any 
way to be responsible for any costs incurred to discover or correct any physical, financial and/or legal 
deficiencies of any type present in the subject property.  In the case of limited partnerships or syndication 
offerings or stock offerings in real estate, the client agrees that in the event of a lawsuit brought by a lender, 
a partner or part owner in any form of ownership, a tenant or any other party, the client will hold the 
appraiser(s) and the appraisal firm completely harmless in such action with respect to any and all awards or 
settlements of any type in such lawsuits.  

COPIES, PUBLICATION, DISTRIBUTION AND USE OF REPORT 

 Possession of this report or any copy thereof does not carry with it the right of publication, nor may it 
be used for any purpose or any function other than its intended use, as stated in the body of the report.  The 
appraisal fee represents compensation only for the analytical services provided by the appraiser(s).  The 
appraisal report remains the property of the appraisal firm, though it may be used by the client in accord 
with these assumptions and limiting conditions.   

 This appraisal is to be used only in its entirety, and no part is to be used without the whole report.  All 
conclusions and opinions concerning the analysis as set forth in the report were prepared by the appraiser(s) 
whose signature(s) appears on the appraisal report, unless it is indicated that one or more of the appraisers 
was acting as "Review Appraiser."  No change of any item in the report shall be made by anyone other than 
the appraiser(s).  The appraiser(s) and the appraisal firm shall bear no responsibility for any such 
unauthorized changes.   

CONFIDENTIALITY 

 Except as provided for subsequently, neither the appraiser(s) nor the appraisal firm may divulge the 
analyses, opinions or conclusions developed in the appraisal report, nor may they give a copy of the report 
to anyone other than the client or his designee as specified in writing.  However, this condition does not 
apply to any requests made by the Appraisal Institute for purposes of confidential ethics enforcement.  
Also, this condition does not apply to any order or request issued by a court of law or any other body with 
the power of subpoena. 
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INFORMATION SUPPLIED BY OTHERS 

 Information (including projections of income and expenses) provided by informed local sources, such 
as government agencies, financial institutions, Realtors, buyers, sellers, property owners, bookkeepers, 
accountants, attorneys, and others is assumed to be true, correct and reliable.  No responsibility for the 
accuracy of such information is assumed by the appraiser(s).  Neither the appraiser(s) nor the appraisal firm 
is liable for any information or the work product provided by subcontractors.  The client and others 
utilizing the appraisal report are advised that some of the individuals associated with Johnson Perkins 
Griffin, LLC are independent contractors and may sign the appraisal report in that capacity.  The 
comparable data relied upon in this report has been confirmed with one or more parties familiar with the 
transaction or from affidavit or other sources thought reasonable.  To the best of our judgment and 
knowledge, all such information is considered appropriate for inclusion.  In some instances, an impractical 
and uneconomic expenditure of time would be required in attempting to furnish absolutely unimpeachable 
verification.  The value conclusions set forth in the appraisal report are subject to the accuracy of said data.  
It is suggested that the client consider independent verification as a prerequisite to any transaction 
involving a sale, a lease or any other commitment of funds with respect to the subject property.   

TESTIMONY, CONSULTATION, COMPLETION OF CONTRACT FOR APPRAISAL SERVICE 

 The contract for each appraisal, consultation or analytical service is fulfilled and the total fee is payable 
upon completion of the report.  The appraisers(s) or those assisting in the preparation of the report will not 
be asked or required to give testimony in court or in any other hearing as a result of having prepared the 
appraisal, either in full or in part, except under separate and special arrangements at an additional fee.  If 
testimony or a deposition is required, the client shall be responsible for any additional time, fees and 
charges, regardless of the issuing party.  Neither the appraiser(s) nor those assisting in the preparation of 
the report is required to engage in post- appraisal consultation with the client or other third parties, except 
under a separate and special arrangement and at an additional fee.   

EXHIBITS AND PHYSICAL DESCRIPTIONS 

 It is assumed that the improvements and the utilization of the land are within the boundaries of the 
property lines of the property described in the report and that there is no encroachment or trespass unless 
noted otherwise within the report.  No survey of the property has been made by the appraiser(s) and no 
responsibility is assumed in connection with such matters.  Any maps, plats, or drawings reproduced and 
included in the report are there to assist the reader in visualizing the property and are not necessarily drawn 
to scale.  They should not be considered as surveys or relied upon for any other purpose, nor should they be 
removed from, reproduced or used apart from the report. 

TITLE, LEGAL DESCRIPTIONS, AND OTHER LEGAL MATTERS 

 No responsibility is assumed by the appraiser(s) or the appraisal firm for matters legal in character or 
nature.  No opinion is rendered as to the status of title to any property.  The title is presumed to be good and 
merchantable.  The property is appraised as if free and clear, unless otherwise stated in the appraisal report.  
The legal description, as furnished by the client, his designee or as derived by the appraiser(s), is assumed 
to be correct as reported.  The appraisal is not to be construed as giving advice concerning liens, title status, 
or legal marketability of the subject property. 
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ENGINEERING, STRUCTURAL, MECHANICAL, ARCHITECTURAL CONDITIONS 

 This appraisal should not be construed as a report on the physical items that are a part of any property 
described in the appraisal report.  Although the appraisal may contain information about these physical 
items (including their adequacy and/or condition), it should be clearly understood that this information is 
only to be used as a general guide for property valuation and not as a complete or detailed report on these 
physical items.  The appraiser(s) is not a construction, engineering, or architectural expert, and any opinion 
given on these matters in this report should be considered tentative in nature and is subject to modification 
upon receipt of additional information from appropriate experts.  The client is advised to seek appropriate 
expert opinion before committing any funds to the property described in the appraisal report.   

 Any statement in the appraisal regarding the observed condition of the foundation, roof, exterior walls, 
interior walls, floors, heating system, plumbing, insulation, electrical service, all mechanicals, and all 
matters relating to construction is based on a casual inspection only.  Unless otherwise noted in the 
appraisal report, no detailed inspection was made.  For instance, the appraiser is not an expert on heating 
systems, and no attempt was made to inspect the interior of the furnace.  The structures were not 
investigated for building code violations, and it is assumed that all buildings meet the applicable building 
code requirements unless stated otherwise in the report.  

 Such items as conditions behind walls, above ceilings, behind locked doors, under the floor, or under 
the ground are not exposed to casual view and, therefore, were not inspected, unless specifically so stated 
in the appraisal.  The existence of insulation, if any is mentioned, was discovered through conversations 
with others and/or circumstantial evidence.  Since it is not exposed to view, the accuracy of any statements 
regarding insulation cannot be guaranteed.   

 Because no detailed inspection was made, and because such knowledge goes beyond the scope of this 
appraisal, any comments on observed conditions given in this appraisal report should not be taken as a 
guarantee that a problem does not exist.  Specifically, no guarantee is given as to the adequacy or condition 
of the foundation, roof, exterior walls, interior walls, floors, heating systems, air conditioning systems, 
plumbing, electrical service, insulation, or any other detailed construction matters.  If any interested party is 
concerned about the existence, condition, or adequacy of any particular item, we would strongly suggest 
that a mechanical and/or structural inspection be made by a qualified and licensed contractor, a civil or 
structural engineer, an architect or other experts.  This appraisal report is based on the assumption that there 
are no hidden, unapparent or apparent conditions on the property or improvements which would materially 
alter the value as reported.  No responsibility is assumed for any such conditions or for any expertise or 
engineering to discover them.  All mechanical components are assumed to be in operable condition and 
standard for the properties of the subject type.  Conditions of heating, cooling, ventilating, electrical and 
plumbing equipment are considered to be commensurate with the condition of the balance of the 
improvements unless otherwise stated.  No judgment is made in the appraisal as to the adequacy of 
insulation, the type of insulation, or the energy efficiency of the improvements or equipment which is 
assumed to be standard for the subject's age, type and condition.   

TOXIC MATERIALS AND HAZARDS 

 Unless otherwise stated in the appraisal report, no attempt has been made to identify or report the 
presence of any potentially toxic materials and/or condition such as asbestos, urea formaldehyde foam 
insulation, PCBs, any form of toxic waste, polychlorinated biphenyl, pesticides, lead-based paints or soils 
or ground water contamination on any land or improvements described in the appraisal report.  Before 
committing funds to any property, it is strongly advised that appropriate experts be employed to inspect 
both land and improvements for the existence of such potentially toxic materials and/or conditions.  If any 
potentially toxic materials and/or conditions are present on the property, the value of the property may be 
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adversely affected and a re-appraisal at an additional cost may be necessary to estimate the effects of such 
circumstances. 

SOILS, SUB-SOILS, AND POTENTIAL HAZARDS 

 It is assumed that there are no hidden or unapparent conditions of the soils or sub-soil which would 
render the subject property more or less valuable than reported in the appraisal.  No engineering or 
percolation tests were made and no liability is assumed for soil conditions.  Unless otherwise noted, the 
land and the soil in the area being appraised appeared to be firm, but no investigation has been made to 
determine whether or not any detrimental sub-soil conditions exist.  Neither the appraiser(s) nor the 
appraisal firm is liable for any problems arising from soil conditions.  These appraisers strongly advise that, 
before any funds are committed to a property, the advice of appropriate experts be sought. 

 If the appraiser(s) has not been supplied with a termite inspection report, survey or occupancy permit, 
no responsibility is assumed and no representation is made for any costs associated with obtaining same or 
for any deficiencies discovered before or after they are obtained.   

 Neither the appraiser(s) nor the appraisal firm assumes responsibility for any costs or for any 
consequences arising from the need or lack of need for flood hazard insurance.  An Agent for the Federal 
Flood Insurance Program should be contacted to determine the actual need for flood hazard insurance.  

ARCHEOLOGICAL SIGNIFICANCE 

 No investigation has been made by the appraiser and no information has been provided to the appraiser 
regarding potential archeological significance of the subject property or any portion thereof.  This report 
assumes no portion of the subject property has archeological significance. 

LEGALITY OF USE 

 This appraisal report assumes that there is full compliance with all applicable federal, state and local 
environmental regulations and laws, unless non-compliance is stated, defined and considered in the 
appraisal report.  It is assumed that all applicable zoning and use regulations and restrictions have been 
complied with, unless a non-conformity has been stated, defined and considered in the appraisal report.  It 
is assumed that all required licenses, consents, or other legislative or administrative authority from any 
local, state or national government, private entity or organization have been or can be obtained or renewed 
for any use on which the value estimate contained in this report is based. 

COMPONENT VALUES 

 Any distribution of the total value between the land and improvements, between partial ownership 
interests or any other partition of total value applies only under the stated use.  Moreover, separate 
allocations between components are not valid if this report is used in conjunction with any other analysis.  
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COMPLIANCE WITH THE AMERICANS WITH DISABILITIES ACT 

The Americans with Disabilities Act ("ADA") became effective January 26, 1992. It is assumed that 
the property is in direct compliance with the various detailed requirements of the ADA. 

AUXILIARY AND RELATED STUDIES 

 No environmental or impact studies, special market studies or analyses, special highest and best use 
studies or feasibility studies have been requested or made by the appraiser(s) unless otherwise specified in 
an agreement for services and so stated in the appraisal report. 

DOLLAR VALUES AND PURCHASING POWER 

 The estimated market value set forth in the appraisal report and any cost figures utilized are applicable 
only as of the date of valuation of the appraisal report.  All dollar amounts are based on the purchasing 
power and price of the dollar as of the date of value estimates. 

ROUNDING 

Some figures presented in this report were generated using computer models that make calculations 
based on numbers carried out to three or more decimal places. In the interest of simplicity, most numbers 
have been rounded. Thus, these figures may be subject to small rounding errors.

QUANTITATIVE ANALYSIS 

Although this analysis employs various mathematical calculations to provide value indications, the 
final estimate is subjective and may be influenced by our experience and other factors not specifically set 
forth in this report.

VALUE CHANGE, DYNAMIC MARKET, ALTERATION OF ESTIMATE BY APPRAISER 

 All values shown in the appraisal report are projections based on our analysis as of the date of 
valuation of the appraisal.  These values may not be valid in other time periods or as conditions change.  
Projected mathematical models set forth in the appraisal are based on estimates and assumptions which are 
inherently subject to uncertainty and variations related to exposure, time, promotional effort, terms, 
motivation, and other conditions.  The appraiser(s) does not represent these models as indicative of results 
that will actually be achieved.  The value estimates consider the productivity and relative attractiveness of a 
property only as of the date of valuation set forth in the report. 

 In cases of appraisals involving the capitalization of income benefits, the estimate of market value, 
investment value or value in use is a reflection of such benefits and of the appraiser's interpretation of 
income, yields and other factors derived from general and specific client and market information.  Such 
estimates are as of the date of valuation of the report, and are subject to change as market conditions 
change.   

 This appraisal is an estimate of value based on analysis of information known to us at the time the 
appraisal was made.  The appraiser(s) does not assume any responsibility for incorrect analysis because of 
incorrect or incomplete information.  If new information of significance comes to light, the value given in 
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this report is subject to change without notice.  The appraisal report itself and the value estimates set forth 
therein are subject to change if either the physical or legal entity or the terms of financing are different from 
what is set forth in the report.  

ECONOMIC AND SOCIAL TRENDS 

 The appraiser assumes no responsibility for economic, physical or demographic factors which may 
affect or alter the opinions in this report if said economic, physical or demographic factors were not present 
as of the date of value of this appraisal. The appraiser is not obligated to predict future political, economic 
or social trends. 

EXCLUSIONS 

 Furnishings, equipment, other personal property and value associated with a specific business 
operation are excluded from the value estimate set forth in the report unless otherwise indicated.  Only the 
real estate is included in the value estimates set forth in the report unless otherwise stated.  

SUBSURFACE RIGHTS 

No opinion is expressed as to the value of subsurface oil, gas or mineral rights or whether the property 
is subject to surface entry for the exploration or removal of such materials, except as is expressly stated. 

PROPOSED IMPROVEMENTS, CONDITIONED VALUE 

 It is assumed in the appraisal report that all proposed improvements and/or repairs, either on-site or 
off-site, are completed in an excellent workmanlike manner in accord with plans, specifications or other 
information supplied to these appraisers and set forth in the appraisal report, unless otherwise explicitly 
stated in the appraisal.  In the case of proposed construction, the appraisal is subject to change upon 
inspection of the property after construction is completed.  The estimate of market value is as of the date 
specified in the report.  Unless otherwise stated, the assumption is made that all improvements and/or 
repairs have been completed according to the plans and that the property is operating at levels projected in 
the report.   

MANAGEMENT OF PROPERTY 

 It is assumed that the property which is the subject of the appraisal report will be under typically 
prudent and competent management which is neither inefficient nor superefficient. 

FEE 

 The fee for any appraisal report, consultation, feasibility or other study is for services rendered and, 
unless otherwise stated in the service agreement, is not solely based upon the time spent on any assignment. 

LEGAL EXPENSES 

Any legal expenses incurred in defending or representing ourselves concerning this assignment will be 
the responsibility of the client.
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CHANGES AND MODIFICATIONS 

 The appraiser(s) reserves the right, at the cost of the client,  to alter statements, analyses, conclusions, 
or any value estimates in the appraisal if any new facts pertinent to the appraisal process are discovered 
which were unknown on the date of valuation of this report. 

DISSEMINATION OF MATERIAL 

Neither all nor any part of the contents of this report shall be disseminated to the general public 
through advertising or sales media, public relations media, new media or other public means of 
communication without the prior written consent and approval of the appraiser(s). 

The acceptance and/or use of the Appraisal Report by the client or any third party 
constitutes acceptance of the Assumptions and Limiting Conditions set forth in the preceding 
paragraphs. The appraiser’s liability extends only to the specified client, not to subsequent parties 
or users. The appraiser’s liability is limited to the amount of the fee received for the services
rendered.   
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QUALIFICATIONS OF APPRAISER SCOTT QUINN GRIFFIN

Professional Designations
MAI-Member Appraisal Institute (MAI Designation Number 12359) 2005 

State Licensing and Certification 
Certified General Appraiser – State of Nevada 2000 
License Number A.0003504-CG (Certified Through 03/31/2024) 

Offices Held 
Board of Directors-Reno/Carson/Tahoe Chapter Appraisal Institute 2009-2013 
Treasurer-Reno/Carson/Tahoe Chapter Appraisal Institute 2002-2003 
President-University of Nevada Young Alumni Chapter 1999 

Appraisal Education and Technical Training 
Course 110-Appraisal Principles 1997 
Course 120-Appraisal Procedures 1998 
Course 310-Basic Income Capitalization 1998 
Course 400-Uniform Standards of Professional Appraisal Practice Update 2004 
Course 410-Standard of Professional Practice-Part A 1999 
Course 420-Standard of Professional Practice-Part B 1999 
Course 510-Advanced Income Capitalization  1999 
Course 520-Highest & Best Use Analysis 2002 
Course 530-Advanced Sales & Cost Approaches 2004 
Course 540-Course Report Writing & Valuation Analysis 2003 
Course 550-Advanced Applications 2003 
The High-Tech Appraisal Office 1997 
GIS Applications for Appraisal 1997 
Uniform Standard of Professional Appraisal Practice 2002 
Comprehensive Appraisal Workshop 2004 
Evaluating Commercial Construction 2006 
Attacking & Defending An Appraisal In Litigation 2007 
Analyzing Distressed Real Estate 2008 
7-Hour National USPAP Update Course 2010/2012/2014/2016/2018/2020/2022 
Condemnation Appraising 2010 
Appraising Convenience Stores 2010 
Analyzing Distressed Real Estate 2012 
Apartment Appraisal, Concepts & Applications 2012 
Small Hotel/Motel Valuation 2012 
Business Practice & Ethics 2014 
Real Estate Finance Statistics and Valuation Modeling 2014 
The Discounted Cash Flow Model: Concepts, Issues, and Apps 2014 
Expert Witness for Commercial Appraisers 2016/2020 
Analyzing Operating Expenses 2016 
Supervisor-Trainee Course (Nevada) 2016 
Comparative Analysis 2018 
The Discounted Cash Flow Analysis Model 2018 
Data Verification Methods 2018 
Eminent Domain and Condemnation 2018 
Appraisal of Assisted Living Facilities 2020 
Intermediate Income Approach Case Studies for Commercial Appraisers 2020 
Uniform Appraisal Standards for Federal Land Acquisitions (Yellow Book) 2021 

Formal Education 
University of Nevada, Reno 1995 

Bachelor of Science in Business Administration; Major-Finance, Minor-Economics 

Occupational History 
Johnson Perkins Griffin, LLC 03/2015-Present 
Johnson-Perkins & Associates 03/1997-02/2015 
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QUALIFICATIONS OF APPRAISER SCOTT QUINN GRIFFIN

Types of Property Appraised 
             Single Family Residences 

Condominiums
             Vacant Residential Lots 

Subdivisions
             Vacant Commercial Land 

Industrial Buildings/Warehouses
             Shopping Centers 

Retail Buildings
Professional/Medical Office Buildings

             Apartment Complexes 
Affordable Housing Apartment Complexes

             Hotels/Motels 
Casinos/Hotel-Casinos

             Farmland/Ranchland 
Various Special Use Properties

             Condemnation Appraisals 
Right-Of-Way Appraisals

             Conservation Easements 

Admitted as Expert Witness 
             United States District Court, District of Nevada 

United States Bankruptcy Court, District of Nevada
             United States District Court 

Superior Court-State of California
             Washoe County District Court 

Washoe County Board of Equalization
             Nevada State Board of Equalization 
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SCOPE OF WORK AND SPECIFICATIONS 

Description of Test Well and Scope of Work: 
Great Basin Water Co. – Spring Creek Division (GBWC-SCD) commissioned Lumos to conduct a 
groundwater exploration drilling project in Spring Creek to analyze water quality, quantity, aquifer 
characteristic and boundary conditions for a future well source. An exploratory test hole was drilled 
at the future test well site for confirmation of the location. The test hole was drilled to a total depth 
of 930 feet and encountered alluvial sands and interbedded clays.  To ensure the viability of the test 
hole site, a six (6) inch or eight (8) inch test well will be drilled first to verify water quality, quantity 
and determine aquifer characteristics. If the location turns out to be favorable, then the test well will 
be followed with the drilling of a new production well sometime in the future. 

Equipment and Operating Requirements 
The equipment to be furnished shall be approved by the Consultant, and have excess capacity to 
construct the well as specified herein, includes drilling of the borehole using conventional or the 
mud rotary drilling method, and shall include the following accessory equipment. 

A. Portable, self-contained mud system with operational desanders and shale-shaker. The 
system provided shall have a minimum volume capacity of 1,500 gallons. 

B. Mud pressure gauge. 
C. Weight indicator. 
D. Drill collars and a centralizer for added weight and stability during all stages of drilling. 
E. Plastic sheeting or drip pans will be placed under the drill rig, and all motorized equipment 

associated with drilling, construction and development operations, to prevent soil 
contamination by petroleum-based products. 

F. Frac/baker Tank for decanting development water prior to disposal 

Drilling Fluid Control 
Contractor shall develop and maintain a drilling fluid program that addresses mix volumes of all 
additives, formation fluid loss, loss circulation zones and appropriate methods for measuring all 
required fluid properties. When it becomes necessary to add drilling mud or chemicals to the drilling 
fluid, it is Contractor’s responsibility to maintain a mud system containing a minimum of clay and
fine sand, and to deposit a thin, easily removable filter cake on the face of the borehole. If there 
should be a conflict between the mud requirements for ease in drilling and the mud requirements 
for protection of the aquifer, then the ruling requirements shall be those for aquifer protection. 

Contractor will measure basic and complete drilling fluid properties during drilling of the well 
borehole. Basic fluid properties to be monitored shall include fluid viscosity, density, pH, sand 
content, and wall cake thickness. Basic fluid properties shall be measured a minimum of every 
hour during a drilling shift or every 40 feet of borehole drilled, whichever occurs first.
Complete fluid properties will at recorded so that the consultant can monitor changes during 
drilling. Fluid properties will be measured using a Marsh Funnel for viscosity, a fluid density 
balance for density and sand content, and a mud cake filter press for wall cake thickness. The fluid 
properties parameters will be maintained as follows: 

� Fluid Viscosity with a Marsh Funnel viscosity of 45 – 55 seconds 
� Density with a mud weight of 8.6 – 9.0 lbs./gal. 
� pH of the drilling fluids between 8 and 9. 
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� Sand content re-circulating of 2% or less 
� Fluid Loss rate kept at a maximum of 10 – 12 cm3 during the 7½ minute water loss test 

Contractor is responsible for providing the necessary equipment and qualified personnel for 
performing all measurements. Copies of all recorded measurements shall be supplied to Consultant. 

In the event it is the opinion of the Consultant that drilling fluid properties are not being maintained 
in the best interests of aquifer protection; the Consultant may require Contractor to obtain the 
services of a qualified mud engineer. Contractor shall be responsible for any payment required for 
the services of the mud engineer. A mud engineer shall have the responsibility to maintain mud 
and loss-circulation properties in a manner meeting the goals of aquifer protection. Contractor shall 
monitor and maintain the fluid properties as outlined by a mud engineer. In the event Contractor 
cannot attain these properties, the mud shall be replaced at no additional cost to Owner. Mud pits 
constructed in the ground for the disposal of unusable mud is not allowed. 

Water Discharge 
The Contractor will direct all development or pump testing water discharge to a sump located 
adjacent to the drill site. Hay bales or silt fencing will be supplied and installed by the contractor to 
contain all solids. Clean water will be allowed to flow out of the sump. 

Site Restoration 
Contractor shall restore the site to an original or better condition. All drilling cuttings can remain on 
site if properly spread out on the ground in an area that does not impede access to the property. 
Drilling fluids shall be removed from the site. If, after drilling fluids are removed, importation of 
suitable material is required, it shall be imported and placed at the sole expense of Contractor. Site 
restoration shall include compaction of suitable materials in areas planned for future construction of 
roads or other appurtenances necessary for the site. It is the responsibility of Contractor to familiarize 
itself with any special requirements of site restoration. All site restoration shall be considered 
incidental to mobilization and demobilization, and no additional payment will be made to Contractor 
for restoration work. 

Contractor shall take extreme care to ensure that no hazardous wastes are spilled or dumped on the 
site or any permitted waste dumps that the Contractor has been given permission to dispose of 
cuttings. If any hazardous materials and/or waste are identified the project site, the Contractor will 
contain the hazardous materials and/or waste by a method approved by the Consultant/Owner. Any 
hazardous materials or waste spills found to be the responsibility of the Contractor will be remediated, 
at the Contractors expense, in accordance with State and Federal Regulations.  

No payment will be given for special containment or remediation required of hazardous materials or 
waste by the Contractor 

WELL SPECIFICATIONS AND DESIGN 

BID ITEM CLARIFICATION: 

1. Mobilization and Demobilization 
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Work to be performed under this item shall consist of mobilization, demobilization and cleanup.  
Mobilization shall consist of preparatory work and operations, including, but not limited to, 
those necessary for the movement of personnel, equipment, supplies, and incidentals to the 
project site; for the establishment of all offices, buildings and other facilities necessary for work 
on the project; temporary power, water, sanitation facilities, and signage; and for all other work 
and operations which must be performed or costs incurred prior to beginning work on the 
various contract items on the project site.  Demobilization shall consist of all preparatory work 
and operations to remove all the facilities and personnel included in Mobilization.  Cleanup 
shall consist of neatly finishing the entire construction area after all the work indicated on the 
Plans and Specifications is completed and before final acceptance of the project. 

Payment for Bid Item No. 1 will be made as follows: 

A. 70% of total bid item after completion of mobilization of all necessary equipment to project 
site. 
B. 30% following approved removal, cleanup, and restoration of project site as deemed 
complete by the Owner. 

2. Conductor Casing 
An eighteen and seven-eighth (18-7/8”) inch or 20-inch borehole will be drilled to 60 feet below 
ground level and stabilized in order to install a 14-inch or 16-inch low carbon steel conductor 
casing, with a minimum wall thickness of 0.250 inches. The conductor casing shall be 
centralized in the borehole and sealed in place with neat cement installed via tremmie pipe. The 
neat cement will be allowed to cure for no less than 12 hours. 

3. Borehole 
Test Well Boring 
The test well borehole shall be completed to a final diameter of a (12.625-inch for 6-inch 
nominal casing or 14.75-inches for 8-inch nominal casing. The borehole can be drilled with a 
single pass drilling method. The borehole shall be drilled with diligence and without undue 
delays. 

The borehole shall be drilled to the depth that is specified by the well designs. Formation 
samples shall be taken at 5-foot intervals or change in lithology, whichever is less. Samples 
shall be labeled and stored in sample bags provided by Contractor that allow liquid to bleed out 
of the bags. The contractor will build a “rock garden” with drill cuttings adjacent to the site. Drill 
cuttings will be well organized and stockpiled at the drill site. Chip trays (20” X 10-unit trays) 
will also be collected by the contractor at 5 foot intervals. 

Payment for the boreholes shall be based upon a per-foot basis as outlined in the “Bid Schedule’
for the total footage drilled at the request of Consultant/Owner. No payment shall be made for 
over drilling as desired by Contractor. 

4. Blank Casing 
All test well blank casing shall be new quality, mild steel pipe and have an outside diameter of 
six and five-eighths (6-5/8”) inches or eight and five-eighths (8-5/8”) inches, with a minimum
wall thickness of 0.188 inches with machined and beveled ends. All test well casing shall be of 
new, first quality materials, and free of defects in workmanship and handling. No reject, sub-
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grade or limited-use pipe is acceptable. The well casing will extend two and one half (2-1/2”)
feet above ground level. 

Payment for production well casing shall be at the per foot price for casing installed at the 
request and approval of the Consultant/Owner as outlined in the “Bid Schedule.”

5. Well Screen Casing 
Well screen shall have a nominal diameter of six and five-eighth (6-5/8”) inches or eight and
five-eights (8-5/8”) inches with machined and beveled ends and shall be mild steel louvered
Roscoe Moss type Ful-Flo well screen or approved equivalent, and have a minimum wall 
thickness of 0.188 inches. Well screen shall be of new, first quality material, free of defects in 
workmanship or handling. Well screen slot size will be 0.055 slot size screen.

Payment for well screen casing shall be at the per foot price for screen installed at the request 
and approval of the Consultant/Owner as outlined in the “Bid Schedule.”

6. Blank Casing Sump with Bullnose Cap 
All construction well blank casing, below the screen interval, shall be new quality, mild steel 
pipe and have an outside diameter of 6 and five-eights (6-5/8”) inches or eight and five-eights 
(8-5/8”) inches, with a minimum wall thickness of 0.188 inches with machined and beveled
end with a rounded bullnose bottom cap. All production casing shall be of new, first quality 
materials, and free of defects in workmanship and handling. No reject, sub-grade or limited-use 
pipe is acceptable. 

Payment for production well casing sump with bullnose shall be at the per foot price for casing 
installed at the request and approval of the Consultant/Owner as outlined in the “Bid Schedule.”

7. Centralizers 
The test well casing shall have centering guides (centralizers) approved by Consultant. 
Centering guides shall be installed at points specified by Consultant, but in no case shall they be 
more than eighty (80) feet apart. 

Payment for the centralizer shall be based upon the cost for each unit installed as outlined in 
the “Bid Schedule’.

Casing, screen, and centralizers shall be installed using methods approved by Consultant. The 
production well casing and screen shall be suspended above the bottom of the hole at a 
sufficient distance to ensure that neither will be supported from the bottom. The suspended 
casing shall be firmly secured at the surface until gravel and seal are permanently installed. 
Welders required for field assembly of well casing and screen shall be qualified in accordance 
with the latest revision of the section entitled, “Welding Procedures of the AWA Standard
Qualification Procedure.” A continuous, watertight, full fillet weld shall join all sections and 
centering holes if applicable. 

8. Geophysical Logging  
            Contractor shall provide a geophysical log of the final bore hole from a well logging Contractor, 

such as WELENCO, PACIFIC SURVEYS, or an approved equal. The log shall consist of short 
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and long normal resistivity, single point resistance, natural Gama, spontaneous potential and 
caliper. Contractor shall make every reasonable effort to ensure logging of the entire borehole. 

Payment for the geophysical logging shall be at the lump sum price quoted in the “Bid Schedule”
for the entire depth of the borehole. 

9. Furnish and Install Gravel Pack 
The gravel to be installed shall be composed of sound, durable, well-rounded particles containing 
no silt, clay, organic matter or deleterious materials. Gravel shall be delivered and stored at the 
drill site in protective super sack containers. The gravel must be at or near the project site so there 
will be no waiting on gravel once screen and casing have been installed. It is anticipated that the 
Contractor shall use 8x16 P.W. Gillibrand washed material (or approved equivalent) as gravel 
pack for bidding purposes of the test well.  

Contractor shall have the responsibility to determine when conditions, with respect to drilling 
fluid and borehole stability, are satisfactory for gravel placement without bridging. Placement of 
gravel shall be through a tremmie pipe installed to the depth specified in the well design or by 
Consultant. Only clean water shall be mixed with the gravel during placement through the 
tremmie pipe. Shoveling gravel directly into the hole or end dumping with a loader is not allowed. 
Calcium hypochlorite or sodium hypochlorite shall be mixed with the gravel pack during 
installation to help ensure the sterilization of the gravel pack. A minimum of 15 gallons of 12.5% 
sodium hypochlorite or 50 lbs. of calcium hypochlorite will be used during the installation of the 
gravel pack.  

Contractor shall be responsible for placing the gravel in the annulus without bridging. Bridging 
of gravel pack shall be assumed if gravel packing does not utilize at least ninety percent (90%) 
of the annular space volume, calculated by the Consultant for the total borehole depth and 
confirmed by the caliper survey. If the gravel bridges, Contractor shall correct the problem 
with no damage to the well or drill a new well completely at the Contractor’s expense. If
Contractor chooses to drill a new well, Contractor shall be responsible for all costs 
associated with properly abandoning the existing well. 

Payment for gravel shall be at the per cubic yard price for gravel installed, as outlined in the “Bid
Schedule.” Contractor shall supply Consultant with a gravel invoice, stating quantity, type of
gravel and sieve analysis to be delivered for approval. 

10. Plumbness and Alignment 
Contractor shall guarantee that the well, when completed, shall be sufficiently straight and plumb 
to permit the free installation and operation of pumping equipment to be installed in the ten or 
twelve (10 or 12) inch diameter well casing. Contractor shall conduct a gyroscopic directional 
survey of the total depth of the well to verify plumbness and alignment. The gyroscopic 
directional tool shall record the measured depth, direction the casing is traveling, and the angle 
or inclination of the casing. The information shall be analyzed and plotted with vertical and 
horizontal projection prints in a clear and readable format. The Gyroscopic Deviation Survey 
shall be performed by a contractor experienced in such surveys, such as Pacific Survey, Welenco, 
or an approved equal. 

Failure to pass the Gyroscopic Deviation Survey plumbness and alignment test shall result in 
rejection of the subject well. A deviation from plumbness not greater than two-thirds (2/3) of the 
well’s inside diameter per one hundred (100) feet to the top of the well screen is allowed. A 
deviation greater than this amount will be cause for rejection. No payment shall be made for any 
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portion of the contract if Consultant/Owner rejects the well. Should the well fail to pass the 
plumbness and alignment test and have to be abandoned, Contractor shall be responsible for 
proper abandonment of the well at no cost to Owner. 

Payment for the Gyroscopic Deviation Survey shall be at the lump sum price as outlined in the 
“Bid Schedule.”

11. Air Lift Development 
Initial well development shall be by surging. Time is of the essence therefore airlift 
development activity shall begin 24 hours of well completion activities. Contractor shall 
provide a combination surge/air development tool that is approved by Consultant/Owner. The 
development tool will be comprised of double surge blocks or packers and perforated pipe 
(Figure 3). For development tool description and operation, Contractor is referred to page 515 
of Groundwater and Wells, Second Edition, Fletcher Driscoll, published by Johnson Filtration 
Systems (Fig. 15.16). Initial development by surging shall begin at the TOP of the screen and 
shall move downward gradually to the bottom of the well. Once at the bottom, development 
will move upward gradually to the top of the screen. The Contractor will provide an Imhoff 
cone for monitoring sand content. Sand content will be measured and recorded at the beginning 
and end of each 20-foot development interval. The Consultant will determine when initial 
development is complete.  

After initial development is determined to be complete, the contractor will use a dispersing 
polymer during airlift development to facilitate breakdown of clay and polymer-based fluids 
remaining from drilling operations. Use of phosphate products such as sodium acid 
pyrophosphate (SAPP) during well development is not allowed. Contractor shall use U.S. 
Filter/Johnson Screens NW-220 dispersing polymer or approved equivalent and apply the 
dispersant in the quantity necessary to properly develop the well. It is the responsibility of 
Contractor to develop the well using the selected product in a manner recommended by the 
manufacturer for wells of this diameter, depth and formations penetrated. Documentation of 
proper application volumes, ratios and method of introduction will be supplied to 
Consultant/Owner prior to product use. The dispersant will be mixed thoroughly and allowed to 
remain in the well undisturbed according to manufacturer recommendation before resuming 
development. No standby time will be paid during this period. Similar to the initial 
development, sand content will be measured and recorded using an Imhoff cone. Well 
development by airlift will continue upon completion of dispersant treatment at twenty- foot 
intervals until it is the opinion of Consultant/Owner that well development is complete. 
Contractor shall measure the gravel level in the annular space during development and maintain 
the gravel level by feeding gravel into the open annulus. The well shall be sounded for total 
depth, and Contractor shall remove all sand or debris from the bottom of the well following 
air lift development. 

Payment shall be at the hourly rate outlined in the “Bid Schedule.” Payment shall be for actual 
surging time and shall not include setup or tripping in and out of well. 

12. Installation and Removal of Test Pump Equipment 
The contractor shall supply and install/remove test pumping equipment capable of flow rates 
between 300 and 600 gallons per minute at a total dynamic head of 450 feet. The pump intake 
will be set at 680 feet below ground level. The estimated static water level in the well is 190 
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feet. No check valves will be placed in the column pipe assembly. If the pump has a check 
valve in the assembly, it shall be removed so that surging during pump testing can be 
accomplished. 

The discharge rate shall be measured during development pumping by a 4-inch flow meter for 
6-inch casing, or 6-inch flow meter for 8-inch casing. The discharge piping shall also include a 
new, easily operable and stable gate valve to control flow rates. A sand tester (i.e. Rossum sand 
tester) shall be installed on the discharge pipe assembly to measure sand content during 
development and pump testing. The Consultant/Owner shall approve all flow rates monitoring 
equipment before installation. The PVC 3/4-inch sounder pipe shall be installed to 500 feet and 
open at the top and provide easy access for measuring water levels during development and 
testing. The Contractor will supply and install a transducer to collect data during pump 
development and the pump testing activities. All materials for installation of the pumping 
system and discharge assembly will be provided by the Contractor. The Contractor will be 
responsible for installation of the equipment. 

Prior to the removal of the test pumping equipment, the well shall be sounded for total 
depth, and Contractor shall remove all sand or debris from the bottom of the well. 

Payment for installation and removal of test pumping equipment shall be at the lump sum price 
as outlined in the “Bid Schedule.”

13. Pump Development 
The initial pumping rate shall be restricted. Development will consist of a minimum of five (5) 
pumping and resting cycles. Sand content as measured by the sand tester will be recorded during 
each pumping cycle. As the water clears, the pumping rate shall be gradually increased until 
the maximum rate is reached. Consultant/Owner shall determine the maximum rate after 
consideration of the well drawdown and discharge characteristics. Consultant/Owner shall 
determine when development is complete.  

Payment for the pumping operations during development shall be at the hourly rate as outlined 
in the “Bid Schedule.” No standby time will be paid from the end of pumping development to 
the start of any pumping tests. 

14. Pumping Tests 
Following development operations, Contractor will be requested to assist in performing a 
complete test pumping of the production well. The discharge rate shall be measured using a 
flow meter appropriate for the flow range to be tested. Installation of necessary appurtenances, 
such as gate valve and sounding tubes, shall be approved by Consultant/Owner prior to 
initiation of testing for yield and drawdown. Appurtenances will be evaluated and approved by 
Consultant/Owner based upon correct installation, quality of equipment and ease of operation. 
The Contractor shall be responsible for installing a 1/4-inch threaded tap into the discharge line 
to allow attachment of a Rossum Sand Tester. Contractor shall provide and assist in the 
operation of the sand testing device. Consultant shall direct test pumping with the anticipated 
pumping scenario for the well to include, but not be limited to, the following: 

A. Step Drawdown Test:  The step drawdown test will include a minimum of four 
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different pumping rates estimated between 300 and 600 gpm. Each rate will be 
pumped for a minimum of one hundred (100) minutes. After step drawdown test 
completion, the well shall be allowed to recover to the original static water level or 
for a minimum of twelve (12) hours (whichever occurs first) before beginning the 
constant rate discharge test. 

B. Constant Rate Discharge Test:  The constant rate discharge test must be continuous 
without interruption for a minimum of twenty-four (24) hours. While the test is 
being conducted, the Consultant will monitor the pump test and conduct infrequent 
pump test analysis to determine the final duration of the pump test. At the end of the 
pumping period, the pump may not be removed for a period equal to the total length 
of the pump test or until approved by the Consultant/Owner. If the constant rate 
discharge test is interrupted before the Consultant approves that the test has been 
successfully concluded, the well shall be rested, and allowed to recover before 
restarting the test; for at least the amount of time the pump ran before failure. 

Discharge water will be land applied as described through a sump with straw bales/silt fencing 
to the adjacent land. Equipment installation for all tests shall be installed and ready to operate 
between 8:00 a.m. and 10:00 a.m. If test equipment is not ready to operate prior to 10:00 a.m., 
the scheduled test will be postponed until 8:00 a.m. the following morning. Actual 
measurements taken while testing for yield and drawdown will be the responsibility of the 
Contractor. The Contractor shall be responsible for the operation of all equipment and ensure 
its continuous uninterrupted operation, as requested by the Consultant/Owner.   

Payment for the testing by pumping shall be at the hourly rate specified as outlined in the “Bid
Schedule.” The hourly rate does not include the time spent for equipment installation.

15. Installation and removal of Sound Barriers 
If it is deemed necessary, the Contractor shall supply and install sound barriers around the drill 
site. All materials or equipment necessary for the installation of the sound barriers will be 
provided by the Contractor. The sound barrier must be a minimum of 16 feet tall, and the 
Consultant/Owner shall approve materials before installation 

Payment for installation and removal of sound barriers shall be at the per linear foot price as 
outlined in the “Bid Schedule.”

16. Video Survey 
Contractor shall conduct a video survey after completion of test pumping and before capping 
of the well. The video surveying equipment shall include, but not be limited to, a submersible 
video camera unit or tools, video monitoring and video tape recorder specifically designed and 
constructed for underwater operation and viewing in wells. The video recorder shall be in CD 
or another digital format. The video will have the date and time recorded as well as the numbers 
indicating the depth of the camera below the top of the casing shall appear continuously on the 
monitor and be recorded legibly on the recording. The video camera tool must have a bottom 
lens and light source for looking vertically down the well and shall record images in color. The 
video camera will also have a side-viewing camera and light source for viewing horizontally in 
the well. The side-viewing camera must be capable of providing images of the entire 
circumference of the well. Video camera controls must be capable of switching instantaneously 
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between the down hole and side views. A contractor experienced in video surveys shall perform 
the video survey, such as Welenco, Pacific Survey, Colog, or an approved equivalent. 

Payment of the video survey shall be at the lump sum price as outlined in the “Bid Schedule.”

17. Well Disinfection, Capping, Surface Monument, Bollard installation 
After completion of video survey, the well shall be disinfected. The Contractor shall provide 
the Owner with an approved procedure, in accordance with AWWA Standard C654, for 
chlorinating the well with quantities and materials to be used. The chlorinating solution will be 
introduced into the well below the static water level through a tremmie pipe and mixed 
throughout the water column by surge block, bailing or other mechanical action.   

Upon completion of the well disinfection, the open gap between the conductor casing and the 
well casing shall be fitted with a steel donut ring that is welded in place. A 2-inch screw cap 
port shall be installed/welded into the donut ring for adding gravel pack. The 6-inch or 8-inch 
casing that extends 2-1/2 feet above grade shall be fitted with a 4-inch reduction, and a 4-inch 
nominal steel lockable cap will be installed.  

A four foot by four foot by 6 inch (4’ x 4’ x 6”) cement pad surface monument, with four (4) 
steel bollards cemented in place, will be installed and centered on the well head. 

Payment of the well disinfection, capping, and installation of surface monument and bollards 
shall be at the lump sum price as outlined in the “Bid Schedule.”
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GREAT BASIN WATER CO. – SRING CREEK 
INSTRUCTIONS TO BIDDERS 

TEST WELL PROJECT (SCTW-1) 

Bids are requested for a general construction contract, or work described in general, as follows: 
The Great Basin Water Co. – Spring Creek (the Owner) will receive sealed bids from Bidders 
until 3:00 p.m., local time (PDT), on Tuesday, January 26, 2021. Bids may also be sent
electronically. Bids received after this time will not be opened or accepted and will be returned 
unopened. Electronic copies of bids may be sent to Sean Ashcraft and Mark Windholz, Project 
Managers, at sean.ashcraft@greatbasinwaterco.com or mark.windholz@greatbasinwaterco.com. 
Requests for Information will be received by email to  sean.ashcraft@greatbasinwaterco.com or 
mark.windholz@greatbasinwaterco.com  up to close of business on 01/11/2021. 

SCHEDULE 

The ITB process will be governed by the following schedule:  

Release of ITB  December 24, 2020 
Deadline for Written Questions           January11, 2021 
Proposals Due Date  January 26, 2021 
Approval of Contract                         February 1, 2021 
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Estimate

Date

8/2/2021

Estimate #

2467

Name / Address

Lumos & Associates, Inc.
9222 Prototype Dr.
Reno, Nv. 89521
Att:Mike Hardy

Project

Springcreek 8" well

Thank you for considering Carson Pump for this proposal

Total

Subtotal

Sales Tax (7.1%)

NV. Lic #39920A
CA. Lic #745270

Carson Pump, LLC
P.O. Box 20159

Carson City, NV. 89721

Description Qty Cost Total

Mobilization and Demobilization form Carson City to Spring Creek, NV (includes 5
days per-deim for 2 employees)

1 5,500.00 5,500.00

Install and remove 890' of 4" drop pipe with a 60hp, 400 gpm submersible pump and 1"
pvc sounder pipe

890 15.00 13,350.00

Operate and and maintain pump for 24 hrs. of pumping to clean well before BEEST
arrives

24 250.00 6,000.00

Pump well for a total of 36 hrs. over a 3 day work schedule 36 250.00 9,000.00

Furnish and install 20,000 gallon storage tank, sprinklers, booster pump and discharge
line

1 7,200.00 7,200.00

If more than 5 days are required on site, the per-deim for 2 employees is $300/day

$41,050.00

$41,050.00

$0.00Sean Ashcraft - Project Manager Date: 08/02/2021

GBWC_2024 Rate Case_Vol. 4, Page 122 of 380



GBWC_2024 Rate Case_Vol. 4, Page 123 of 380



GBWC_2024 Rate Case_Vol. 4, Page 124 of 380



GBWC_2024 Rate Case_Vol. 4, Page 125 of 380



GBWC_2024 Rate Case_Vol. 4, Page 126 of 380



GBWC_2024 Rate Case_Vol. 4, Page 127 of 380



GBWC_2024 Rate Case_Vol. 4, Page 128 of 380



GBWC_2024 Rate Case_Vol. 4, Page 129 of 380



GBWC_2024 Rate Case_Vol. 4, Page 130 of 380



GBWC_2024 Rate Case_Vol. 4, Page 131 of 380



GBWC_2024 Rate Case_Vol. 4, Page 132 of 380



GBWC_2024 Rate Case_Vol. 4, Page 133 of 380



GBWC_2024 Rate Case_Vol. 4, Page 134 of 380



GBWC_2024 Rate Case_Vol. 4, Page 135 of 380



GBWC_2024 Rate Case_Vol. 4, Page 136 of 380



GBWC_2024 Rate Case_Vol. 4, Page 137 of 380



GBWC_2024 Rate Case_Vol. 4, Page 138 of 380



GBWC_2024 Rate Case_Vol. 4, Page 139 of 380



GBWC_2024 Rate Case_Vol. 4, Page 140 of 380



GBWC_2024 Rate Case_Vol. 4, Page 141 of 380



GBWC_2024 Rate Case_Vol. 4, Page 142 of 380



GBWC_2024 Rate Case_Vol. 4, Page 143 of 380



GBWC_2024 Rate Case_Vol. 4, Page 144 of 380



GBWC_2024 Rate Case_Vol. 4, Page 145 of 380



GBWC_2024 Rate Case_Vol. 4, Page 146 of 380



GBWC_2024 Rate Case_Vol. 4, Page 147 of 380



GBWC_2024 Rate Case_Vol. 4, Page 148 of 380



GBWC_2024 Rate Case_Vol. 4, Page 149 of 380



GBWC_2024 Rate Case_Vol. 4, Page 150 of 380



GBWC_2024 Rate Case_Vol. 4, Page 151 of 380



GBWC_2024 Rate Case_Vol. 4, Page 152 of 380



GBWC_2024 Rate Case_Vol. 4, Page 153 of 380



GBWC_2024 Rate Case_Vol. 4, Page 154 of 380



GBWC_2024 Rate Case_Vol. 4, Page 155 of 380



GBWC_2024 Rate Case_Vol. 4, Page 156 of 380



GBWC_2024 Rate Case_Vol. 4, Page 157 of 380



GBWC_2024 Rate Case_Vol. 4, Page 158 of 380



GBWC_2024 Rate Case_Vol. 4, Page 159 of 380



GBWC_2024 Rate Case_Vol. 4, Page 160 of 380



GBWC_2024 Rate Case_Vol. 4, Page 161 of 380



GBWC_2024 Rate Case_Vol. 4, Page 162 of 380



GBWC_2024 Rate Case_Vol. 4, Page 163 of 380



GBWC_2024 Rate Case_Vol. 4, Page 164 of 380



GBWC_2024 Rate Case_Vol. 4, Page 165 of 380



GBWC_2024 Rate Case_Vol. 4, Page 166 of 380



GBWC_2024 Rate Case_Vol. 4, Page 167 of 380



GBWC_2024 Rate Case_Vol. 4, Page 168 of 380



GBWC_2024 Rate Case_Vol. 4, Page 169 of 380



GBWC_2024 Rate Case_Vol. 4, Page 170 of 380



GBWC_2024 Rate Case_Vol. 4, Page 171 of 380



GBWC_2024 Rate Case_Vol. 4, Page 172 of 380



1150 Lamoille Highway  •  Elko, Nevada 89801  •  (775) 738-8058  FAX (775) 738-8267 

5405 Mae Anne Avenue  •  Reno, Nevada 89523  •  (775) 747-8550  FAX (775) 747-8559 

June 12, 2024 

Great Basin Water 

Sean Ashcraft 

1240 E. State Street #115 

Pahrump NV 89048 

RE: Well 8 Construction 

Dear Sean: 

Summit Engineering would like to thank you for the opportunity to provide Survey and 

Inspection and Testing Services required by the building department for the above-mentioned 

project  

Inspection & Survey Well 8 Improvements                 $6,800.00 

# Soil Compactions for Pipeline, Footings, Plumbing, drive access, etc 

# Concrete Placement and Materials, Slump, Air, Temp, Cast Cylinders 7,14,28 

# Rebar Reinforcement for Footing, Walls, Slab, etc 

# Inspect bolting and epoxy as needed for structure\ 

# Verify piping materials. 

# SCA Encroachment permit improvements 

# Daily report and final report package to Elko CO and GBW. 

# Daily site visits as need 

# Help with RFI’s, and submittals for materials as needed 

I subcontract with Heat C to preform the drilling operation for sample collection. 
If you have any questions or need additional information, please contact me at (775) 738-8058. 

Sincerely, 

SUMMIT ENGINEERING CORPORATION

Thomas O Hannum, P.E. 

Elko Geotechnical Manager 

Accepted: Sean Ashcraft, GBWC Project Manager
        Sign:
        Date: 06/12/24
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Acct # :989034290 Check # :1209769 Amount :32,500.00

Seq# :4870958580
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Attachment JTE-4 to Exhibit ____ 

Attachment JTE-4 to Exhibit ____ 
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901 S. Stewart Street, Suite 2002 • Carson City, Nevada 89701 •   p: (775) 684-2800 •   f: (775) 684-2811   •   water.nv.gov 

August 22, 2022 

Great Basin Water Company 

1005 Terminal Way, Suite 294 

Reno, NV 89502 

Re:  APPLICATION(S) 91721T and 91722T  

To Whom It May Concern: 

You are hereby advised that the above-mentioned application(s) are now ready to be presented to the   

State Engineer for final review.  Before the final review can occur, the permit fees must be received by 

this office. 

In accordance with NRS §533.435 please forward to this office, within sixty (60) days from the date of 

this letter, permit fees in the amount of $4,854.00* for your application(s).  In accordance with NRS 

§353.1467 (effective July 1, 2008), all payments in excess of $10,000 to a state agency must be made by 

electronic transfer. Payments received by a state agency that are in violation of NRS 353.1467, will be 

returned to the remitter and may be subject to late fees and/or penalties.    

Please be advised that the applicant or their properly authorized agent is responsible for notifying the State 

ent, the 

required legal notices will be sent to the latest address of record unless proper written notification from the 

applicant or agent directs otherwise. 

In the event that this office does not receive the permit fees within sixty (60) days from this date, your 

application will be subject to denial. 

If there are any questions regarding this notice, please contact our office at (775) 684-2800. 

BA 

cc:  Farr West Engineering (Email) 

                     Lumos and Associates/Reno (Email) 

*91721T - $540.00          *91722T - $4,644.00           

STATE OF NEVADA 

Department of Conservation and Natural Resources 

Steve Sisolak, Governor

Jim Lawrence, Acting Director

Adam Sullivan, P.E., State Engineer

Nevada Division of 

WATER RESOURCES
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December 2, 2024

Michael Hardy, P.E., WRS,P.G.

Lumos and Associates, Inc.

950 Sandhill Road, Suite 100

Reno, NV 89521

mhardy@lumosinc.com

RE: GREAT BASIN WATER CO SPRING CREEK UTILITIES (NV0000036) PUBLIC 

WATER SYSTEM IMPROVEMENT PROJECT: INCLUDES AN AS-BUILT 

REPLACEMENT WELL (W10) FOR WELL 8 (W01) THAT HAS AN 8-INCH 

DIAMETER 900-FOOT-DEEP CASING AND A 60 FOOT DEEP SANITARY 

SEAL. THE DISCHARGE ASSEMBLY, WELL HOUSE, AND DISINFECTION 

SYSTEM (TP10) WILL ALSO BE INSTALLED FOR THE NEW WELL AND 

APPROXIMATELY 200 FEE OF 8-INCH DIAMETER DUCTILE IRON PIPE, 34 

FEET OF 1-INCH DIAMETERE HDPE TUBING, AND ONE DOUBLE CHECK 

VALVE BACKFLOW PREVENTER.

In reply, please reference plan review number (EL-0007177-23)

Dear Mr. Hardy,

The Nevada Division of Environmental Protection (NDEP), Bureau of Safe Drinking Water 

(BSDW), has reviewed the extension request letter dated November 27, 2024, for the above-

referenced water project. 

The extension request for this project is hereby approved. Work on a water project must 

commence not later than 1 year after the date of this extension request approval. As a reminder, 

the water project must be completed not later than 1 year after the date that work on the project 

has commenced, except that BSDW may extend this period in 1-year increments if an extension 

request is submitted to BSDW that demonstrates work is being performed on the water project 

and a schedule of work with periodic updates on the progress of the water project is submitted.

Please note that all the requirements listed in the approval letter issued October 12, 2023, are to 

be adhered to during and after construction of the water project.

If you have any questions or comments, please contact me at (775) 687-9459 or 

jlhettrick@ndep.nv.gov.

Sincerely,

Jason Hettrick, 

Engineering Technician III

Bureau of Safe Drinking Water
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December 2, 2024

Re:  GREAT BASIN WATER CO SPRING CREEK UTILITIES (NV0000036) (EL-

0007177-23)

Page 2 of 2

ec: Andrea Seifert, P.E., Bureau Chief, BSDW aseifert@ndep.nv.gov

Brendon Grant, P.E., Engineering Supervisor, BSDW bgrant@ndep.nv.gov

Jason Hettrick, Engineering Tech III, BSDW jlhettrick@ndep.nv.gov

Dustin Deitch, Facility Manager, BSDW ddeitch@ndep.nv.gov 

Sean Ashcraft, GBWC Spring Creek Utilities sean.ashcraft@greatbasinwaterco.com 

Eric Chittim, GBWC Spring Creek Utilities eric.chittim@greatbasinwaterco.com 

James Eason, GBWC Spring Creek Utilities James.eason@greatbasinwaterco.com  

Marc Rohus, GBWC, Director of Operations Marc.rohus@greatbasinwaterco.com 

Ryan Finley P.E.,, Review Engineer, BSDW Rfinley@ndep.nv.gov 
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D. Contract Price or Contract Times: References to a change in “Contract Price or Contract 
Times” or “Contract Times or Contract Price” or similar, indicate that such change applies to 
(1) Contract Price, (2) Contract Times, or (3) both Contract Price and Contract Times, as 

warranted, even if the term “or both” is not expressed. 

E. Nothing in the Contract Documents creates any contractual relationship between Owner or 
Engineer and any Subcontractor, Supplier, or other individual or entity performing or 
furnishing any of the Work, for the benefit of such Subcontractor, Supplier, or other 
individual or entity. 

2.02 Contract Documents Defined 

A. The Contract Documents consist of the following documents: 

1. This Contract for Construction of a Small Project. 

2. Performance bond. 

3. Payment bond. 

4. Scope of Work (Attachment F) 

5. Exhibits to this Contract (enumerated as follows): 

a. Exhibit 1 – Approved Civil Plan Set. 

b. Exhibit 2 – Approve Electrical Plan Set. 

c. Exhibit 2 – Approved Structural Plan Set. 

d. Exhibit 4 – Approved Structural Calcs. 

6. The following which may be delivered or issued on or after the Effective Date of the 
Contract: 

a. Notice to Proceed (EJCDC® C-550). 

b. Change Orders (EJCDC® C-941). 
 

ARTICLE 3—ENGINEER 
 

3.01 Engineer 

A. The Engineer for this Project is Mike Hardy P.E., PG, WRS, Lumos and Associates. 
 

ARTICLE 4—CONTRACT TIMES 
 

4.01 Contract Times 

A. The Work will be substantially complete on or before December 15, 2024, and completed 
and ready for final payment on or before December 25, 2024. 

4.02 Liquidated Damages 

A. Contractor and Owner recognize that time is of the essence in the performance of the 
Contract, and that Owner will incur damages if Contractor does not complete the Work 
according to the requirements of Paragraph 4.01. Because such damages would be difficult 
and costly to determine, Owner and Contractor agree that as liquidated damages for delay 
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in completion (but not as a penalty) Contractor shall pay Owner $500.00 for each day that 
expires after the Contract Time for substantial completion. 

4.03 Delays in Contractor’s Progress 

A. If Owner, Engineer, or anyone for whom Owner is responsible, delays, disrupts, or interferes 
with the performance or progress of the Work, then Contractor shall be entitled to an 
equitable adjustment in the Contract Times or Contract Price. 

B. Contractor shall not be entitled to an adjustment in Contract Price or Contract Times for 
delay, disruption, or interference caused by or within the control of Contractor or its 
subcontractors or suppliers. 

C. If Contractor’s performance or progress is delayed, disrupted, or interfered with by 
unanticipated causes not the fault of and beyond the control of Owner, Contractor, and those 
for which they are responsible, then Contractor shall be entitled to an equitable adjustment 
in Contract Times. 

D. Contractor shall not be entitled to an adjustment in Contract Price or Contract Times for any 
delay, disruption, or interference if such delay is concurrent with a delay, disruption, or 
interference caused by or within the control of Contractor or Contractor’s subcontractors or 
suppliers. 

4.04 Progress Schedules 

A. Contractor shall develop a progress schedule and submit it to Engineer for review and 
comment before starting Work on the Site. Contractor shall modify the schedule in 
accordance with Engineer’s comments. 

B. Contractor shall update and submit the progress schedule to Engineer each month. Owner 
may withhold payment if Contractor fails to submit the schedule. 

 

ARTICLE 5—CONTRACT PRICE 
 

5.01 Payment 

A. Owner shall pay Contractor, in accordance with the Contract Documents, at the following 
unit prices for each unit of Work completed: 

 

Equipping 

Item Description Est. 
Qty. 

U/M Unit 
Price 

Total 

1 Mobilization/Demobilization of 
equipment and materials including site 
restoration (not to exceed 10% of total 
project cost) 

 

1 
 

LS 

 

$2,500 

2 Permits (State, County, and SCA County) 1 LS  $18,600 

3 Preparation of Storm Water Pollution 
Prevention Plan 

1 LS  
$1,500 

4 Site Preparation and grading 1 LS  $18,600 

5 Furnish and install 8-inch Pitless Adapter 
unit with 4-inch Discharge 

1 LS 
 

$18,000 
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JTE-10 

Eason Attachments Index 

No. Description 

JTE-01 President Job Descriptions 
JTE-02 James Eason Resume 
JTE-03 SCD New Well 8 - Contracts 
JTE-04 SCD New Well 8 – Reports and other Supporting Documents 
JTE-05 SCD Well 8 – Project Status 
JTE-06 SCD Well 8 – Project Costs 
JTE-07 SCD Well 8 – Liquidated Damages 
JTE-08 PD Skid Steer – Costs 
JTE-09 PD Skid Steer – Contracts 
JTE-10 Attachments Index 
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50407470.1  

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

oo0oo 

In the Matter of:  

Application of Great Basin Water Co. for 
authority to consolidate and increase its 
annual revenue requirements for water and 
sewer service and to consolidate and adjust 
the rates charged to all classes of customers 
in the Pahrump, Spring Creek, Cold Springs 
and Spanish Springs Divisions and for other 
relief properly related thereto. 

Docket No. 24-_________ 

PREPARED DIRECT TESTIMONY OF 

ALEKSEY V. DOLINKO 

ON BEHALF OF GREAT BASIN WATER CO. 

December 4, 2024 
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PREPARED DIRECT TESTIMONY  

OF ALEKSEY V. DOLINKO 

ON BEHALF OF GREAT BASIN WATER CO. 

Q.1 PLEASE STATE YOUR NAME, PRESENT POSITION AND BUSINESS 

ADDRESS. 

A.1 My name is Aleksey Dolinko, and I am the Director of Financial Planning and Analysis 

(“FP&A”) for the Great Basin Water Co. (“GBWC” or the “Utility”).  My business address 

is 500 W. Monroe St, Chicago, Illinois 60661. 

Q.2 WHAT ARE YOUR DUTIES IN YOUR CURRENT POSITION?

A.2 As the Director of FP&A, I perform the budgeting, forecasting and analytical processes 

that support an organization's financial health and business strategy. I combine analysis of 

both operational and financial data to help align business processes and strategies with 

financial goals, and to evaluate progress toward those goals. I also lead regulatory filings 

with the Public Utilities Commission of Nevada (“Commission”), including but not limited 

to rate cases, System Improvement Rate filings, and decoupling filings.   

Q.3 WHAT IS YOUR EDUCATIONAL AND PROFESSIONAL BACKGROUND?

A.3 I graduated from the University of Illinois at Chicago (“UIC”) in 2008 with bachelor’s 

degrees in Finance and Information Decision Sciences. In 2013, I completed my Master’s 

in Business Administration from the University of Chicago, Booth School of Business.  

I have worked for GBWC since September 2016. During this time I have supported the 

business operations in Nevada and Arizona. Prior to joining GBWC, I worked for Allstate 

Insurance for eight (8) years; I started as a Financial Analyst and left the company as a 

Finance Manager. 
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Q.4 HAVE YOU TESTIFIED PREVIOUSLY BEFORE THE PUBLIC UTILITIES 

COMMISSION OF NEVADA (THE “COMMISSION”)?

A.4 Yes. I have testified in twenty-six (26) dockets:  

1. Docket No. 16-12006, GBWC Spring Creek Meter Reading.

2. Docket No. 16-12037, GBWC Pahrump GRC. 

3. Docket No. 17-12022, GBWC Spring Creek GRC. 

4. Docket No. 18-03005, GBWC 2018 Consolidated IRP. 

5. Docket No. 18-11014, GBWC Cold Springs/Spanish Springs GRC.

6. Docket No. 19-12029, GBWC Pahrump GRC. 

7. Docket No. 20-07005, Pahrump Decoupling #1

8. Docket No. 20-07015, GBWC Cold Springs GRC. 

9. Docket No. 20-07017, GBWC Spring Creek GRC.

10. Docket No. 20-08021, Spanish Springs Decoupling #1

11. Docket No. 20-08023, Cold Springs Decoupling #1

12. Docket No. 21-03042, SIR Well 2 PD. 

13. Docket No. 21-06009, SIR Dewatering PD. 

14. Docket No. 21-08019, Spanish Springs Decoupling #2

15. Docket No. 21-08020, Cold Springs Decoupling #2

16. Docket No. 21-12025, GBWC 2021 Consolidated GRC

17. Docket No. 22-02028, Pahrump Decoupling #3

18. Docket No. 22-08026, Spanish Springs Decoupling #3

19. Docket No. 22-10007, Annual SIR Compliance

20. Docket No. 23-02032, Pahrump Decoupling #4

21. Docket No. 23-09015, SIR Firebird Circle Loop PD

22. Docket No. 23-10017, NV Consolidated Decoupling #1

23. Docket No. 23-12020, SIR Pahrump Mountain Falls Tank 1 Floor Replacement 
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24. Docket No. 24-02018, SIR Spring Creek Pipeline Replacement

25. Docket No. 24-02023, SIR Pahrump Water SCADA and Mt. View Pipeline

26. Docket No. 24-03003, GBWC Consolidated 2024 IRP

Q.5 HAVE YOU TESTIFIED BEFORE ANY OTHER PUBLIC UTILITIES 

COMMISSION? 

A.5 Yes. I have testified before the Arizona Corporation Commission in two (2) dockets:  

1. Docket No. W-01812A-20-0109, Bermuda Water Co 2020 Rate Case

2. Docket No. W-01812A-22-0256, Bermuda Water Co 2022 Rate Case

Q.6 WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?

A.6  The purpose of my testimony is to support the Company’s application.  My testimony is 

provided in the following sections: 

1. Water Revenue Annualization 

2. Sewer Revenue Annualization 

3. Misc. Revenue Annualization 

4. Regulatory Asset Treatment of Test Wells in Spanish Springs and Cold Springs 

5. Recovery of Salaries 

6. Recovery of Short-Term Incentives Bonus 

7. Corporate Allocations 

8. Legal Expense Normalization 

9. Travel Expense Analysis 

10. Chemical Expense Annualization 

11. Account “Other Plant and System Maintenance” Normalization 

12. Rent Expense Annualization 

13. Recovery of Line Locator Position 

14. Board of Director Fees 
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15. Recovery of Perquisites and Special Allowances 

Section 1.  Water Revenue Annualization 

Q7. HIGH LEVEL, PLEASE DESCRIBE THE WATER REVENUE 

ANNUALIZATION PROCESS. 

A7. Two (2) components make up Water Sales Revenues: (1) the fixed, Base Fee (2) 

Consumption / Volumetric Charge. The first step is to calculate the annualized Base Fees. 

That is done by taking the current base fee and multiplying it by the billing determinants 

at the end of the test year. To identify the final billing determinants, GBWC utilized the 

active customers as of July 31, 2024, based on a report from the billing system provided to 

us by the corporate billing team. This approach is modified from the 2021 General Rate 

Case (“GRC”), Docket No. 21-12025, but is consistent with the approach from the 2024 

Consolidated IRP, Docket No. 24-03002. The approach utilized in this GRC and the 2024 

IRP is simpler and less prone to manual data entry errors.  

Calculating the volumetric revenues takes several more steps. The first step is to calculate 

the average consumption per billing determinant in each consumption tier. Using the 

average consumption per billing determinant and the final billing determinants calculated 

earlier, it is possible to project the future total annual consumption at each tier. That can be 

multiplied by the current rate to get the final volumetric revenues.  Please note that for 

those systems (Pahrump and Spring Creek) that have active System Improvement Rate 

(“SIR”) sur-charges, the SIR revenues are included in volumetric annualized revenues. 

These SIR charges will be discontinued in connection with the implementation of the 2024 

GRC rates. 

Q8. HOW MANY YEARS OF DATA WERE USED FOR THE ANNUALIZATION OF 
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VOLUMETRIC REVENUES?  

A8. Consistent with the approach from the 2021 GRC, we utilized three (3) years of billing 

data. We believe that this approach creates a more accurate projection of future revenues.  

Q9. WHAT CONSUMPTION TIER BREAKPOINTS ARE USED IN CALCULATING 

ANNUALIZED REVENUES?  

A9. For the purpose of revenue annualization, we used the existing customer tier breakpoints 

that are approved in GBWC’s current tariff.  

Q10. ARE CUSTOMER CLASS DEFINITIONS ALIGNED ACROSS ALL OF GBWC’S 

DIVISIONS?  

A10. Yes. The definitions were aligned across all divisions in the 2021 GRC.  

Q11. IS GBWC PROPOSING ANY DEFINITION CHANGES?  

A11. Yes. GBWC is proposing that the Non-Residential customer class include Apartment 

Complexes where consumption is billed to a landlord/owner from one meter servicing 

multiple units. We believe that these accounts are more comparable to a commercial 

customer vs a multi-residential unit that is individually metered. The customers have been 

re-classified to a “Commercial” service agreement in the confidential workpapers utilized 

in this rate case.  

Q12. SINCE YOU ARE USING 3 YEARS OF DATA TO QUANTIFY AVERGAGE 

USAGE, DID YOU ALIGN CUSTOMER CLASS DEFINITIONS ACROSS ALL 

HISTORIC YEARS?

A12.  Yes. To make sure we have accurate averages, all customer data is based on currently 

proposed customer classifications and definitions.  
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Q13. IN PREPARING THIS GRC, DID GBWC DISCOVER AN ISSUE WITH METER 

SIZES USED FOR BILLING CUSTOMERS?

A13. Yes. While preparing this rate case, GBWC discovered that there is a subset of customers 

for whom the meter size that is physically installed does not match the meter size being 

billed. GBWC performed a field audit for each meter premise where there is a difference 

between the meter size physically installed and the meter size being billed to identify the 

correct meter size. Billing data for revenue annualization calculations has been adjusted to 

reflect the correct size across all files utilized in calculating annualized revenues. The 

operations team is in the process of updating the information in the billing system and 

GBWC will issue refunds to customers who have been charged for a larger meter than is 

serving their premise. The confidential workpapers now include a column for a “Correct 

Meter Size” for easy identification of these changes.  

Q14. HOW WILL REVENUE ANNUALIZATION BE ADJUSTED DURING THE 

CERTIFICATION FILING?

A14. GBWC will update the active customer counts as of November 30, 2024, but will not adjust 

the 3-year average consumption calculations. This is consistent with the approach from the 

2021 GRC.  

Section 2.  Sewer Revenue Annualization 

Q15.  HIGH LEVEL, PLEASE DESCRIBE THE SEWER REVENUE 

ANNUALIZATION PROCESS.

A15. The identical billing report was utilized to identify active sewer customers as of July 31, 

2024. Meter sizes were aligned to the correct meter size where necessary. Given the flat 

fee structure of sewer rates, the active customer counts were multiplied by the tariff rate 

and then again by 12 to arrive at annualized revenues. There are no active SIRs impacting 
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sewer in this GRC.  

Section 3.  Misc. Revenues Annualization 

Q16. WHY WAS THERE A NEED TO ANNUALIZE MISC. REVENUES?

A16. In April 2024, I discovered that not all the Misc. Fees were set up properly in our billing 

system, resulting in some customers being overcharged for Misc. Fees. Analysis was 

performed, and refunds issued to those customers who were over-charged the Misc. Fees. 

Late fees were unaffected by this error. As such the test year for Misc. Revenues is not 

accurate.

Q17. HOW WERE THE MISC. REVENUES ANNUALIZED?

A17. The FUSION accounting system tracks Misc. Revenues through two (2) accounts: (1) 

Account 411039 (Other Revenues) and Account 411042 (Late Payment Charge). As late 

payment charges were correct throughout the test year, the test year value was kept for the 

purpose of the annualization calculation.  Because the issue was with the Other Revenue 

account, the last two (2) months (June and July) were used to create an annualization. I 

took the average between the two (2) months and then multiplied it by 12. This was done 

at the division level. Since we are filling a Certification filing utilizing a November 30, 

2024 time period, we will be able to update the annualization of the Other Revenue account 

utilizing an additional 4 months of actuals.  

Section 4. Regulatory Asset Treatment of Test Wells in Spanish Springs and Cold Springs 

Q18. WHAT KIND OF REGULATORY TREATMENT IS GBWC REQUESTING 

REGARDING THE PROJECT COSTS FOR THE TEST WELLS IN SPANISH 

SPRINGS AND COLD SPRINGS?
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A18. GBWC is requesting that the costs incurred for the two test well projects be treated as rate 

base and be moved from Construction Work in Process to a Regulatory Asset Account.  

Q19. WHAT UNIFORM SYSTEM OF ACCOUNTS (USOA) ACCOUNT IS GBWC 

RECOMMENDING THE COST BE BOOKED IN?

A19. We are recommending that account 186.2 (Other Deferred Debits) be used to house the 

costs. Please reference the definitions provided in Attachment AVD-1 to Account 186 

(Miscellaneous Deferred Debits). As defined in section A of the definitions, this account 

can be used for unusual or extraordinary expenses. Because the costs incurred for the two 

wells do not fit into the definitions of 186.1 nor 186.3, we can place them into sub-account 

186.2. The Commission can authorize an additional sub-account (for example 186.4), but 

we do not believe it is necessary at this time.  

Q20. DO YOU BELIEVE THAT THE COSTS INCURRED FOR THESE TWO 

PROJECTS ARE UNUSUAL OR EXTRAORDINARY?

A20. I believe that the costs are both unusual and extraordinary, as significant investment and 

effort have been put into identifying viable alternative sources of water in the two systems, 

but none could be found at this time. These costs would clearly be considered Plant in 

Service if a source of supply was discovered and new wells had been constructed, but 

because no new assets are in service, these costs are stranded. GBWC believes that it should 

be allowed to recover these prudently spent costs, but recognizes that closing these costs 

to a plant account is not proper. Thus, we are requesting these costs be included in Rate 

Base as a Regulatory Asset.  

Q21. ARE YOU RECOMMENDING THAT THE ASSETS AMORTIZE OVER 3 

YEARS?

A21. No, GBWC recommends an amortization period of thirty (30) years to be consistent with 
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a useful life of a well. This reduces the revenue requirement, and thus bill impact to 

customers in this rate case.  

Section 5. Recovery of Salaries and Associated Benefits 

Q22. WHAT IS GBWC’S COMPENSATION PHILOSOPHY?

A22. GBWC continues to manage costs in conjunction with maintaining a talented team in place 

to provide service to our customers – now and into the future.  In order to manage and 

maintain costs it is imperative to attract and retain the best talent, GBWC must be 

competitive in the national, regional, and local markets. The Company’s compensation 

structure for employees includes some or all the following – base pay, benefits (health 

insurance, leave, retirement), and variable pay. 

Q23. WHAT ARE THE TWO TYPES OF VARIABLE PAY?

A23. There are two types of variable pay: (1) Short-Term Incentive and (2) Long-Term 

Incentive. GBWC believes that Long-Term Incentive plan is an important part of total 

compensation and consistent with market practice, thus should be eligible for recovery. 

However, GBWC has chosen not to seek recovery of those costs in this rate case. GBWC 

is seeking recovery of the Short-Term Incentive plan as described in Section 6 of this 

testimony.  

Q24. HAS GBWC CONDUCTED A COMPENSATION STUDY AS AGREED UPON IN 

THE STIPULATION TO THE 2021 RATE CASE?

A24. Yes, a study was conducted for all employees whose compensation is requested for 

recovery in this rate case, at the director level and above. The study looked at both salaries 

and variable pay.  The study is being provided with the Application via the data room. See 

Dataroom, Dolinko Testimony, folder entitled “Compensation Study." 
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Q25. WHAT WERE THE FINAL RESULTS OF THE COMPENSATION STUDY?

A25. The study concluded that total compensation (base and variable) is consistent with the 

current market, and that design of variable compensation is consistent with market 

practices. 

Q26. PLEASE DESCRIBE THE REQUEST FOR “LOCAL” SALARIES AND WAGES 

IN THIS RATE CASE.

A26. For the purpose of this testimony, local salaries/wages are those that are directly costed to 

GBWC and are not part of Corporate Allocations. In this docket, GBWC is requesting 

recovery for forty-nine (49) such positions. A description of these positions can be found 

below: 

Positions Allocated to NV at 2.4% 

· Senior Vice President (“SVP”) and his Director, Financial Planning and Analysis 

(“Director FP&A”): The SVP and his Director, FP&A oversee operations in 

Alaska, Canada, Arizona and Nevada, also described as the Western Business Unit 

(“West BU”). While the majority of these employees’ time is spent running the 

utility in Alaska, 10% of their time is associated with the oversight of operations in 

Canada, Arizona and Nevada.  

Positions Allocated to NV at 23.6% 

· There are three (3) positions that support the “West BU” 

o Environmental Compliance Manager 

o GIS Specialist 

o HR Business Partner 

Positions Allocated at 76.4% 

· These positions support operations in Nevada and Arizona. They include 

o President 
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o Director, State Operation 

o Compliance Manager 

o Finance & Regulatory Team: 

" Director, FP&A,  

" Senior Financial Analyst,  

" Financial Analyst 

" Water Conservation Coordinator 

" Purchasing and Regulatory Support 

o Project Management Team: 

" Manager, Project Management 

" Project Manager 

" Business Manager  

Positions Allocated at 100% 

· These positions support NV-specific operations.  

o Field Ops Team: 

" 4 Area Managers 

" 4 Lead Operators 

" 19 Field Techs and Operators 

" 2 Operations Support 

o 4 Customer Experience Specialists 

Q27. PLEASE DESCRIBE THE MAIN DIFFERENCES BETWEEN THE TEST YEAR 

AND THE CERT YEAR.

A27. There are a number of changes that have occurred between the end of the test year and the 

end of the Certification period impacting the requested amount of Salaries & Wages. The 

following is the list of the major changes: 

· The Director, FP&A (reporting to SVP) and Environmental Compliance Manager 
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started to allocate costs to GBWC 

· HR Business Partner was hired and started to allocate costs to GBWC 

· Employee #10427, was promoted to Director of State Operations and now oversees 

all Area Managers. Salary now allocates between NV and AZ.  

· Employee #10092, was promoted to Manager, Project Management, and now 

oversees 3 employees.  

· Employee #31365, promoted to Business Manager. 

· Employee #10029, promoted to Lead Operator, after previous Lead Operator left 

the company.  

· All vacant field ops positions are filled.  

· 4 Customer Experience Specialist are direct charged to the GBWC, vs being 

allocated through Corp Allocations.  

Q28. PLEASE DESCRIBE THE OVERTIME CALCULATIONS.

A28. Hourly employees are paid two different amounts for overtime depending on 

circumstances: 1.5-times hourly wage and 2.0-times hourly wage.  

· 1.5-times rate goes into effect if an employee works more than 8 hours per day or 

more than 40 hours per week. 

· 2.0-time rate goes into effect when an employee is on-call, and receives a call out 

on a weekend or holiday.  

The following steps were taken to calculate the Overtime expense: 

1. Calculate the number of hours of overtime for each manager. Those hours were 

split into 1.5-time and 2.0-times categories.  

2. The overtime hours were split evenly between currently active employees reporting 

to each manager.  

3. The overtime hours were then multiplied by each employee’s wage. 
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Q29. PLEASE DESCRIBE THE CALCULATION OF ON-CALL PAY.

A29. On-Call Pay is another component of compensation (separate from overtime). Employees 

who are on call for a given day receive 1.5 times their hourly rate for that day. To calculate 

the on-call pay amount, it was first identified how many employees are part of the on-call 

rotation for each area. Then the following equation was used:  

2EJGBM 5:I= N &"( N Q(' L==AH F=G M=:GR#Q$ E> 0CFBEM==H ED 5EI:I@ED R

N * <:MH : L==A

Q30. IS GBWC REQUESTING AN EXPECTED CHANGE IN CIRCUMSTANCES 

(ECIC) ADJUSTMENT TO PAYROLL TAXES?

A30. Yes. The Federal Insurance Contribution Act limit is increasing from $168,600 to $176,100 

from 2024 to 20251. GBWC reflects this change as a ECIC adjustment to Payroll Taxes.  

Section 6. Recovery of Short-Term Incentive Bonus 

Q31. PLEASE DESCRIBE THE 2024 SHORT TERM INCENTIVE (STI) PORGRAM

A31. At its core, the STI program is an annual bonus which is calculated based on a percentage 

of salary. The percentage that is paid out is dependent on two things: performance on 

specific business targets and the eligible employee’s position within the company.  

The targets differ by the functional area that the employee supports, and are comprised of 

6 categories:  

1. Financial 

2. Safety First 

3. Environmental Stewardship 

1 See, e.g., https://www.nerdwallet.com/article/taxes/fica-tax-withholding 

GBWC_2024 Rate Case_Vol. 4, Page 285 of 380



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
15 

4. Employee Success 

5. Customer Care 

6. Business Process  

The following table shows what percentage each category makes up in each functional 

area: 

The target payout is set based on the position within the company. It ranges from 75% for 

the CEO to 10% for an Area Manager.  

Q32. WHAT ARE THE COMPONENTS OF THE BUSINESS UNIT (BU) STI 

PROGRAM?

A32. Below is the detailed breakdown of specific metrics for each of the categories above related 

to the BU functional area: 

Q33. IS GBWC REQUESTING RECOVERY FOR ALL THE METRICS LISTED 

ABOVE?

Category ELT CFO BU Legal HSE HR

Corp 

Dev

Shared 

Services

Call 

Center AP Billing IT Finance

Financial 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45%

Safety First 20% 5% 20% 10% 10% 5% 5% 5% 5% 5% 5% 5% 5%

Environmental Stewardship 15% 0% 15% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Employee Success 5% 5% 5% 5% 5% 20% 5% 5% 5% 5% 5% 5% 5%

Customer Care 15% 5% 15% 20% 10% 10% 5% 25% 25% 25% 35% 25% 15%

Business Processes 0% 40% 0% 20% 30% 20% 40% 20% 20% 20% 10% 20% 30%

Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Major Category Category % of Total Result Level

Financial EBITDA 40.00% Nexus Overall

Financial Controllable Expenses 5.00% Nexus Overall

Safety First Total ORIR 10.00% Business Unit

Safety First Preventable Vehicle Incident Rate 5.00% Business Unit

Safety First Near Miss Reporting Ratio to Recordable Incidents 5.00% Business Unit

Environmental Stewardship Days in Compliance Water MCL (BU) 7.50% Business Unit

Environmental Stewardship Days in Compliance Wastewater (BU) 7.50% Business Unit

Employee Success % of employees who complete 8  hours of Career Development Training  (BU) 5.00% Business Unit

Customer Care Average Number of Community Service Hours per Employee (BU) 5.00% Business Unit

Customer Care % of bills rendered inaccurately for the cycle (BU) 5.00% Business Unit

Customer Care % of bills rendered within 7 days of the scheduled billing date (BU) 5.00% Business Unit

Total % 100.00%
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A33. While GBWC believes that employee performance in each of the metrics above provides 

a benefit to the customer, in this rate case, GBWC is not requesting recovery for the 

EBITDA component of the STI program in this rate case. Thus, the recovery request is set 

to 60% of target payout for all positions (both BU and Corporate). 

Q34. WHY IS THE MEASUREMENT OF RESULTS AT NEXUS OR BU LEVEL 

APPROPRIATE IN THE CONTEXT OF STI?

A34. Measuring results at the Nexus and Business Unit level leads to increased collaboration 

across the leadership team eligible for the STI program. When STI programs are only 

designed on an individual basis, they can lead to competition amongst employees for the 

best result and thus not share best practices with their peers, leading to inefficiencies within 

the organization. Additionally, exceptional performance in one area can benefit all 

customers. For example, significant O&M savings, or other EBITDA pickups in one state, 

can generate cashflow to fund projects in a different state. Improved financial performance 

allows access to both debt and capital for all parts of Nexus, not just the area that generated 

the favorable returns.  

Q35. PLEASE EXPLAIN HOW THE CATEGORIES REQUESTED FOR RECOVERY 

BENEFIT THE CUSTOMERS.

A35. Please see below: 

1. Controllable Expenses $ this category encourages leaders in the organization to 

spend every dollar with intent and find ways to mitigate impacts of unexpected 

inflationary pressure. This mentality mitigates O&M increases between rate cases.  

2. Total Reportable OSHA Incident Rate $ minimizing workplace injuries is 

extremely important and benefits the customer in lower healthcare costs and a more 

efficient workforce.  

3. Preventable Vehicle Incident Rate $ lowers vehicle repair and insurance costs. 
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4. Near Miss Reporting Ratio to Incident Rate $ this creates an environment where 

employees are actively looking and reporting for near misses, thus creating a safer 

work environment, which reduces injury rate in the long run.  

5. Days in Compliances - Water $ directly benefits the customers by ensuring high 

quality water is provided to them. 

6. Days in Compliance - Sewer $ directly benefits the customers by ensuring that 

sewer effluent returned to the environment meets all necessary standards.  

7. % of Employees who complete 8 hours of Career Development Training $

encourages leaders to push continued education for all employees, which leads to 

improved overall workforce performance with service and safety benefits to the 

benefit of customer. 

8. Average number of community service hours per employee $ encourages leaders 

to spend time and help the communities that they serve.  

9. % of bill rendered inaccurately for the cycle $ minimizes billing issues and re-

reads. 

10. % of bill rendered within 7 days of scheduled billing date $ makes sure customers 

are billed with consistency to reduce unnecessary complications to their finances.  

Q36. WHICH EMPLOYEES IN THE WESTERN BU ARE ELIGIBLE FOR THE STI?

A36. The following positions are eligible for STI and the target annual payout: 

1. Senior Vice President – 50% 

2. President – 30% 

3. Director of State Operations – 20% 

4. Director, FP&A – 20% 

5. Environmental Compliance Manager – 10% 

6. Manager, Project Management – 10% 

7. Compliance Manager – 10% 
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8. HR Business Partner – 10% 

9. All Area Managers – 10% 

Please note that this an expansion of the STI program from the prior rate case, where only 

the President and Director of State Operations were part of the business unit STI program2. 

Q37. IS GBWC SEEKING RECOVERY OF STI FOR CORPORATE EMPLOYEES?

A37. Yes. GBWC is seeking recovery of STI for all corporate employees. This is a change from 

the 2021 Rate Case, where GBWC only sought recovery for select corporate positions and 

did not seek recovery of any ELT STI. As GBWC believes that STI is an integral part of 

total compensation and is part of prudently incurred costs to operate a water utility, STI for 

all positions should be included for recovery.  

Q38. HOW HAS GBWC CALCULATED THE TOTAL AMOUNT OF STI TO 

REQUEST RECOVERY FOR?

A38. For Western BU employees the calculations of STI are found within the detailed “Salary 

Build” workbook provided in the data room. For each employee in the Western BU the 

calculation is as follows: 

3D<@K@<J:B 673 -EDJH P ,DDJ:B 6:B:GM N 7:G?=I 4:MEJI N )%+. 

The total STI requested for recovery is the summation of all the positions together and 

allocated to GBWC. 

For Corporate Employees the calculation is slightly different:  

7EI:B 673 -EDJH P 673 ,;;GJ:BH ,FG" IE ,J?" O ( N &' N

)%+ 9 /=F:GIC=DI ,BBE;:I@ED IE 1-8.

As will be explained in Section 7, this approach follows how GBWC annualized all 

Corporate Allocations. 

2 The SVP position did not exist during the 2021 Rate Case.  
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Q39. ARE STI BONUSES CAPPED AT A CERTAIN PERCENTAGE?

A39. Yes, STI is capped at 1.5 times the target rate. For example, the target rate for a Director, 

FP&A is 20%. Thus, a maximum payout for a given year cannot exceed 30% (20% x 1.5).  

Q40. WHY ARE STI PROGRAMS IMPORTANT?

A40. STI programs provide a meaningful incentive to perform well and are integral in attracting 

top talent. There are two (2) main ways that performance-based compensation, such as the 

EIP, actually improve performance. First, incentive compensation provides increased 

extrinsic motivation to excel at specific activities (whether operational or financial). The 

second benefit of an incentive compensation plan is that such a plan creates a self-selection 

for top talent. A properly designed incentive compensation plan balances base 

compensation (salary) and performance compensation (STI and LTI) to create an overall 

total compensation plan.  Candidates willing to accept that a portion of their salary will be 

awarded based on their performance generally demonstrate a drive and effort to perform 

well.  

A company ultimately has a choice when setting up a total compensation plan: (1) have 

just a base pay component or (2) have a split between base pay and performance pay. Since 

option 2 places a portion of compensation on performance, only potential hires who believe 

they have the skill set to achieve the performance goals will apply for the position. This 

also makes sure that if the potential employee is not able to hit the performance goal, their 

compensation will suffer, and they are likely to self-select to leave the company. 

Another benefit of expanding STI is that it encourages people to stay within the 

organization and pursue professional growth in order to reach the management levels 

eligible for STI.  

Q41. WHY WAS THE STI PROGRAM EXPANDED SINCE THE LAST RATE CASE?
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A41. The STI program was expanded to align the two different STI programs from Southwest 

Water Company and Corix to a unified Nexus STI program, following the Corix-

SouthWest corporate merger that closed on April 1, 2024. While both companies had STI 

programs prior to the merger, SouthWest Water Company’s program included more 

eligible positions, including Area Managers. In addition, the new Nexus program is more 

in line with current market practices than the prior Corix program.  

Q42. WHY IS IT IMPORANT FOR THE STI PROGRAM TO REACH THE AREA 

MANAGER LEVEL?

A42. As discussed in James Eason’s testimony, area managers have a lot of responsibility. They 

directly touch every component of STI that GBWC is seeking recovery for. As such, the 

current STI program provides a concrete extrinsic motivation to optimize the results across 

all those categories, to the benefit of customers.   

Section 7. Corporate Allocations 

Q43. HOW MANY ENTERPRISE RESOURCE PLANNING SYSTEMS ARE UTILIZED 

BY NEXUS WATER GROUP (“NEXUS”)?3

A43. There are two Enterprise Resource Planning (“ERP”) systems that are utilized at Nexus at 

this time: SAP and Oracle-based FUSION. 

Q44. PLEASE EXPLAIN, AT A HIGH LEVEL EXPLAIN HOW THE ALLOCATION 

PROCESS WORKS.

A44. Costs are pulled from the two ERPs and then allocated based on a 3-factor Modified 

Massachusetts Method (“MMM”) to each legal entity, such as GBWC. Once costs are at 

GBWC, they are allocated based on Employee Retention Credits (“ERCs”). The 3-factors 

3 Nexus Water Group is the ultimate parent company of GBWC.  
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utilized are: 

1. Property Plant and Equipment including Work in Process 

2. Trailing 12 Month Revenues 

3. Trailing 3 months Salaries & Wages (excluding captime) 

Allocations for a given year are based on June results from last year. Thus, 2025 allocations 

are based on data from June 2024.  

Q45. WHY ARE 2025 ALLOCATIONS PERCENTAGES BEING USED IN THIS RATE 

CASE?

A45. Allocations for 2025 are used to calculate requested Corporate Allocations costs because 

those will be the allocations when rates from this rate case become effective, thus we are 

matching revenues and expenses.  

Q46. HOW DOES THE CURRENT PROCESS DIFFER FROM THE PROCESS USED 

IN THE LAST RATE CASE?

A46. The allocation process is slightly different. In the last rate case, the pooled costs were 

allocated first to Water Service Corporation (“WSC”) based on the “MMM”, and then 

allocated from WSC to NV using ERCs, and then allocated again based on ERCs to each 

division within GBWC.  

As described earlier, the costs are now directly allocated to GBWC based on “MMM”, and 

then then to each division based on ERCs. The current approach removes the intermediate 

step of allocating to WSC.  

Under the previous ERC allocation methodology, the percentage changed month-to-month 

based on the ERC counts for a given month. In the new ERC allocation methodology, the 

percentage is fixed based on ERC counts from June of the prior year. This simplifies the 

allocation methodology, as it does not have to adjust every month. 
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Q47. AS OF THE END OF THE TEST YEAR, WERE CORPORATE ALLOCATIONS 

BOOKED BASED ON THE NEW CAM METHODOLOGY?

A47. No. As of the end of the test year, July 31, 2024, the Company was only 4-month post-

merger. That did not give enough time to analyze and create new cost structures in two 

ERPs. As part of November close, the corporate accounting team will be doing a true-up 

entry to move costs (both payroll and non-payroll related) into their respective cost centers. 

Q48. PLEASE DESCRIBE THE PROCESS OF CALCULATING CORPORATE 

ALLOCATION COSTS REQUESTED FOR RECOVERY IN THIS RATE CASE.

A48. The following steps were taken to calculate the requested Corporate Allocation costs: 

1. The corporate accounting group analyzed costs and created pro-forma cost pools based 

on the new CAM methodology for the months of April to August. This took significant 

work, as both the reporting structure and methodology differed from how the costs 

currently flow through each respective ERP. Much care was taken to make sure that 

costs were assigned to the area that is benefiting from these costs.  

2. Next, the April to August costs were adjusted for the following reasons: 

a. Costs associated with Donations/Sponsorships, Advertising, Fines/Penalties, 

and Entertainment were removed.  

b. GBWC review all travel invoices over $1,000 and removed those with 

insufficient detail or alcohol purchases.  

c. A Commission Ordered Adjustment from an Indiana case was removed, since 

it was not pertinent to NV operations.  

d. STI was adjusted down by 40%, to request recovery of 60% of target payout.  

e. LTI was removed as it is not being requested for recovery in this rate case.  

f. Two HR manager positions were removed as they will no longer support the 

Western BU, since a designated HR Business Partner was hired during the 

Certification Period.  
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g. FUSION Amortization was removed, as it is being recovered instead through 

Depreciation & Amortization in this filing.  

3. The adjusted amounts in each cost pool/cost center were then annualized by dividing 

by 5 and multiplying by 12.  

4. The annualized figures were then allocated to GBWC. 

5. Finally, since certain costs were in Canadian Dollars, all costs were converted to U.S. 

Dollars based on an April to August exchange rate.  

Q49. PLEASE EXPLAIN WHY CHARGES RELATED TO OTHER JURISDICTIONS 

THAT COULD BE DIRECTLY ASSIGNED TO THOSE JURISDICTIONS WERE 

ALLOCATED AS PART OF CORPORATE ALLOCATIONS.

A49. In general, Nexus tries to direct assign as much cost as possible to the specific jurisdiction 

that the specific costs support. This is a major reason why Customer Experience Specialists 

are now direct assigned to GBWC, vs being allocated through corporate allocations. There 

are situations where it may be possible to direct assign costs, but instead they are allocated 

through the CAM methodology. In these situations, it has been determined that the 

administrative burden (and thus expense) is greater than the direct benefit that would be 

derived from direct assigning, thus the corporate allocation is considered beneficial to 

customers.  

Section 8. Legal Expense Normalization 

Q50. PLEASE DESCRIBE THE APPROACH TAKEN TO NORMALIZE LEGAL 

EXPENSES.

A50. The approach taken in this rate case was to normalize legal expenses over the last 3 years 

(invoices paid from 8/1/2021 through 7/31/2024). We started with all costs directly charged 

to the company and removed invoices for which we are not seeking O&M recovery. The 
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detail of the removed invoices can be found in the workpaper supporting the adjustment. 

The following lists some of the descriptions of invoices that were removed: 

· Any invoices related to potential acquisitions of other utilities in the state 

· Order to Show Cause docket 

· Ishani Ridge $ request recovery of these invoices through dollars available in 

Advances in Aid of Construction (see Direct Testimony of Stella Rosell for more 

detail) 

· Miscoded Third  Party costs 

After removing the invoices mentioned above, we were left with invoices for five (5) over-

arching categories: 

1. Decoupling filings 

2. SIR filings 

3. Cyber Security Rulemaking docket 

4. William Lyon Homes Litigation 

5. NV Misc Regulatory  

The invoices totaled approximately $177,000. As a reminder, that represents three (3) years 

of spend, so the amount was divided by three (3) to arrive at the annual request of $58,878.  

Please note that the request amount is approximately $63K lower than our test year 

expense.  

Q51. HOW WAS THE $58,878 DISTRIBUTED BETWEEN THE DIVISIONS?

A51. Because legal costs can fluctuate greatly between divisions in any given year, it was 

decided to allocate the requested annual amount based on ERCs.  

Section 9. Travel Expense Analysis 

Q52. PLEASE DESCRIBE THE APPROACH TAKEN TO ARRIVE AT THE 
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REQUESTED TRAVEL EXPENSE.

A52. We conducted a detailed analysis of all travel costs incurred by GBWC during the test year. 

The primary focus of the analysis was to make sure that the recovery request excluded 

costs for (1) alcohol, (2) missing receipts, and (3) receipts missing itemized detail.  

In total, prior to allocations, the company removed from recovery thirty-eight (38) 

transactions, totaling just under $1,300.  

Q53. WHAT WAS DONE AFTER REMOVING THESE TRANSACTIONS?

A53. The remaining transactions, totaling $21,535, were then allocated to the relevant 

department that incurred the expense.  The expenses were broken down as follows:   

· Spend at the division level was allocated 100% to that division.  

· Spend at the State Cost Center was allocated to each division based on June 2024 

ERCs, per the new CAM Allocation process.  

· Spend at the Regional Cost Center was allocated to GBWC based on the 3-factor 

MMM (76%) and then to each division based on June 2024 ERCs, per the new 

CAM Allocation process.  

Receipts for transactions requested for recovery can be found in the online data-room.  

Section 10. Chemical Expense Annualization 

Q54. PLEASE DESCRIBE THE PRICE INCREASES EXPERIENCED BY GBWC FOR 

ITS CHEMICAL COSTS.

A54. GBWC continues to see pricing on chemicals climb. For example, the cost of Ferric 

Chloride in Spring Creek has increased from $1.68 per unit in January 2024 to $2.03 per 

unit in July 2024, or a 21% increase. Another example is the cost of Chlorine in the Reno 

area, which has increased from a test year low of $9.68 per unit in November 2023 to 

$10.96 per unit in July 2024, or a 13% increase.  
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Q55. PLEASE DESCRIBE STEPS TAKEN TO ANNUALIZE CHEMICAL COSTS IN 

THIS RATE CASE.

A55. We annualized the chemical expenses by taking the total number of units purchased and 

multiplying the total by the July 2024 unit price. We then added other ancillary costs such 

as taxes, delivery fees, and fuel surcharges. We did not include any container deposits, as 

any test year balance for container deposits is temporary in nature and should go down to 

zero over the long term.  

Section 12. “Other Plant and System Maintenance” Normalization 

Q56. PLEASE DESCRIBE THE TYPES OF COSTS CODED TO THE “OTHER PLANT 

AND SYSTEM MAINTENANCE” ACCOUNT. 

A56. Costs coded to this account (account #512900) fall into six different categories: 

1. Annual Preventative Maintenance 

2. Multi-year tank inspections 

3. Replacement of Odor Media  

4. Replacement of Generator Batteries 

5. Maintenance of Cla-Valves 

6. Other Misc costs 

Q57. HOW MUCH COST WAS INCURRED DURING THE TEST YEAR? 

A57. In total GBWC has coded over $355K in costs to this account across all of its divisions.  

Q58. IS GBWC REQUESTING THE TEST YEAR SPEND FOR RECOVERY?

A58. No, GBWC is requesting $346K in annual expense. GBWC performed several adjustments 

to test year costs: 
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1. Normalized multi-year costs, based on expected frequency of purchase. This was done 

for odor control/scrubbers, specific tank inspections, and generator batteries. 

2. There were two (2) Certification adjustments: 

a. Cla-Valve Annual Maintenance that was being performed during the 

certification period. Total forecasted spend is $42K, with $7K invoiced prior to 

filing, and $35K being estimated. We will update the $35K to the invoice 

number in the certification filing.  

b. Additional Odor Control purchased for the Mountain Falls Wastewater 

Treatment Plant. In total $30K was spent in September, but since this purchase 

happens every 2 years, only $15K is being requested for recovery.  

Section 12. Rent Expense Annualization 

Q59. WHAT OFFICES ARE REQUESTED FOR RECOVERY IN THIS RATE CASE?

A59. GBWC is seeking recovery for rent expense for the Reno Office and the Pahrump Office 

in this rate case. Both offices support both Nevada and Arizona utilities and are thus 

allocated to Nevada at approximately 76%. 

Q60. HOW MUCH RENT EXPENSE IS GBWC REQUESTING FOR RECOVERY?

A60. GBWC is requesting a total of $76,853 for recovery. The currently monthly rent for 

Pahrump (before allocation) is $4,400 per month. Until December 1, 2024, the Reno office 

was leased on a month-to-month basis at $4963.20 per month. As of December 1, 2024 (an 

expected change in circumstance), the monthly rent will be (before allocation) $3,828 per 

month. The Reno Office lease addendum is included as attachment AVD-2.  
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Section 13. Line Locator Position 

Q61. PLEASE EXPLAIN GBWC’S NEED FOR THE LINE LOCATOR POSITION.

A61. GBWC experienced a significant increase in One-Call/Call Before You Dig tickets starting 

in December 2021. GBWC could not complete the locates in the necessary amount of time 

with existing staff. GBWC hired the line locator and, per Staff’s recommendation in the 

2021 GRC, established a regulatory asset to track the costs of this new position4. Over the 

course of 2021 through February 2024, GBWC performed 13,177 locates. That equates to 

347 locates per months. The following table show the number of locates per year, along 

with leak and contractor strike information:  

Please note, that contractor strikes make up 0.5% of total locates, which GBWC feels is an 

outstanding result.  

Q62. IS GBWC REQUESTING RECOVERY OF THE LINE LOCATOR POSITION 

THROUGH SALARY EXPENSE?

A62. No. This position is not included in the detailed salary build discussed earlier in this 

testimony. Since Staff recommended setting up a regulatory asset for the costs of this 

position, GBWC is requesting recovery of the cost incurred through the Certification period 

as a regulatory asset to be amortized over 3 years.  

Q63. IS GBWC SEEKING AUHORIZATION FROM THE COMMISSION TO 

CONTINUE RECOVERYING FUTURE COSTS AS REGULATORY ASSET?

4 See Q/A 54 of Cindy Turiczek’s Direct Testimony in Docket 21-12025, 

2021 2022 2023 2024* Total

Total Water Leaks 165 156 136 14 471

Contractor Strikes 10 31 29 1 71

GBWC Mismarked 7 21 22 1 51

Total GBWC Locates 2,100 7,800 3,000 277 13,177

Contractor Strike as Percentage of Total Locates 0.5% 0.4% 1.0% 0.4% 0.5%
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A63. Yes. GBWC would continue to book the ongoing costs of this position to the regulatory 

asset, and to seek recovery of the future costs in the next rate case.  

Q64. IS THERE ANOTHER OPTION FOR RECOVERY OF FUTURE COSTS?

A64. Yes. The other option is to include the costs of this position as part of salary and wages.  

Q65. IS GBWC WORKING WITH CONTRACTOR TO COLLECT FUNDS FOR 

SITUATIONS WHERE CONTRACTOR WAS AT FAULT FOR HITTING GBWC 

INFRASTRUCTURE?

A65. Yes. GBWC has sent out invoices for such strikes and is working to collect those funds. 

Any collections completed through the certification period will be included as an offset to 

rate base, when the certification filing is made.  

Section 14. Board of Director Fees 

Q66. PLEASE DESCRIBE THE BOARD OF DIRECTORS FOR NEXUS?

A66. The Nexus Board of Directors is comprised of nine (9) members. Five (5) members of the 

board are internal, and four (4) members are external. Only external members are 

compensated with Board of Director Fees. Biographies and qualifications of the current 

board members can be reviewed at Nexus’ public website: 

https://nexuswatergroup.com/our-company/board-of-directors/ . Each of the Board 

members brings a wealth of experience and knowledge to the Nexus organization.  

Q67. HOW MUCH IS GBWC REQUESTING FOR RECOVERY IN BOARD OF 

DIRECTOR FEES?

A67. GBWC is requesting $23,131 in board of director fees. The total compensation for the 4 

external board members is $665,000, which is allocated to GBWC at 3.48%. Per the 
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stipulation in the 2021 Rate Case, GBWC is providing a schedule delineating the charges 

included for recovery, via the data room.  See Dataroom, Dolinko Testimony, folder 

entitled “BOD Schedule." 

Q68. ARE BOARD OF DIRECTOR FEES PRUDENTLY INCURRED FOR THE 

PROVISION OF SAFE AND RELIABLE WATER SERVICES TO GBWC 

CUSTOMERS?

A68. Yes. Nexus is required to have a board of directors and benefits greatly from having a 

qualified, experienced, and engaged Board. To attract experience and knowledgeable 

external board members, Nexus must offer competitive compensation for their time and 

expertise.  The Board of Directors oversees the operation of the utility to ensure prudent 

decision-making is being employed in all high-level aspects of business and operations. As 

described, the Board members bring valuable experience, expertise and independent 

judgments to the decision-making process. The Bord of Director fees are a required 

expenditure for the provision of safe and reliable water service and as such should be 

recovered at 100%. Additionally, having an experienced and engaged board can lead to 

better access to financing and growth opportunities, thus helping Nexus remain a 

sustainable and reliable water utility. 

Section 15. Recovery of Perquisites and Special Allowances 

Q69. DOES NEXUS OFFER ALLOWANCES AND PERQUISITES TO ITS 

EXECUTIVE LEADERSHIP TEAM?

A69. Yes. The practice of offering cash perquisites and allowances (such as car and cellphone) 

is not unusual for a company of Nexus’ size.  

Q70. WHAT BENEFITS DO THESE ALLOWANCES BRING TO GBWC 
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CUSTOMERS? 

A70. Perquisites and allowances should be thought of as part of a total compensation and 

benefits package. Attracting and retaining talent is an important consideration, and 

including competitive perquisites/allowances in the package can do just that.  

Q71. WHAT OTHER BENEFITS DO PERQUISITES/ALLOWANCES BRING TO 

CUSTOMERS?

A71. One of the reasons companies offer benefits and perquisites/allowances is because 

employees, in general, perceive more value from the benefit than the cash value of the 

benefit. Thus, companies are able to have a slightly lower base compensation level when 

offering different benefits, vs the compensation level that would be required to attract 

employees without offering these benefits. Additionally, inclusion of 

perquisites/allowances allows companies to manage inflationary pressure on salaries. 

Perquisites/allowances do not apply to the computation of STI results (thus reducing STI 

relative to the cash benefit being included in base pay). Additionally, perquisites are not 

subject to merit increase on an annual basis.  

Q.72 DOES THIS CONCLUDE YOUR TESTIMONY?

A.72 Yes, however I reserve the right to supplement or name corrections to this testimony at the 

time of the hearing in this proceeding.   
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AFFIRMATION 

 

 Pursuant to Section 703.710 of the Nevada Administrative Code, I hereby affirm that the 

foregoing testimony was prepared by me or under my direction and is correct to the best of my 

knowledge.  

 

     Signed:_________________________________ 
 
 
 

Dated: _________________________________ 
 

12/04/2024
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186. Miscellaneous Deferred Debits 

A. This account shall include all debits not elsewhere provided for, such as miscellaneous work in 
progress, losses on disposition of property net of income taxes, deferred by authorization of the 
Commission, unusual or extraordinary expenses and regulatory assets resulting from rate making actions, 
not included in other accounts, which are in process of amortization, and items the proper final disposition 
of which is uncertain. 

B. The records supporting the entries to this account shall be so kept that the utility can furnish full 
information as to each deferred debit, including justification for inclusion of such amounts in this account. 

C. The following subaccounts shall be maintained as a minimum unless otherwise authorized by the 
Commission.  The utility may add additional subaccounts, if desired (such as deferred tank painting 
expense). 

186.1  Deferred Rate Case Expense 
186.2  Other Deferred Debits 
186.3  Regulatory Assets 

186.1  Deferred Rate Case Expense 

This account shall include all deferred debits associated with the cost of conducting rate cases 
before the commission. 

186.2  Other Deferred Debits 

This account shall include all deferred debits not properly includable in any other subaccount of 
account 186. 

186.3  Regulatory Assets 

A. This account shall include the amounts of regulatory-created assets, not included in other 
accounts, resulting from the ratemaking actions of regulatory agencies.  (See Definition 27.)  

B. The amounts included in this account are to be established by those charges which would 
have been included in net income determination in the current period under the general requirements of the 
Uniform System of Accounts but for it being probable that such items will be included in a different 
period(s) for purposes of developing the rates that the utility is authorized to charge for its utility services.  
When specific identification of the particular source of a regulatory asset cannot be made, such as in plant 
phase-ins, rate moderation plans or rate levelization plans, Account 407.5 - Amortization of Regulatory 
Liabilities shall be credited.  The amounts recorded in this account are generally to be charged, 
concurrently with the recording of the amount in rates, to the same account that would have been charged if 
included in income when incurred, except all regulatory assets established through the use of Account 
407.5 shall be charged to Account 407.4 - Amortization of Regulatory Assets, concurrent with the recovery 
of the amounts in rates. 

C. If rate recovery of all or part of an amount included in this account is disallowed, the 
disallowed amount shall be charged to Account 426 - Miscellaneous Nonutility Expenses, or Account 434 - 
Extraordinary Deductions, in the year of the disallowance. 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

oo0oo 

In the Matter of: 

Application of Great Basin Water Co. for 
authority to consolidate and increase its 
annual revenue requirements for water and 
sewer service and to consolidate and adjust 
the rates charged to all classes of customers 
in the Pahrump, Spring Creek, Cold Springs 
and Spanish Springs Divisions and for other 
relief properly related thereto. 

Docket No. 24 -_________ 

PREPARED DIRECT TESTIMONY OF 

TERRY J. REDMON, CPA 

ON BEHALF OF GREAT BASIN WATER CO. 

December 4, 2024 
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PREPARED DIRECT TESTIMONY OF 

TERRY J. REDMON, CPA 

ON BEHALF OF GREAT BASIN WATER CO. 

Q.1 PLEASE STATE YOUR NAME AND PROVIDE YOUR BUSINESS ADDRESS.  

A.1 My name is Terry J. Redmon.  My business address is 245 E. Liberty Street, Suite 250, 

Reno, NV  89501.   

Q.2 ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING?  

A.2 I am testifying on behalf of the applicant, Great Basin Water Co. (“GBWC” or the 

“Company”) for all its divisions (the “Divisions”).  On December 4, 2024, the Company 

filed an Application for increases in water rates and sewer rates (the “Application”) 

pursuant to Section 704.110 of the Nevada Revised Statutes (“NRS”) and Sections 

703.2201 to 703.2481, inclusive, of the Nevada Administrative Code (“NAC”).  Through 

the Application, the Company requests that the Public Utilities Commission of Nevada (the 

“Commission”) authorize the Company to consolidate its revenue requirements for its 

operating divisions into one revenue requirement each for water and sewer operations.  The 

Company’s four water operating divisions, Pahrump, Spring Creek, Cold Springs, and 

Spanish Springs, would be combined into one revenue requirement.  Similarly, the 

Company’s two sewer operating divisions, Pahrump and Spring Creek, would be combined 

into one revenue requirement.  The Company, therefore, requests it be allowed to 

implement consolidated rates which will recover the separate revenue requirements of the 

Company’s consolidated water and sewer operations, respectively.  The increase in the 

Consolidated water revenue requirement requested is $1,950,49683 for an overall revenue 

requirement of $16,718,714 and the increase requested in the Consolidated Sewer revenue 

requirement is $391,316 for an overall revenue requirement of $5,284,140.  
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Q.3 BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?  

A.3 I am a Certified Public Accountant (“CPA”) providing consulting service to GBWC in this 

matter.  The Company retained me to assist with preparing the Application, and to provide 

testimony supporting the Application in this proceeding.

Q.4 HAVE YOU PROVIDED YOUR CURRICULUM VITAE AS AN ATTACHMENT 

TO THIS TESTIMONY? 

A.4 Yes, it is attached as Attachment TJR-1. 

Q.5 WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?

A.5 The purpose of my testimony is to: 

1. Provide a summary of the revenue requirement changes requested by the Company for 

both consolidated water and sewer operations in this Application; 

2. Provide information concerning the adjustments to recorded results of operations and 

rate base for each of the consolidated water and sewer operations; and, 

3. Support various statements, related schedules, and workpapers included in the filing. 

Q.6 PLEASE EXPLAIN THE FORMAT OF THE COMPANY’S FILING.

A.6 As in previous filings of GBWC, the Divisions have utilized the Commission’s required 

format for Class A water companies with few exceptions, as agreed to by the Commission 

Staff, with the addition of several schedules and workpapers to comply with the 

Commission’s regulations.   

Q.7 IS THE COMPANY PRESENTING ALL NECESSARY STATEMENTS AND 

SCHEDULES IN THE FILING?

A.7 Yes, the Company prepared and is presenting the statements and schedules that the 

Commission’s Regulatory Operations Staff (“Staff”) has deemed necessary pursuant to 

NAC 703.22073(2).  For this filing, the Company is filing the same statements and 
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schedules that had been previously approved for use in GBWC’s last consolidated rate case 

filing in Docket No. 21-12025. 

Q.8 CAN YOU DESCRIBE THE PRESENTATION AND FLOW OF ADJUSTMENTS 

TO BOTH SETS OF REVENUE REQUIREMENT MODELS FOR RECORDED 

AMOUNTS INCLUDED IN THE COMPANY’S BOOKS AND RECORDS? 

A.8 First, as previously mentioned, the Company is requesting the Commission authorize it to 

combine the revenue requirements from each of its water and sewer operating divisions 

into two consolidated revenue requirements – one for water and one for sewer.  As such, 

there would also be consolidated rate designs for each water and sewer consolidated filing.  

The consolidated revenue requirements would be recovered with one set of rates for water 

and one set of rates for sewer.  Each combined operation – water and sewer – has its own 

individual and distinct revenue requirement model and rate design along with appurtenant 

workpapers.  In addition, the Company retained a rate design expert to prepare its rate 

design requests in this filing. 

To provide comparative information, the Company also prepared revenue requirement 

models for each individual operating division (Pahrump water and sewer, Spring Creek 

water and sewer, Cold Springs water, and Spanish Springs water.)  These revenue 

requirement models are contained in Supporting Appendices 1-6 of the Company’s filing.   

In accordance with the Commission’s regulations, the Company has included a separate 

set of workpapers for the water and sewer operations detailing the adjustments to each 

operation’s booked amounts to specifically identify those adjustments.  To assist the parties 

and the Commission in reviewing the application, a separate workpaper exists for each 

adjustment from recorded rate base as of the end of the test year and results of operations 

during the test year for each revenue model.  Each adjustment to rate base flows from the 

individual adjustment’s workpaper(s), contained in the filing, to Statements G WP, the 
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summary document detailing all rate base adjustments for each model.  The adjustments 

flow from G WP to Statements G.  In addition, where rate base adjustments affected actual 

depreciable plant-in-service balances, as recorded, the adjustments also simultaneously 

flow to Statements L/L-1 in order to adjust annualized depreciation expense accordingly.   

Similarly, each adjustment to the results of Company operations flows from the individual 

adjustment’s workpaper(s), contained in the filing, to Statements H WP, the summary 

document detailing all results of operations adjustments for each model.  The adjustments 

from H WP then flow to Statements H. 

This presentation provides an easy to read and understand set of workpapers for the 

Commission and parties to follow.  In addition, there is a referencing workpaper, labeled 

as Statements G Ref and Statements H Ref for both water and sewer models.  These 

workpapers provide a detailed listing of all the Company’s account numbers and 

descriptions of those accounts as contained on the Trial Balance (labeled as “Statements N 

- Input Sheet” in the filing).  In order to understand which accounts are contained in a 

particular NARUC account classification as shown on Statements G, Schedules G-1 and 

G-2, and Statements H, a review of the referencing workpaper provides which Company 

accounts are included in each NARUC account category shown on those statements and 

schedules. 

Q.9 WHAT STATEMENTS AND SCHEDULES ARE YOU SPONSORING IN THIS 

PROCEEDING?  

A.9 Specifically, I sponsor all the following statements and schedules in this filing for both the 

water and sewer filings:

1. Statements F; 

2. Statements G, including schedules and workpapers; 

3. Statements H, including schedules and workpapers;
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4. Statements J; 

5. Schedules K-5; 

6. Schedules K-7; 

7. Statements L/L1 

8. Statements M; 

9. Statements N; and,  

10. Statements P. 

Q.10 WHAT TEST YEAR PERIOD IS THE APPLICATION BASED ON? 

A.10 The Application is based on the test year ending July 31, 2024 (the “Test Year”). 

Q.11 DOES THE COMPANY INTEND TO UTILIZE A CERTIFICATION FILING 

PURSUANT TO NRS 704.110(3)?  

A.11 Yes, the Company will be utilizing a certification period in this filing.  The certification 

period will be the four (4) months after the end of the test period, or July 31, 2024, through 

November 30, 2024. 

Q.12 DOES THE COMPANY INTEND TO UTILIZE AN EXPECTED CHANGE IN 

CIRCUMSTANCES FILING AS AUTHORIZED BY NRS 704.110(4)? 

A.12 Yes, the Company is utilizing the expected change in circumstances (“ECIC”) filing 

authorized by NRS 704.110(4) for certain plant related costs. 

Summary of Requested Rate Relief 

Q.13 PLEASE SUMMARIZE THE RELIEF REQUESTED BY GBWC THROUGH THE 

APPLICATION.

A.13 GBWC has prepared the Application to support its requests for an increase in the combined 

water revenue requirement in the amount of $1,950,496, or 13.2%.  GBWC also requests 

an increase in its combined sewer revenue requirement in the amount of $391,316 or 8.0%.  
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As detailed in the Statements and Schedules that comprise the filing, as well as the prepared 

direct testimony of the Company’s other witnesses, the increase requests are based on the 

operating and maintenance expenses the divisions incur to provide water and sewer 

services to its customers, and the allowance for the Company to earn a reasonable return 

on the funds the shareholders have invested in each operation’s rate base used to provide 

service to its customers. 

Description of Statements and Schedules 

Q.14 PLEASE DESCRIBE THE STATEMENTS YOU ARE SPONSORING?  

A.14 As previously noted, I am sponsoring both water and sewer statements and schedules in 

this Application.  These statements and schedules are required to be submitted with a 

general rate application under the Nevada Administrative Code.   

There are a complete set of statements and schedules for both water and sewer operations 

in this filing.  Some statements, schedules, and workpapers contained in the filing are the 

same for both water and sewer but are reproduced completely for each model set in the 

filing.  Therefore, when reference is made to a particular statement or schedule, I am 

generally referring to statements and schedules for both revenue requirement models in 

this filing.  

Q.15 PLEASE DESCRIBE AND EXPLAIN STATEMENTS F.   

A.15 Statements F detail the computation of the Company’s overall capital structure and cost of 

that capital.  The Company is utilizing the formulaic method developed by the Commission 

Staff to compute its return on equity (“ROE”).  For the capital structure, Nexus Regulated 

Utilities, Inc. (“NRU”) (the parent company’s) capital structure is used along with the 

overall Company’s customer deposits.  This methodology has been consistently approved 

by the Commission in previous GBWC rate proceedings.  NRU’s cost of debt has also been 

utilized in the cost of capital calculation; however, the cost of customer deposits is the latest 
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Commission-approved rate in effect during the test period.  Similarly, this methodology 

has been continually accepted by the Commission in the past rate filings for GBWC’s 

divisions in Nevada.  For the non-consolidated revenue requirement models, the 

consolidated customer deposit amounts have been utilized so the individual revenue 

requirements can be compared to the consolidated models with the same cost of capital 

inputs, which is consistent with the approach taken in the Company’s 2021 Rate Case. 

Q.16 WHAT ARE STATEMENTS G? 

A.16 Statements G show the amount that GBWC has invested in facilities, equipment, and other 

costs that have been dedicated to public water and sewer services.  Specifically, Statements 

G and related schedules provide information concerning water and sewer rate bases.  This 

information includes the total separate rate bases detailed by functional components 

including total plant assets and other debit and credit rate base components.  Rate base is 

increased by other debits and deferred charges and reduced by accumulated depreciation, 

net contributions in aid of construction (“CIAC”), and other credits and deferred items 

providing net rate base upon which the rate of return is applied in determining the overall 

revenue requirements.  Statements G have a summarized column of adjustments to test 

year booked amounts that are detailed on supporting workpapers (“G WP”) for each model.  

Adjustments included in these workpapers are referenced to each individual adjustment’s 

supporting workpaper contained for both water and sewer models in this filing.  Statements 

G are also supported by Schedules G-1 and G-2 that show the test year changes in plant 

accounts and their associated accumulated depreciation accounts. 

Q.17 PLEASE EXPLAIN AND DESCRIBE STATEMENT H.  

A.17 Statements H and related schedules contain each of the water and sewer summaries of 

operations and provide a view of recorded revenues and expenses along with all 

adjustments to recorded amounts, the revenue changes, and the revenue changes’ effects 

on certain revenue tied expenses.  Finally, the statements provide a summary of the 
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calculated revenue requirement for both water and sewer operations.  The statements 

include supporting schedules that offer detailed calculations of revenue requirements and 

tax and interest synchronization adjustments.  Similarly, as is the case for Statements G, 

Statements H include a column for summarized adjustments, by account classification, that 

are detailed on a supporting workpapers (“H WP”).  Individual adjustments are referenced 

to supporting workpapers within this filing as required by the Commission’s regulations. 

Q.18 DID THE COMPANY MAKE CERTAIN ADJUSTMENTS TO THE RECORDED 

BOOK AMOUNTS ON STATEMENTS G AND H? 

A.18 Yes.  There are a number of adjustments that must be routinely made to booked amounts 

in the preparation of a rate filing.  Some types of adjustments relate to annualization or 

normalization of revenues and expenses, which are designed to provide the Commission 

with a more accurate prospective view of revenues and expenses for the coming rate period, 

based on test year amounts, upon which the Commission can determine the most accurate 

rates.  In addition, there are various other categories that may require adjustment, such as 

previous Commission-ordered adjustments and out-of-period items that must be adjusted 

in or out of the test period, the correction of posted book errors and mis-classifications, and 

the allocation of costs from the corporate and regional levels and between local operating 

divisions. 

As required under Commission regulations, GBWC has detailed every adjustment to each 

division’s recorded books.  Each adjustment has its own summary workpaper included in 

this filing.  The more detailed source information for the adjustments is included in the 

workpaper files.  These files are being supplied with responses to the appropriate Master 

Data Request to all parties of record. 
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Q.19 SCHEDULES G ALSO CONTAIN ADJUSTMENTS FOR CASH WORKING 

CAPITAL.  PLEASE DESCRIBE THOSE ADJUSTMENTS FOR THE 

COMMISSION. 

A.19 The Company is utilizing the 1/8th or formula method in calculating the Company’s cash 

working capital needs.  See NAC 703.22075(1).  The formula calls for using adjusted 

operating expenses less federal income tax expense, also reduced by the effects of 

depreciation, amortization (including amortization of rate case and IRP costs), and bad 

debts.  This resulting sum is then divided by a factor of 8 to determine the cash working 

capital needs for inclusion in rate base.  These adjustments are detailed on Schedules G-5 

for both models in this filing.  

Q.20 PLEASE GENERALLY EXPLAIN THE REVENUE AND EXPENSE 

ANNUALIZATION/NORMALIZATION ADJUSTMENTS MADE IN THIS 

FILING. 

A.20 These adjustments are designed to take the most recent experienced data within the test 

year to calculate the going-forward amount of known and experienced costs and revenues 

as of the end of the test period.  For instance, revenues are adjusted to account for the 

change in customer billing units and customers’ corresponding average usages.  End-of-

test-period active customers are used to calculate annualized average consumption, as 

determined using and average of the last three years’ customer usage , which in turn is 

applied to current rates to determine an annualized year’s revenue.  In this filing, the 

customer count/billing unit information was utilized as of July 31, 2024.  Mr. Dolinko 

discusses his approach to using the 3 years of customer usage data. 

Common types of such adjustments relate to revenues, labor costs, power costs, and 

depreciation.  In addition, at times it is necessary to normalize costs where the test year 

data doesn’t accurately reflect the going-forward amount of expense, so a normalized 

amount of expense is used instead.  Each adjustment is summarized in the workpapers for 
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Rate Base and the Summary of Operations in Schedules G WP and H WP, respectively, 

which then can be traced back to the individual workpapers for each adjustment listed on 

these schedules.  In turn, the total of these adjustments flows up to Statements G and H, 

respectively, in computation of each operation’s overall revenue requirement. 

Q.21 PLEASE DISCUSS THE ADJUSTMENT TO POWER EXPENSE. 

A.21 Annualized power expense, using test year usage and the most current electric rates in 

effect at the end of the test period, is included in each filing.  The power usage amounts 

have also been adjusted by an annualized factor that mirrors the change in customer usage 

from average to that as of the end of the year as detailed in the revenue annualization 

analyses.  These adjustments are summarized in the Power Annual WP and flow to 

Statements H, through Statements H WP.  The detailed workpapers, including copies of 

the power invoices, are included in the workpapers supplied to the parties with the 

responses to the appropriate Master Data Requests.   

Q.22 HAS GBWC INCLUDED ADJUSTMENTS TO ITS LABOR COSTS? 

A.22 Yes, GBWC has adjusted labor costs and related costs of employee payroll taxes, other 

taxes based on payroll, and certain employee benefits to annualize the costs of labor going 

forward based on known changes in such costs at the end of the test and certification 

periods.  These adjustments can be seen on the Labor WP.  The detailed supporting 

workpapers related to these adjustments are included in the workpapers supplied in 

response to the MDRs.  Labor costs are discussed in greater detail in the direct testimony 

of Aleksey Dolinko.  

Q.23 PLEASE EXPLAIN THE DEPRECIATION RATES USED BY GBWC FOR THE 

PURPOSE OF THIS FILING. 

A.23 A complete and detailed list of the depreciation lives and rates by plant account number is 

contained on Statements L/L-1.  The depreciation rates used in this filing are those that 
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were approved by the Commission in the most recent consolidated rate filing in Docket 

No. 21-12025.   

Q.24 PLEASE EXPLAIN AND DESCRIBE STATEMENTS J. 

A.24 Statements J and related schedules provide information concerning revenues during the test 

period, as adjusted for the effect of the change in customers and annualized consumption 

at the end of July 31, 2024.  The revenue annualization adjustments are designed to give 

effect to the change in customers and consumption so revenues are more reflective of what 

will be experienced at end-of-test-year customer levels moving forward.  This exercise will 

also be done for the certification filing.  For water revenues, a three (3) year average of 

customer usage was used to smooth out any anomalous usage months that may have 

occurred during the test year.  Sewer revenues are based on test-year end customer billing 

units and the current rates.  Company witness Aleksey Dolinko discusses the data used by 

the Company in developing its water usage averages in his direct testimony in this docket.   

The adjustments for revenue annualizations are contained for water and sewer operations 

in the filing on Rev Annual WP.  The resulting adjustments to revenues are seen in 

Statements J and H. 

Q.25 PLEASE DESCRIBE AND EXPLAIN SCHEDULE K-5.  

A.25 Schedules K-5 provides a view of GBWC’s regulatory Commission operating expenses 

and any adjustments made to test year recorded amounts.  

There are three (3) basic regulatory Commission-related expenses (or those expenses 

caused by the Commission’s statutes and regulations).  The Company incurs costs 

associated with the preparation, filing, and litigation of rate filings, tariff filings, and 

Integrated Resource Planning (“IRP”) filings.  In addition, the Commission under statute 

imposes a mill tax assessment on all Nevada utilities for the funding of the Commission 
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and the Bureau of Consumer Protection.  This expense is detailed in the PUCN mill tax 

line item. 

To provide a much more detailed view of these costs, each filing has prepared separate 

workpapers for each cost included in this category. Therefore, Schedules K-5 references 

these workpaper schedules.  The workpapers are Rate Case WP for the analysis of rate case 

costs, IRP WP for the analysis of IRP costs, and Bad Debt & Mill Tax WP for mill tax 

adjustments.  

Q.26 PLEASE DESCRIBE SCHEDULE K-7 AND THE REPORT OF MATERIAL 

AFFILIATE TRANSACTIONS FOR THE COMMISSION.

A.26 Schedules K-7 and GBWC’s Report of Material Affiliate Transactions identify the 

common asset costs, as well as the expenses, and revenues (if any) allocated to each 

Division using relative Equivalent Residential Customers (“ERCs”) for each business unit. 

As in previous rate filings, the only costs and credits associated with GBWC from affiliate 

companies are inbound costs and revenue (if any) allocations. 

Q.27 PLEASE DESCRIBE AND EXPLAIN STATEMENTS L/L1.  

A.27 Statements L/L1 provide a detailed view of the depreciation of plant assets during the test 

period.  In addition, the statements also detail the adjustments to depreciation expense that 

are necessary to provide a going-forward level of depreciation expense on which rates are 

based.  

GBWC depreciates its plant over the plant’s useful life using the straight-line method of 

depreciation.  The adjusted test year-end depreciable plant was used to determine the 

appropriate annualized level of depreciation expense.  Adjusted test year amounts also 

include estimated Certification period and ECIC plant additions.  These calculations are 

detailed within Statements L/L-1.  Additionally, amortization of CIAC balances is an offset 
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to depreciation charges during the year.  Such CIAC amortization is taken at the weighted 

average of depreciation rates used for CIAC-related plant accounts, calculated separately 

for water and sewer.  This method provides a reasonable basis of determining the proper 

rate at which to amortize CIAC balances and this method has been consistently approved 

by this Commission in previous GBWC rate filings, including Docket No. 21-12025.  The 

consolidated weighted average CIAC rates were used in the non-consolidated division 

revenue requirement models to assure consistency between comparing them to the 

consolidated models.  The amortization of CIAC has the effect of reducing depreciation 

expense and lowering the revenue requirements.   

An effort was made in this filing to remove the effects of group depreciation expense for 

vehicle assets.  This was done to eliminate over depreciating these assets.  In so doing, a 

separate calculation for each of these asset accounts was made taking into account the 

individual assets within each account.  Where the net book value of an asset was less than 

the depreciation expense on the gross asset’s cost during the three (3) year rate period, that 

asset’s net book value was divided by three (3) to obtain the final annual depreciation 

expense for that asset.  Otherwise, the asset’s depreciation expense was computed 

normally.  The depreciation expense for these accounts is shaded in green on Statements 

L/L1.   

Q.28 PLEASE DESCRIBE AND EXPLAIN STATEMENTS M.  

A.28 NAC 703.2411 provides that Statements M “must contain a statement that shows the 

computation of allowances for federal income taxes for the period of testing.”  Statements 

M are schedules showing the computation of current federal income taxes.  The Company 

used the current effective tax rate of twenty-one percent (21%) included in the Tax Cuts 

and Jobs Act (“TCJA”) signed into law in December 2017 in its computation of federal 

income tax. 
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GBWC files a consolidated federal tax return with its parent company.  Since Commission 

regulations require federal income taxes be computed on a company stand-alone basis, 

GBWC has adjusted its allocated and recorded current and deferred federal income tax 

expense from its parent company to zero and has computed income tax expense on the 

stand-alone basis for water and sewer revenue requirements separately.  This is 

summarized in Statements M and is also seen in Statements H. 

As prescribed by the Commission, the tax credit resulting from excess accumulated 

deferred income taxes is included in the Company’s tax calculations as seen on Statement 

H TAX WP and the unamortized excess ADIT liability is shown as a reduction from rate 

base as summarized on Excess ADIT WP. 

Q.29 PLEASE DESCRIBE AND EXPLAIN STATEMENTS N. 

A.29 Statements N contain the Company’s trial balances for each of water and sewer operations 

and the allocation of any common rate base components and common components of the 

results of operations between the Divisions related to common costs and revenues.  

Allocations between individual operating divisions common cost and revenue items have 

been made using the aforementioned ERC method.   

In addition, this statement requires a showing of any GBWC costs that are allocated to non-

jurisdictional and non-regulated utility operations.  There are no such cost allocations from 

GBWC to any non-jurisdictional or non-regulated utility operational units of GBWC.   

GBWC’s in-bound cost allocations from the parent company are included in the attachment 

to Schedule K-7.  Thus, a test year schedule of in-bound cost allocations from regional, 

State, and parent company cost centers is included in Schedules K-7 and attachments. 

GBWC_2024 Rate Case_Vol. 4, Page 323 of 380



16

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Q.30 PLEASE DESCRIBE AND EXPLAIN STATEMENTS O.  

A.30 Statement O provides a summary narrative description of the design of rates for both water 

and sewer rate derivations.  Statement O is being sponsored by Company witness Bickey 

Rimal.  A complete description of the designs for both water and sewer rates are contained 

in Mr. Rimal’s direct testimony.

Q.31 PLEASE DESCRIBE AND EXPLAIN STATEMENTS P.

A.31 Statements P address any changes in accounting methods or procedures since the 

applicant’s last rate case.  There were no changes during this period to the GBWC’s 

accounting methods or procedures.     

Other Adjustments to Recorded Test Year Balances 

Q.32 PLEASE SUMMARIZE THE OTHER ADJUSTMENTS BEING MADE TO 

WATER AND SEWER RESPECTIVE RECORDED BOOK AMOUNTS. 

A.32 The remaining adjustments to recorded books can be categorized into two areas: (1) those 

adjustments related to previous rate filings as ordered by the Commission, and (2) other 

current adjustments.   

Previous Adjustments and Commission-Ordered Adjustments 

Q.33 PLEASE LIST THE PREVIOUS ADJUSTMENTS ORDERED BY THE 

COMMISSION.   

A.33 The Company has the following Commission ordered adjustments included in this filing: 

 EX 6A WP related to removal of franchise costs from rate base for the Pahrump 

Division Water; 

GBWC_2024 Rate Case_Vol. 4, Page 324 of 380



17

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

 Org Cost WP related to the removal of Organization costs and related items from 

rate base for the Pahrump Division (both water and sewer) and the Spring Creek 

Division (both water and sewer); 

 CCA CIAC WP related to the accounting correction of certain CCA CIAC asset 

contributions to the Pahrump Division (both water and sewer); 

 Excess ADIT WP related to the recognition of federal tax benefits from the 2017 

tax code changes affecting all divisions; 

 Ishani Ridge WP related to the developer funds received by the Company and use 

of those funds in Pahrump water and sewer operations; 

 Water Rights WP related to the removal of certain water rights from rate base in 

the Pahrump Division. 

Q.34 DID YOU ADJUST CERTAIN FRANCHISE COSTS IN THE PAHRUMP 

DIVISION? 

A.34 Yes, in Docket No. 06-12023, Utilities, Inc. of Central Nevada (“UICN”) (predecessor to 

the current Pahrump Division) was ordered by PUCN to permanently remove for recovery 

in rate base certain Franchise Costs.  This adjustment is shown on EX 6A WP.  This 

adjustment affects only Pahrump water operations.  The Commission, however, allowed 

this cost to be amortized over sixty (60) years and this amortization is, therefore, included 

in test year expense. 

Q.35 PLEASE EXPLAIN THE ADJUSTMENT TO CERTAIN ORGANIZATION 

COSTS RELATED TO THE PAHRUMP AND SPRING CREEK DIVISIONS. 

A.35 The Company was ordered in the acquisition dockets for the Pahrump Division and Spring 

Creek Division and another prior docket that it must not seek recovery of the booked 

organization costs in any future ratemaking proceeding.  Therefore, these costs have been 

adjusted out as seen on Org Costs WP as in past rate cases.  The organization costs 

associated accumulated amortization and other deferred charges and credits have also been 
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removed from the filing.

Q.36 CAN YOU DESCRIBE THE ADJUSTMENTS RELATED TO THE CCA 

RELATED PLANT AND ASSOCIATED CIAC IN THIS FILING FROM THE 

PAHRUMP DIVISION? 

A.36 In Docket No. 15-06063, the Company discovered the need to correct the balances of 

certain plant accounts related to inclusion of three (3) plant projects approved and put into 

service from a past rate case in Docket No. 09-12017.  These plant items were actually paid 

for by the CCA, however, when the Company originally booked the payments made by the 

CCA to the Company and related plant costs, the plant costs were booked to CIAC instead 

of the appropriate plant in service accounts.  While the net amount of rate base remains 

unchanged related to the plant and CIAC amounts, accumulated depreciation and 

depreciation expense needs to be corrected in this filing.  Therefore, the plant and CIAC 

balances have been corrected in this filing as summarized on the CCA CIAC WP’s 

included in both models just as it was in all Pahrump Division rate filings since Docket No. 

15-06063. 

Q.37 PLEASE DESCRIBE THE EXCESS ADIT WP ADJUSTMENTS. 

A.37 Due to the federal tax code changes in 2017, the Company had unamortized tax benefits 

from tax deferrals made at higher tax rates from previous tax periods on its books.  As a 

result, the Commission ordered the Company to flow these tax benefits through to 

ratepayers since the Company’s tax rate had statutorily decreased.  The adjustments for 

excess accumulated deferred income taxes amortizes those benefits out to ratepayers over 

a period of years and includes any unamortized balances as a regulatory liability and 

consequent reduction to rate base.   

Q.38 PLEASE PROVIDE AN EXPLANATION FOR THE ISHANI RIDGE 

ADJUSTMENTS RELATED TO COLLECTED ADVANCES IN AID OF 
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CONSTRUCTION. 

A.38 In Docket No. 12-12033, the Pahrump Division was previously authorized to accrue costs, 

with carrying charges, associated with the Ishani Ridge litigation related to property and 

plant to serve customers in that area.  Also, in that docket, certain of those costs were placed 

into plant to reflect infrastructure in place for Ishani Ridge.  In addition, there are advances 

in aid of construction received by the Company totaling $150,000 for water and $433,750 

in previous years related to this development that were ordered to be reclassified from 

CIAC to Advances In Aid of Construction in Docket No. 12-12033.  The Company 

proposed in its rate filing in Docket No. 16-12037 that an amount of these monies held as 

advances go to reimburse the Company for the remaining litigation costs that have accrued 

since litigation concluded.  In addition, the Company is also requesting the remaining funds 

be used to fix the existing plant at Ishani Ridge and/or be used for a global solution to the 

Ishani Ridge infrastructure problems.  This proposal was made in detail in Ms. Wendolyn 

Barnett’s direct testimony in Docket No. 16-12037.  The Commission in the Pahrump 

Division rate case, Docket No. 19-12029, noted that the Company could seek 

reimbursement of costs related to the Ishani Ridge infrastructure moving forward.  The 

Company has incurred additional costs since that last rate case related to Ishani Ridge and 

is requesting the Commission allow the Company to be reimbursed for those costs from 

the remaining AIAC funds.  The requested amounts and adjustments are shown on Ishani 

Ridge WP. 

Q.39 CAN YOU PLEASE DISCUSS THE ADJUSTMENT TO WATER RIGHTS? 

A.39 Water rights costs were ordered to be permanently removed in the UICN rate case in 

Docket No. 06-12023.  These costs have, therefore, been removed in this filing as detailed 

on Water Rights WP.  This adjustment only affects the water filings. 

Q.40 WERE THERE ANY OTHER PREVIOUSLY ORDERED ADJUSTMENTS THAT 

ARE NOT ALREADY REFLECTED IN THE COMPANY’S BOOKS. 
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A.40 Other than rate case and IRP costs that were approved in the Company’s last rate filing but 

are still amortizing, there are no previous Commission-ordered adjustments that are not 

already reflected in the recorded books of the Company. 

Current Case Adjustments 

Q.41 PLEASE EXPLAIN THE ADJUSTMENT TO FEDERAL INCOME TAX 

EXPENSE. 

A.41 Due to the fact that the Commission’s regulations require that federal income taxes be 

computed on a stand-alone basis, GBWC adjusts to zero its recorded test year federal 

income tax expense.  Taxes are then computed on a stand-alone basis based on the revenue 

requirements determined in this filing.  The adjustments are shown on Income Tax WP.  

The income tax computations for both water and sewer required revenues is detailed on 

Statements H, H Tax WP’s, and summarized on Statements M.  As previously mentioned, 

a credit for the tax associated with the excess accumulated deferred income tax liability has 

been applied to the tax expense calculations.  Additionally, the excess unamortized portion 

of the excess ADIT liability is deducted from rate base as prescribed by the Commission.  

This adjustment is shown on Excess ADIT WP. 

Q.42 WERE THERE ANY RECLASSIFICATION ADJUSTMENTS FROM 

RECORDED TEST YEAR AMOUNTS? 

A.42 Yes, the Company has a reclassification adjustment that needs to be made to correct a 

misclassification recorded during the test period.  The adjustment relates to power expense 

between the Spring Creek Division and Spanish Springs Division.  Spring Creek Division 

Water power expense invoices totaling $17,641 were miscoded to the Spanish Springs 

Division.  The corrected adjustments are seen on the Power Annual WP for the Spring 

Creek and Spanish Springs Divisions, respectively.     
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Q.43 WERE ADJUSTMENTS CONCERNING CORPORATE ALLOCATIONS MADE 

IN THE FILING? 

A.43 Yes, as fully discussed in the testimony of Company witness Aleksey Dolinko, there are 

adjustments to remove the effect of some corporate and regional asset and expense 

allocations to GBWC operating divisions to avoid duplicate expenses in the rate filing.  

These adjustments are detailed on Corporate Alloc Assets WP.  These adjustments affect 

all water and sewer operating divisions.  The second set of adjustments in this area involve 

corporate expense allocations to the operating divisions.  These adjustments are seen on 

the Corporate Allocations WP in all divisions’ models. 

Q.44 WERE THERE OTHER ASSET SALES WHERE THE COMPANY 

RECOGNIZED GAINS? 

A.44 Yes, the Company disposed of various small value assets and the Company is proposing to 

amortize these (gains)/losses over the new three (3) year rate period.  The asset gain 

revenue account was adjusted to match the annual amortization of the (gains)/losses from 

the disposal of these assets.  The computation of the adjustments to these accounts is shown 

in Asset Sale WP.  In addition, the unamortized balances of the (gains)/losses are being 

treated as an other regulatory (credit)/debit and is being included as a (deduction)/addition 

to rate base on Statement G in that line item according to the USOA instructions for account 

253.  The amortization of the (gains)/losses flow through other operating revenues on 

Statement H. 

Q.45 PLEASE EXPLAIN THE PLANT HELD FOR FUTURE USE (“PHFU”) SHIFT 

ADJUSTMENTS? 

A.45 The Company has a small amount related to asset recovery for a portion of an oversized 

main in the Pahrump Division water operations that it believes is now used and useful.  

Therefore, the Company is requesting recovery of and on this portion of the main.  

Additionally, the Company discovered that a piece of plant that was excluded in the 
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Pahrump Division’s 2012 rate case as an ECIC item was inadvertently placed in plant held 

for future use at that time.  This asset did go into service shortly after the 2012 rate case 

providing useful service to the ratepayers in Pahrump and should have been included in the 

Company’s next rate case for recovery, however, it was inadvertently omitted.  The 

Company is requesting recovery of this asset, with no rate base treatment, as a regulatory 

asset to be amortized over 10 years.  Both of these adjustments are seen on PHFU Shift 

WP in the Pahrump Division water model. Finally, the Company is requesting that PHFU 

amounts related to Well 10 (from the 2012 rate case) be moved to plant-in-service, because 

Well 10 will be online and recovered through this rate case proceeding as an ECIC project.  

Q.46 PLEASE EXPLAIN THE ADJUSTMENTS RELATED TO THE COMPANY’S 

INFORMATION SYSTEM KNOWN AS FUSION? 

A.46 The Fusion asset is a cloud-based information system that the Company has invested in 

that replaced the old JDE IT system.  The Commission authorized the costs of this project 

to be included as an intangible asset in plant in service and be amortized over 106 months 

beginning in June 2020.  Corresponding O&M costs were also granted approval to be 

amortized over nine (9) years as an operating expense.  The adjustments for these ordered 

approvals are shown on Fusion WP. 

Q.47 PLEASE EXPLAIN THE ANNUALIZATION ADJUSTMENTS CONCERNING 

COSTS ASSOCIATED WITH RENT AND CHEMICALS. 

A.47 GBWC incurs costs for these expenses and has computed annualizing adjustments to more 

accurately reflect the going forward level of expense in each of these categories.  In each 

category, the expense was annualized with the most current cost information known and 

experienced at the end of the test year.  The individual adjustments are detailed on Rent 

WP and Chemical WP, respectively.   
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Q.48 DID THE COMPANY NORMALIZE LEGAL EXPENSE? 

A.48 Yes, the Company reviewed its legal expenses over the last three (3) years and removed 

large anomalous legal bills and then computed a normalized three (3) year average for an 

appropriate level of legal expense to include in the revenue requirements.  The adjustment 

is shown on Legal WP. 

Q.49 WHAT IS THE PREVENTATIVE MAINTENANCE ADJUSTMENT? 

A.49 The Company incurs annual expenses to maintain its plant and equipment that provide 

service to its ratepayers.  The Company has determined the proper amount of these 

expenses moving forward and made appropriate adjustments to test year recorded 

expenses.  In addition, there are certification period adjustments included.  These 

adjustments are seen on the Prev Maint WP included in each operating division’s model.   

Q.50 WERE THERE ANY ADJUSTMENTS CONCERNING VEHICLE ASSETS? 

A.50 The Company has refined vehicle depreciation expense to be representative of actual 

vehicle assets’ lives.  The actual depreciation on vehicles is shown on the Vehicle WP and 

also reflected in Statements L/L1.   

Q.51 ARE THERE PLANT PROJECTS COMING ONLINE DURING THE 

CERTIFICATION PERIOD? 

A.51 Yes, the Company has water and sewer plant investments that have been and will be put 

into service during the certification period that are included in the filing.  A summary of 

these plant costs is detailed on Cert-ECIC WP.  These plant assets costs are discussed by 

Company witness James Eason in his prepared direct testimony in this docket.  The plant 

costs will be updated in the Company’s certification filing.  In addition, the Company has 

normal additions to a number of plant in service accounts during the certification period 

and those have been estimated and included in rate base in this filing.  Those adjustments 

are shown on Cert GL WP for both sewer and water operations.  As an appropriate offset 
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adjustment, since all plant accounts get updated during the certification filing to end of 

certification period balances, an estimate of end of certification period accumulated 

depreciation and CIAC accumulated amortization is also being made in this filing.  These 

adjustments are seen on the Cert AD WP in each operating divisions model.  All of these 

adjustments will be trued up in the certification filing. 

Q.52 ARE THERE PLANT PROJECTS COMING ONLINE DURING THE ECIC 

PERIOD? 

A.52 Yes, the Company has included for recovery three ECIC projects/capital spends for water 

operations that are due to go into service during the ECIC period after the filing is made.  

Those projects’ costs are shown on the Cert-ECIC WP and are fully discussed in the 

prepared direct testimonies of Mr. Eason and Sean Ashcraft. 

Q.53 PLEASE DISCUSS THE ADJUSTMENT FOR BAD DEBTS. 

A.53 The Company’s adjustment to bad debts is to properly allocate bad debt expense between 

water and sewer operations for the Pahrump and Spring Creek Divisions.  These 

adjustments are detailed in Bad Debt WP. 

Q.54 PLEASE EXPLAIN THE ADJUSTMENTS TO PROPERTY TAX EXPENSE. 

A.54 Property tax expenses are reflected at actual current and experienced levels of real and 

personal property expenses in this filing by adjusting the recorded book amounts for water 

and sewer operations, respectively.  The adjustments are based on an analysis of the 

individual county-issued property tax bills for tax year 2023-2024 for all divisions.   

Q.55 DID THE COMPANY REMOVE DEFERRED MAINTENANCE COSTS FROM 

RATE BASE AS PREVIOUSLY ORDERED BY THE COMMISSION? 

A.55 In the Pahrump Division’s last individual division rate case in Docket No. 19-12029, the 

Commission ordered that GBWC could no longer include unamortized balances of its 
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deferred assets in rate base.  Additionally, only the test period amortization would be 

recognized in operating and maintenance expenses.  In compliance with that order, the 

Company has not included its deferred maintenance costs in rate base.  Also, associated 

accumulated amortization has been removed from rate base.  These amounts are included 

on the full trial balance for each operating division, however, the Company did not include 

these amounts in the booked test year columns of Statement G and are, therefore, not 

included in rate base.   

Q.56 CAN YOU PLEASE EXPLAIN THE REGULATORY ASSET WORKPAPER 

ADJUSTMENTS?

A.56 The Company has a number of deferred costs included in its deferred asset accounts – not 

including deferred maintenance costs, which are discussed in the previous Q & A.  The 

Company is requesting approval of certain deferred assets to be treated as regulatory assets 

and be included in rate base and amortized over their useful lives.  There are several new 

assets where the Company is requesting regulatory asset treatment.   Those assets are 

Spring Creek Division’s infrastructure locates, Cold Springs Division’s production well 

exploration project, Spanish Springs Division’s production well exploration project, and a 

water flow model related to the 2024 IRP.   

Some regulatory assets have already been approved by the Commission for inclusion in 

rate base and amortization of those costs over an appropriate period.  Those previously 

approved costs include the Pahrump Division sewer operation’s unrecovered Discovery 

Park costs, and the net book value of retired meters in the Spring Creek and Cold Springs 

Divisions.  The regulatory asset workpaper shows the unamortized costs for all these 

deferred assets and then computes the adjustments necessary to adjust the non-deferred 

maintenance deferred asset account nos. 170008 and 170010 to include only the cost of 

those assets.  The effect of the adjustments on the Reg Asset WP removes all other costs 

from those two deferred asset accounts.   One adjustment has its own adjustment workpaper 
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in the filing, the effect of that individual adjustment is also considered on the Reg Asset 

WP to avoid double counting any costs.  In addition, unrecovered IRP costs, from both the 

2021 and 2024 IRPs, are detailed on the IRP Cost WP, however, the total IRP costs needing 

recovery are shown in total regulatory assets in the omnibus adjustment to accounts 170008 

and 170010, so the adjustment is shown on one workpaper.  The Reg Asset WP shows the 

proper amount of deferred asset costs that are being requested for rate base treatment and 

also shows the effect of each deferred asset’s individual adjustment also included in the 

filing, in order to determine the necessary adjustments to bring the deferred asset costs to 

the correct amount on Statements G.  Therefore, only the costs of the deferred assets that 

the Company is requesting regulatory asset treatment of are included in Statements G in 

the other deferred credits or charges line item.  Additionally, only the accumulated 

amortization related to the deferred asset costs that have begun amortizing are included in 

the accumulated amortization of other deferred credits or charges are included in 

Statements G. 

Q.57 EXPLAIN THE ADJUSTMENT TO CERTAIN TRAVEL EXPENSES. 

A.57 The Company made travel expense allocations to each of its operating divisions from 

corporate cost centers.  These adjustments are on Travel Exp WP.   

Q.58 WHAT IS THE ROOFTOP ADJUSTMENT IN THE CERTIFICATION PERIOD? 

A.58 The rooftop payment certification adjustment is related to a payment to William Lyon 

Homes for the number of rooftop additions to hook-ups to the Pahrump water system.  The 

Company is requesting recovery of this asset and is, therefore, included in rate base.  The 

adjustment is seen on Rooftop WP. 

Q.59 DOES THE FILING INCLUDE ADJUSTMENTS FOR PRIOR AND CURRENT 

RATE CASE COSTS? 
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A.59 Yes, rate case costs are detailed in this filing.  The workpaper containing this information 

is labeled Rate Case WP.   

Under the Commission’s regulations, the Company is allowed to recover the costs of 

preparing, filing, and prosecuting its rate case applications.  As such, any costs not 

recovered from the prior filed rate case but incurred in the preparation, filing, and 

prosecution of the last rate case can be recorded in a deferred asset account and recovered 

in the Company’s current rate case.    Those costs are included in this filing for recovery.   

The costs associated with the preparation and filing of the current rate case can be included 

in the current rate case for recovery.  In this case, GBWC has included costs experienced 

and incurred in rate case preparation and estimated costs to complete the filing.  The 

Company will update these costs when it makes its certification filing.  Rate case costs are 

allowed recovery over a three (3) year period with the gross cost amount included in net 

rate base.  The summary of the adjustments made to both plant and operational expenses 

is contained in the workpapers for in this filing.  See Rate Case WP.  

Q.60 CAN YOU DISCUSS THE ADJUSTMENTS RELATED TO INTEGRATED 

RESOURCE PLANNING COSTS? 

A.60 Similar to rate case costs, the GBWC operating divisions in Nevada prepare and file IRPs, 

and the Company is allowed to recover the cost of these applications.  There are 

unrecovered IRP cases’ costs that the Company is asking for recovery on in this case.  The 

Company does have prior unrecovered rate case costs in each of its divisions.  Similarly, 

as with rate case costs, in cases where prior IRP case costs were already included in a prior 

case for recovery, only the unamortized portion is included in this case for recovery over 

the new three (3) year rate period.  Amortization has been taken into account for those prior 

costs through the estimated rate effective date of May 31, 2025 for this rate filing.  As 

previously noted in the Reg Asset WP discussion, IRP costs included in rate base for 
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recovery are computed on the IRP Cost WP, but included in the adjustment for recovery 

on the Reg Asset WP.  The only adjustment shown on the IRP Cost WP is related to the 

accumulated amortization adjustment for IRP costs.  The details for IRP costs are contained 

on the IRP Cost WP in each model. 

Q.61 ARE THERE OTHER CERTIFICATION ADJUSTMENTS? 

A.61 In addition to plant related cost items discussed previously, GBWC will update labor costs, 

power expense, rate case costs, cost of capital, and revenue in its certification filing. 

Q.62 ARE THERE ANY OTHER ADJUSTMENTS TO RESULTS OF OPERATIONS? 

A.62 Yes, as a result of the change in revenue requirements, bad debt expenses and the mill tax 

assessments also change.  The adjustments on Mill Bad Debt WP detail the adjustments 

due to the change in revenues.  Use of the historical bad debt rate along with the 

Commission-approved mill tax rate, in place during the test year, have been used in the 

calculation of these adjustments.  These adjustments are summarized on Mill Bad Debt WP 

for water and sewer.  In order to make the consolidated revenue requirement models 

comparative with the individual division models, the consolidated bad debt rate was used 

for the individual models.  Therefore, the consolidated water bad debt rate used in the 

revenue conversion factor, as computed on H Rev Conv WP, is used on Pahrump water, 

Spring Creek water, Cold Springs, and Spanish Springs models.  Similarly, the 

consolidated sewer bad debt rate was used on Pahrump sewer and Spring Creek sewer 

models. 

Q.63 DID THE COMPANY INCLUDE, AS A REDUCTION TO THE SPANISH 

SPRINGS DIVISION’S RATE BASE, THE NET PURCHASE ACQUISITION 

ADJUSTMENT? 

A.63 Yes, the Company included, as a reduction to the Spanish Springs Division’s rate base the 

purchase acquisition adjustment (“PAA”) in account no. 141901 in the amount of 
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($1,271,838).  This PAA is included as a reduction to utility plant.  The associated 

accumulated amortization in account no. 142901 in the amount of $631,458 is also included 

in the development of rate base for Spanish Springs.  These amounts are properly reflected 

in the Company’s recorded books as of the end of the test year, and therefore, no adjustment 

is necessary.   

Q.64 DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME? 

A.64 Yes, however I reserve the right to supplement or make corrections to this testimony at the 

time of the hearing in this proceeding. 
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TERRY J. REDMON 

Certified Public Accountant 

 1 

 
 

I am a Certified Public Accountant and provide accounting and attestation services, 

litigation support, business valuation, business consulting, and tax planning and 

preparation services.  In addition, I provide consulting services for various entities and 

individuals including: regulatory audits, estate probate administrations, public utility rate 

and tariff filings; litigation proceedings; and business consulting and valuation 

engagements.  I am an expert in public utility regulation and have assisted in the 

preparation, presentation and litigation of numerous general rate and integrated resource 

plan applications.  I perform forensic accounting and have been qualified and testified as 

an expert witness on numerous occasions in Nevada District Courts and before Nevada 

regulatory agencies.  I also perform independent financial, compliance and internal 

control audits for profit and non-profit entities.  I provide accounting, and tax planning 

and preparation services for numerous non-profit entities, individuals, corporations, 

partnerships, estates and trusts.     

 

For the period of 1989 to 2009, I was an instructor of college level accounting courses 

with the University of Nevada System. 

 

 From 1997 – 1999, I worked for Nevada Bell Telephone Co., (now AT&T, Inc.) a wholly 

owned subsidiary of SBC Communications, Inc., as Associate Director of Regulatory 

Affairs providing both state and federal regulatory management support to Nevada Bell. 

 

From 1989 – 1994, and again from 1995 – 1997, I was employed as a regulatory technical 

expert and senior regulatory technical expert of the State of Nevada Attorney General’s 

Office of the Consumer Advocate (now the Bureau of Consumer Protection).  During 

my tenure with the Office, I represented Nevada consumers before the Public Utilities 

Commission of Nevada and Nevada courts.  I performed investigations and evaluations 

of water, gas, electric, telecommunications and sewer utility rate and tariff filings.  I 

investigated fuel and energy purchasing practices, affiliate transactions, trade secret issues, 

and consumer fraud.  I was responsible for the direction of case preparation and 

presentation. 
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During the period of 1994-1995, I served as the CFO/Controller of Neuffer Homes & 

Development, Inc., a large development company.  I was responsible for the financial and 

personnel management of this company. 

 

After graduating with distinction from the University of Nevada in 1986 with a Bachelor 

of Science degree in Business Administration – major in Accounting, I worked for 

Kafoury, Armstrong & Co. (now Eide Bailly, LLP), a public accounting firm.  I 

performed and supervised financial and compliance audits on state and local 

governmental entities, non-profit entities, financial institutions, and various other clients.  

I also performed management and computer consulting services and provided a variety of 

tax planning and preparation services.  I have been licensed to practice as a Certified 

Public Accountant in Nevada since July, 1988. 

 

Prior to my employment at Kafoury, Armstrong & Co., I worked in the financial 

institution industry, primarily in bank computer system installations and operations. 

 

I am a member or past member of the following organizations: 

● American Institute of Certified Public Accountants (Past Member) 
● National Association of Certified Valuation Analysts (Past Member) 
● Faith Lutheran Church (Past Council Member & Treasurer) 
● Gymnastics Nevada Boosters (Past Board Director, President & Treasurer) 
● Flips USA Gymnastics (Past Treasurer and Board Director) 
● The Honor Society of Phi Kappa Phi (Member) 
● Beta Alpha Psi National Accounting Fraternity (Past Member) 
● Northern Nevada Dental Society Peer Review Board (Past Member) 
● National Association of State Utility Consumer Advocates Tax & Accounting 

Committee (Past Member) 
● National Association of Regulatory Utility Commissioners Staff Subcommittee on 

Accounts (Past Member - Observer) 
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PARTIAL PRIOR TESTIMONIES 

 

 

I have presented expert testimony in Nevada District Court on four separate occasions.  In 

addition, I was deposed in another case that went to trial but settled during trial.  Three (3) 

cases involved divorce actions; one (1) case involved a civil dispute between a debtor and 

creditor; and, one (1) case involved the request for a temporary restraining order and 

preliminary injunction against the Public Utilities Commission of Nevada.  The case docket 

numbers are: 

 

• Docket No. CV11-02372 in the Second Judicial District Court of the State of Nevada 

(testified as an expert witness) 

• Docket No. 06-01017A in the First Judicial District Court of the State of Nevada 

(testified as an expert witness) 

• Docket No. DV00-03019 in the Second Judicial District Court of the State of Nevada 

(testified as an expert witness) 

• Docket No. DV01-01559 in the Second Judicial District Court of the State of Nevada 

(testified as an expert witness) 

• Docket No. 040I0515 in the Ninth Judicial District Court of the State of Nevada 

(testified in deposition as an expert witness) 

 

I filed an expert witness report on behalf of Wells Fargo Home Mortgage, Inc., with the 

United States District Court of Nevada, however, the case was resolved without need of my 

testimony. 

 

• In the Matter of Wes Johnson v. Wells Fargo Home Mortgage, Inc., a California 

Corporation, dba America’s Servicing Co., et. al. (2007) 

 

In addition, during the preceding fifteen (15) years, I have prepared, filed and, in most cases, 

presented testimony before the Public Utilities Commission of Nevada and the Washoe 

County Board of Equalization.  The cases before the Public Utilities Commission of Nevada 

involved tariff, rate and integrated resource plan filings, and the instance of testimony before 

the Board of Equalization involved property tax assessment and valuation.  The case docket 

numbers are: 

 

• Docket No. 06-01001 before the PUCN 

• Docket No. 06-01002 before the PUCN 

• Docket No. 06-12023 before the PUCN 

• Docket No. 07-06022 before the PUCN 

• Docket No. 08-06028 before the PUCN 

• Docket No. 08-06036 before the PUCN 

• Docket No. 09-06037 before the PUCN 

• Docket No. 09-12017 before the PUCN 
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• Docket No. 11-03002 before the PUCN 

• Docket No. 11-06016 before the PUCN 

• Docket No. 12-02023 before the PUCN 

• Docket No. 12-03003 before the PUCN 

• Docket No. 12-12033 before the PUCN 

• Docket No. 13-06017 before the PUCN 

• Docket No. 13-12040 before the PUCN 

• Docket No. 14-02043 before the PUCN 

• Docket No. 14-12033 before the PUCN 

• Docket No. 15-01029 before the PUCN 

• Docket No. 15-03004 before the PUCN 

• Docket No. 15-06063 before the PUCN 

• Docket No. 16-03006 before the PUCN 

• Docket No. 16-12037 before the PUCN 

• Docket No. 17-02048 before the PUCN 

• Docket No. 17-12022 before the PUCN 

• Docket No. 18-03005 before the PUCN 

• Docket No. 18-11014 before the PUCN 

• Docket No. 19-12029 before the PUCN 

• Docket No. 20-07015 before the PUCN 

• Docket No. 20-07017 before the PUCN 

• Docket No. 20-03003 before the PUCN 

• Docket No. 21-03003 before the PUCN 

• Docket No. 21-12025 before the PUCN 

• Docket No. 24-03003 before the PUCN 

• Docket No. N/A before the Washoe County Board of Equalization 

 

Prior to fifteen (15) years ago, I prepared and presented testimony before the Public Utilities 

Commission in approximately twenty (20) separate cases including: electric, gas, 

telecommunications and water/wastewater dockets. 

GBWC_2024 Rate Case_Vol. 4, Page 343 of 380



ROSELL 

TESTIMONY 

  

GBWC_2024 Rate Case_Vol. 4, Page 344 of 380



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

oo0oo 

In the Matter of:  

Application of Great Basin Water Co. for 
authority to consolidate and increase its 
annual revenue requirements for water and 
sewer service and to consolidate and adjust 
the rates charged to all classes of customers 
in the Pahrump, Spring Creek, Cold Springs 
and Spanish Springs Divisions and for other 
relief properly related thereto. 

Docket No. 24-_________ 

PREPARED DIRECT TESTIMONY OF 

STELLA M. ROSELL 

ON BEHALF OF GREAT BASIN WATER CO. 

December 4, 2024 
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PREPARED DIRECT TESTIMONY  

OF STELLA M. ROSELL 

ON BEHALF OF GREAT BASIN WATER CO. 

Q.1 PLEASE STATE YOUR NAME, PRESENT POSITION AND BUSINESS 

ADDRESS. 

A.1 My name is Stella Rosell, and I am the Senior Analyst of Financial Planning and Analysis 

(“FP&A”) for the Great Basin Water Co. (“GBWC” or the "Company"). My business 

address is 1005 Terminal Way, Suite 294, Reno, NV 89502. 

Q.2 WHAT ARE YOUR DUTIES IN YOUR CURRENT POSITION?

A.2 As the Senior Financial Analyst, I perform the budgeting, forecasting, and analytical 

processes that support the organization's financial health and business strategy. I combine 

in-depth analysis of both operational and financial data to help align business processes and 

strategies with financial goals, and to evaluate progress toward those goals.  

I also assist with regulatory filings with the Public Utilities Commission of Nevada (the 

Commission") and the Arizona Corporation Commission (“AZCC”), including but not 

limited to rate cases and annual reports.   

Q.3 WHAT IS YOUR EDUCATIONAL AND PROFESSIONAL BACKGROUND?

A.3 I graduated from California State University, Fullerton in 1998 with a Bachelor's 

Degree in Accounting and became a licensed Certified Public Accountant with the State of 

California in 2001. 

I have worked for GBWC since November 2019. Prior to joining GBWC, I worked for 

Verizon Wireless for 16 years; I started as a Financial Analyst and left the company as 

an Associate Director of FP&A. 
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Q.4 HAVE YOU TESTIFIED PREVIOUSLY BEFORE THE PUBLIC UTILITIES 

COMMISSION OF NEVADA (THE “COMMISSION”)?

A.4 Yes. I have testified in four (4) dockets:  

1. Docket No. 21-05024, Pahrump Decoupling

2. Docket No. 21-06009, SIR Pahrump Dewatering Upgrade WWTP 3 

3. Docket No. 24-02023, SIR Pahrump Mtn View Estates Interconnect and SCADA Water 

Upgrade Projects

4. Docket No. 24-10008, NV Consolidated Decoupling Year 2

Q.5 HAVE YOU TESTIFIED BEFORE ANY OTHER PUBLIC UTILITIES 

COMMISSION? 

A.5 Yes. I have testified before the Arizona Corporation Commission in one (1) docket:   

1. Docket No. W-01812A-22-0256, Bermuda Water Co 2022 General Rate Case

Q.6 WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?

A.6 The purpose of my testimony is to support the Company’s general rate case (“GRC”) 

application for the following sections: 

1. Regulatory Liability – Excess ADIT1

2. Plant in Service 

3. FUSION Enterprise Resource Planning (“ERP”) Costs 

4. Gain/(Loss) on Asset Sales 

5. Ishani Ridge 

6. Decoupling Request 

Section 1.  Excess ADIT and Regulatory Liability 

1  Accumulated Deferred Income Taxes 
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Q.7 WHAT IS THIS REGULATORY LIABILITY ADJUSTMENT TO EXCESS ADIT?

A.7 GBWC proposes an adjustment to re-amortize the regulatory liability net balance that was 

approved in the Company’s prior GRC filing (Docket 21-12025).  The Commission first 

approved the amortization of this regulatory liability in the previous dockets: 18-11014 

(Cold Springs and Spanish Springs), 19-12029 (Pahrump), and 20-07017 (Spring Creek). 

This adjustment is the result of the federal corporate income tax rate decreasing from thirty-

five percent (35%) to twenty-one (21%) resulting from the 2017 Tax Cuts and Jobs Act, 

thus decreasing the ADIT balance. Since ADIT is included in the Rate Base calculation, 

the Company created a Regulatory Liability to offset the decrease in the ADIT balance 

(which first started in Docket 18-11014).   

Q.8 HOW DOES THE REGULATORY LIABILITY AMORTIZE AND WHAT ARE 

THE COMPONENTS?

A.8 The amortization of this Regulatory Liability decreases the revenue requirement through a 

credit to federal income tax expense. 

The two (2) components are: (1) unprotected and (2) protected, and the above-referenced 

dockets establish the amortization period for each component.  

GBWC is requesting to re-amortize the unprotected component over a three (3) year useful 

life based on the net book value as of May 31, 2025, which is $3,748 ($2,666 Water; $1,081 

Sewer) of annual amortization expense.  Please note that this amount is only for the 

Pahrump (“PD”) and Spring Creek (“SCD”) divisions as the protected component for the 

Cold Springs (“CSD) and Spanish Springs (“SSD”) divisions were fully amortized as of 

the prior GRC effective date (Docket 21-12025).    
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The protected component is amortizing using a useful life range from twenty-six and a half 

(26.5) to twenty-nine and a sixth (29.6) years, with an annual amortization expense of 

$85,771 ($73,035 Water; $12,736 Sewer).  Please note that the ‘Original Recorded 

Amount’ for the SSD was overstated in the prior GRC (Docket 21-12025) by $1,131 

(which resulted in a lower revenue requirement in the 2021 GRC) and has been adjusted in 

this GRC filing to $69,319 Protected and $23,905 Unprotected (which has been fully 

amortized).  

Section 2.  PLANT IN SERVICE

Q.9 WHAT IS THE CERTIFICATION PERIOD ADJUSTMENT FOR LEASEHOLD 

IMPROVEMENTS?  

A.9 The Pahrump office will have completed $22,207 ($16,717 Water; $5,490 Sewer) of 

improvement costs for painting, light fixtures, and baseboards by November 30, 2024.  This 

improvement will have a 24-month depreciable life, which is the remaining useful life of 

the lease through October 31, 2026. 

Q.10 INTENTIONALLY LEFT BLANK  

A.10 Intentionally left blank.  

Section 3.  FUSION ERP COSTS

Q.11 HAS GBWC PREVIOUSLY SUBMITTED FOR FUSION COSTS IN A GRC?  

A.11 Yes. GBWC requested recovery for its FUSION ERP asset in the 2020 Cold Springs GRC 

(Docket 20-07015), the 2020 Spring Creek GRC (Docket 20-07017), and the Company’s 

prior GRC filing (Docket 21-12025). In Docket 21-12025, GBWC included the FUSION 

projects costs as a plant-in-service asset and depreciate over 106 months. This treatment 

was un-opposed by Commission Staff in Docket 21-12025 and thus GBWC is requesting 

cost recovery consistent with Docket 21-12025.  
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Q.12 HOW ARE THE FUSION ERP COSTS RECORDED ON THE COMPANY’S 

BOOKS?   

A.12 FUSION costs are recorded as Other Non-Current Assets.  The amortization expense 

charges to Corporate Allocations, which then allocates to GBWC. For recovery purposes, 

GBWC has removed the applicable amount of FUSION amortization expense from the 

Corporate Allocations annualization adjustment, to prevent double recovery of the expense 

dollars. 

Q.13   IS INTEREST DURING CONSTRUCTION (IDC) INCLUDED IN THE COST 

RECOVERY FOR FUSION?   

A.13 No.  GBWC is requesting cost recovery consistent with Docket 21-12025.  In Docket 21-

12025, Staff recommended that IDC be excluded from cost recovery.  GBWC continues to 

believe that IDC could be appropriately included in project costs, however, to remain 

consistent with the approach in the prior GRC, IDC of $46,903 ($868,214 at 67% then 

allocated to NV at 8.063%) is excluded from the cost recovery request in this filing.   

Section 4. GAIN/(LOSS) ON ASSET SALES 

Q.14 DID GBWC SELL ASSETS THAT RESULTED IN A GAIN ON SALE?

A.14 Yes.  Since the last consolidated GRC filing, GBWC received $15,394, allocated 

to the Pahrump Division, from selling meters for scrap metal.  GBWC is requesting 

Regulatory Liability treatment for this amount over a three (3) year amortization period.   

Q.15 WHAT ASSETS DID GBWC SELL THAT RESULTED IN A LOSS ON SALE?

A.15 Since the last consolidated GRC filing, GBWC disposed of two (2) vehicles at a 

loss of $14,997 ($11,285 Water; $3,712 Sewer).  

One vehicle was retired with a remaining NBV of $2,029 in October 2023.  The second 
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vehicle was traded in for $4,000, with a remaining NBV of $16,969, as of March 2024. In 

January 2024, the second vehicle was struck by an uninsured driver, and the quote to repair 

was over $25,000.  GBWC is seeking to recover the damages from the uninsured driver 

but has yet to be successful.  

GBWC is requesting Regulatory Asset treatment for these amounts over a three (3) year 

amortization period. 

Q.16 HOW WILL THE LOSS AND GAIN BE TREATED FOR THE PURPOSE OF THIS 

GRC? 

A.16 GBWC proposes that the described gain be netted against the described losses, resulting in 

a regulatory asset/(liability) allocated to each of the separate divisions as follows: CSD = 

$2,482; SCD Water = $3,157; SSD = $351; PD Water = ($10,099); SCD Sewer = $139; 

PD Sewer = $3,574.  

Section 5. ISHANI RIDGE 

Q.17 PLEASE PROVIDE AN EXPLANATION FOR THE ISHANI RIDGE 

ADJUSTMENTS.

A.17 The Commission approved the Company to seek reimbursement of costs related to the 

Ishani Ridge infrastructure in Docket No. 19-12029 (Pahrump Division General Rate 

Case).   

1) Since the last rate case filing (Docket 21-12025), GBWC has incurred costs of 

$41,312 ($20,321 Water; $20,991 Sewer) related to Ishani Ridge and is requesting that 

the Commission allow the Company to be reimbursed for those costs from the 

remaining AIAC funds as shown in the filing on the Ishani Ridge WP.  The incurred 
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costs of $41,312, represents the following:  

 Construction of $514 (Sewer only);  

 Design/Permitting of $10,888 ($5,366 Water; $5,522 Sewer);  

 Legal of $28,089 ($14,045 Water; $14,045 Sewer);  

 Travel of $1,820 ($910 Water; $910 Sewer). 

2) In Docket 21-12025, the Commission approved $49,783 ($11,487 Water; $38,296 

Sewer) to GBWC for reimbursement from the Ishani Ridge AIAC balance.  This 

reimbursement journal entry was booked (after the 07/2024 test year-end period) in 

August 2024.  As such, the $49,783 will appear as a Certification Period adjustment in 

this GRC filing.   

Section 6. DECOUPLING REQUEST 

Q.18 DO ALL OF THE COMPANY’S DIVISIONS UTILIZE A DEFERRED WATER 

SERVICE ADJUSTMENT (“DWSA”) METHODOLOGY?

A.18 Yes, all four divisions (Pahrump, Spring Creek, Cold Springs, and Spanish Springs) utilize 

a DWSA (also referred to as decoupling), with the most recent approval in the prior GRC 

(Docket No. 21-12025).     

Q.19  WHAT IS THE COMPANY REQUESTING REGARDING A DEFERRED WATER 

SERVICE ADJUSTMENT?

A.19 The Company is requesting to continue the approved decoupling methodology in all four 

of its divisions pursuant to NAC 704.63385(5)(b).  

There is no change to the proposed DWSA methodology from the one approved in the last 

consolidated GRC (Docket No. 21-12025).  GBWC is requesting all four (4) of its divisions 
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be included in this DWSA request, except for the Transmission Irrigation customer class 

in the Pahrump division.  This customer class is excluded from DWSA because it uses its 

own water rights and is therefore not subject to the Company’s Water Conservation Plan, 

(Docket No. 18-11013, Order dated September 16, 2019 at ¶152). 

The Company proposes to apply the requested DWSA methodology on a uniform per 

1,000-gallon volumetric rate by division for all customer classes (except for the 

Transmission Irrigation customer class in the PD).  This DWSA methodology allows the 

Company to receive the approved water commodity revenue without regard to the actual 

water commodity revenue sold, meaning the Company will neither over-earn nor under-

earn on consumption. 

Q.20 WHAT INFORMATION DOES THE DECOUPLING REGULATION REQUIRE 

IN SUPPORT OF GBWC’S REQUEST TO IMPLEMENT THE DWSA? 

A.20 NAC 704.63385(1)(b) allows a utility to file for decoupling.  NAC 704.63385(3)(a)-(d) 

requires that a utility provide the following items along with a decoupling request:  

(a)  A description of the manner in which the utility proposes to decouple 
the revenues of the utility from the quantity of water sold by the 
utility, including, without limitation, a description of: 
 (1)  The proposed decoupling methodology; 
 (2)  The manner in which the utility proposes to calculate the 

authorized revenues that will be used in the proposed 
decoupling methodology described in subparagraph (1); 
and 

 (3)  The process by which the utility proposes to report to the 
Commission the annual reconciliation of the actual revenue 
of the utility versus the authorized revenue of the utility and 
to implement the resulting change in rates; 

(b)  An illustration of the effect on each customer class of the proposal 
to decouple revenue; 

(c)  A description of any necessary and corresponding adjustments to 
the costs of fuel or power used to pump water and the costs of 
chemicals used to treat water; and  

(d)  A plan for the education of customers of the utility with respect to 
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the proposal to decouple the revenue of the utility from the quantity 
of water sold by the utility. 

Q.21 PLEASE EXPLAIN THE PROPOSED DECOUPLING METHODOLOGY.

A.21 The DWSA methodology requested in this Application is consistent with the methodology 

currently used and approved across GBWC’s divisions.  GBWC would establish a 

regulatory deferred account to track the difference between Commission-approved water 

commodity revenues and actual water commodity revenues billed (excluding revenue from 

base service charges or other non-service revenue sources such as System Improvement 

Rates, late fees, etc.) over a twelve (12) month period.  The twelve (12) month period will 

reset annually.   

Electric power and chemical costs will also be adjusted since these costs fluctuate based 

on consumption.  The adjustment will be based on Commission approved electric power 

and chemical costs as a percentage of the approved consumption (in the Company’s current 

rate order).   

Additionally, the net monthly balance will include 1/12th of the approved overall rate of 

return in this rate case filing as a carrying charge on the unamortized balance. 

The difference between revenue collected and revenue approved, net of adjustments 

identified above, will result in either a shortfall (under-collection) or excess (over-

collection) balance in the deferred account.  This deferred account net balance will be 

amortized over the next twelve (12) month period through a monthly rate surcharge (e.g. 

revenue shortfall) or monthly rate sur-credit (revenue excess) applied to customer bills to 

bring the deferred account balance to zero (0).  Any remaining balance, at the end of the 

twelve (12) month amortization period, will remain in the deferred account and be included 

in the following period’s DWSA.  
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Q.22 WHAT WILL THE ANNUAL REPORTING PROCESS LOOK LIKE?

A.22 The Company will submit a DWSA filing to the Commission three (3) months after the 

completion of the twelve (12) month period.  The filing will provide a reconciliation of 

actual versus approved commodity revenues and electric and chemical costs. After final 

order approval by the Commission, customers will see the DWSA sur-charge or credit on 

the next scheduled bill.  

Q.23 PLEASE ILLUSTRATE THE EFFECT ON EACH CUSTOMER CLASS OF THE 

PROPOSAL TO DECOUPLE REVENUE.

A.23 Dependent upon whether revenues were over- or under-collected in each subsequent one 

(1) year period, additional charges or credits will be recovered through the appropriate 

DWSA rates. Those charges and credits will be based upon the amount of revenue over- or 

under-collected, with adjustments for marginal increases or decreases in the electricity and 

chemicals costs of treated water delivery.   

For example, let us assume that the Commission approved consolidated annual water 

revenue requirement is $2,000,000 for a given rate case.  If at the end of the twelve (12) 

month period, the revenue collected was $1,900,000, customers would receive a sur-charge 

of $100,000 in total. If the revenue collected was on the other hand, $2,100,000, a sur-

credit of $100,000 would be calculated. This example assumes that there is no difference 

in electric power and chemical costs. The sur-charge / sur-credit would be applied equally 

across all customers by division. 

Q.24 PLEASE EXPLAIN THE ADJUSTMENTS TO CHEMICAL AND ELECTRIC 

COSTS.

A.24 The actual and approved costs would be calculated on a per-unit cost of electricity and 
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chemicals by dividing the pertinent period’s electricity and chemical costs by the amount 

of water sold.  In other words, the authorized costs would be based on the approved per-

unit costs derived in the Company’s rate case filing and the actual costs would be based on 

the tracking period’s costs divided by the water sold during that period.  The electricity and 

chemical cost adjustment will be equal to the calculated per-unit cost multiplied by the 

amount of water that was over- or under- consumed during that same period. 

Q.25 HOW WILL THE SPECIFIC AMOUNT OF THE SUR-CHARGE OR SUR-

CREDIT BE ESTABLISHED?

A.25 GBWC recommends that, once the overall balance of the deferred account (asset or 

liability) is established, the Company would establish a per 1,000-gallon volumetric rate 

by dividing the total net balance of the deferred account by the twelve (12) month 

consumption period for the applicable customer classes.  This would establish a per-gallon 

rate for each customer.  

Q.26 DOES GBWC HAVE A DWSA COMMUNICATION PLAN FOR ITS 

CUSTOMERS? 

A.26 Yes.  As done with previous DWSA bill charges/credits, the Company’s proposed 

education plan for customers would include a short bill insert in the first bill explaining the 

sur-charge or sur-credit amount.   

Q.27 HOW WILL THE DWSA APPEAR ON THE CUSTOMER’S BILL?

A.27 The DWSA charge or credit will appear as a separate line item on the customer’s bill. 

Q.28 DOES THIS CONCLUDE YOUR TESTIMONY?

A.28 Yes, however I reserve the right to supplement or name corrections to this testimony at the 

time of the hearing in this proceeding.   

GBWC_2024 Rate Case_Vol. 4, Page 356 of 380



12/04/2024 

GBWC_2024 Rate Case_Vol. 4, Page 357 of 380



LUBERTOZZI 

TESTIMONY 

  

GBWC_2024 Rate Case_Vol. 4, Page 358 of 380



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

oo0oo 

In the Matter of:  
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the rates charged to all classes of customers 
in the Pahrump, Spring Creek, Cold Springs 
and Spanish Springs Divisions and for other 
relief properly related thereto. 

Docket No. 24-_________ 

PREPARED DIRECT TESTIMONY OF 
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ON BEHALF OF GREAT BASIN WATER CO. 
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PREPARED DIRECT TESTIMONY  

OF STEVE LUBERTOZZI 

ON BEHALF OF GREAT BASIN WATER CO. 

Q.1 PLEASE STATE YOUR NAME, PRESENT POSITION AND BUSINESS 

ADDRESS. 

A.1 My name is Steven M. Lubertozzi and I am the Senior Vice President of Rates, Regulatory, 

& Legislative Affairs for Nexus Water Group, Inc. (“NWG”), a parent company of Great 

Basin Water Company (“GBWC” or “Company”). My business address is 500 W. Monroe, 

Suite 3600, Chicago, Illinois 60661.  

Q.2 WHAT ARE YOUR DUTIES IN YOUR CURRENT POSITION?

A.2 As the Senior Vice President of Rates, Regulatory, & Legislative Affairs, I am responsible 

for managing and directing NWG’s economic, regulatory, and legislative activities across 

North America. 

Q.3 WHAT IS YOUR EDUCATIONAL AND PROFESSIONAL BACKGROUND?

A.3 I graduated from Indiana University in 1990, and I am a Certified Public Accountant. I 

earned my Master of Business Administration from Northwestern University’s Kellogg 

School of Management. I am a member of the American Institute of Certified Public 

Accountants, and I have been employed by a current affiliate of CII since June 2001. 

I am a current Board Member of the National Association of Water Companies, a past Board 

Member of the Illinois Chapter of the National Association of Water Companies, a past 

Board Member of the Indiana Chapter of the National Association of Water Companies, 

and a past Board Member of the Financial Research Institute.  I am also a coach for the 

NARUC rate school program. 
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Q.4 HAVE YOU TESTIFIED PREVIOUSLY BEFORE THE PUBLIC UTILITIES 

COMMISSION OF NEVADA (THE “COMMISSION”)?

A.4 Yes. I have provided written and oral testimony before public utility commissions 

throughout the United States, including the Commission, on topics ranging from the cost 

of equity, capital structure, cost of debt, acquisition adjustments, divestment strategies, 

appropriate levels of operations and maintenance expense, parent company allocations, 

affiliate transactions, income taxes, and almost every aspect of utility operations. 

Q.5 WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS DOCKET?

A.5 My testimony: (1) addresses the status of the merger of Corix Infrastructure Inc.’s (“CII”) 

subsidiary, Corix Infrastructure (US) Inc. (“Corix US”) and SW Merger Acquisition Corp.1

(“SWMAC”, together, “Merger Parties”) (“Merger” or “Proposed Transaction”); (2) 

describes certain commitments emanating from the Final Order in Docket No. 22-11030 

(“Merger Docket”); (3) provides an update on the status of general and administrative 

integration efforts; (4) discusses the tracking of integration costs and benefits and the 

calculation of integration activity through the end of the Test Year; (5) presents the 

Company’s proposal for treatment of the integration deferral in this proceeding and (6) 

provides an update on the Cost Allocation Manual (“CAM”) changes implemented since 

the Merger. 

Section I. MERGER STATUS AND COMMITMENTS  

Q6. CAN YOU PLEASE PROVIDE AN UPDATE AS TO THE STATUS OF THE 

MERGER?

A6. After entering into the Transaction Agreement, the Merger Parties submitted 27 

applications for regulatory approvals, as required, across various state and federal 

1 SWMAC was the parent of SouthWest Water Company (“SouthWest”) which in turn is 
the parent company for various water and wastewater businesses. 
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jurisdictions.  The Merger has been approved in all applicable jurisdictions, and the Merger 

was consummated on April 1, 2024. 

The Merger does not change GBWC’s corporate status or tariffs. As of closing, GBWC 

continues to be directly owned and controlled by Nexus Regulated Utilities, Inc.2  GBWC 

will continue to have access to the capital needed to make the investments necessary to 

provide reliable service to its customers.  Accordingly, the Merger has been transparent 

and seamless to the customers of GBWC. 

Q7. PLEASE DESCRIBE THE REQUIREMENTS CONTAINED IN THE 

COMMISSION’S FINAL ORDER IN THE MERGER DOCKET.

A7. The Commission’s order contained the following requirements: 

1. The Proposed Transaction will not negatively impact GBWC’s commitment to 

providing high-quality water and wastewater utility services to its Nevada 

customers. 

2. GBWC will not seek to recover from GBWC’s customers the transaction costs 

incurred to consummate the Proposed Transaction and will demonstrate in future 

Nevada general rate cases that such transaction costs are not included in GBWC’s 

revenue requirement. 

3. With respect to integration: 

a. GBWC will track and defer all costs and benefits of integrating 

administrative and general functions related to the Proposed Transaction, 

including costs associated with planning for integration.  

b. GBWC will conduct and submit an analysis of the costs and benefits 

associated with the integration of administrative and general functions in any 

future Nevada general rate case in which such costs and benefits accrue in 

2 Nexus Regulated Utilities, Inc. was known as Corix Regulated Utilities (US), Inc (“CRU 
US”) before Merger closing.   CRU US was also formerly known as Utilities Inc. 
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the test period applicable to that particular general rate case. 

c. GBWC may recover the costs of integrating administrative and general 

functions to the extent that the benefits of integrating administrative and 

general functions meet or exceed such costs (“Net Benefits”). To the extent 

the costs of integrating administrative and general functions exceed benefits 

(“Net Costs”), GBWC will not recover Net Costs.  After costs and benefits 

of integrating administrative and general functions are reflected in a general 

rate case, GBWC will discontinue deferring those costs and benefits and will 

track and defer only incremental costs and benefits to those reflected in rates. 

d. The conditions of subparagraphs 3(a) and 3(b) above will cease upon the 

later of (1) the effective date of GBWC’s third general rate case after the 

close of the Proposed Transaction or (2) December 31, 2030. 

4. GBWC will continue to maintain a strong local presence in Nevada in terms of 

employees, facilities and offices, and community support. 

5. GBWC will refrain from involuntary reductions in force related to the Proposed 

Transaction for 12 months after the closing of the Proposed Transaction. 

6. GBWC will not seek to recover from Nevada its customers’ allocation of corporate 

costs, unless such allocations are just and reasonable. With respect to the allocation 

of corporate costs: 

a. GBWC will provide appropriate supporting documentation, such as receipts 

or invoices, upon request, when requesting recovery of corporate allocations 

in future Nevada general rate cases. 

b. GBWC will file contemporaneously with its future rate case applications the 

detailed information agreed to in Paragraph 16 of the Stipulation dated May 

24, 2022, in Docket No. 21-12025. GBWC will affirmatively explain the 

rationale for, and benefits to Nevada customers, of any methodology for 

allocating corporate expenses that apportions to GBWC expenses that could 
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be directly allocated entirely to other jurisdictions, when requesting recovery 

of corporate allocations in future Nevada general rate cases. 

7. The proceeds of any debt incurred by GBWC will only be used for purposes specific 

to GBWC’s Nevada systems or operations. GBWC will provide a discussion 

detailing what the proceeds of such debt was used for in future Nevada general rate 

cases. Consistent with NRS § 704.323, for the purposes of this section 7, debt means 

any assumption of an obligation as guarantor, endorser, surety or otherwise, bond, 

debenture or other evidence of interest or indebtedness with a maturity of more than 

1 year. 

8. GBWC will continue to comply with the requirements of Nevada law, and with 

applicable decisions of this Commission in its future proposed treatment of debt and 

credit instruments and transfers of any material asset. 

Q8. DOES THE COMPANY AFFIRM THAT NO TRANSACTION COSTS RELATED 

TO THE MERGER ARE INCLUDED IN GBWC’S REVENUE REQUIREMENT 

IN THIS CASE? 

A8. I affirm that Transaction Costs3 related to the Merger are not included in the revenue 

3 Transaction Costs are external costs incurred before or at the time of closing in the following 
categories: 

 The costs of securing formal written evaluations of the transaction; 
 The costs of structuring the transaction and obtaining tax advice on the structure of the 

transaction; 
 The costs of negotiating, preparing, and reviewing the Transaction Agreement; 
 The costs of retained consultants and advisors to evaluate the transaction and perform due 

diligence; 
 Legal and other fees of completing pre-closing restructuring; 
 Legal and other fees to close the proposed transaction; 
 Financial advisor fees; and 
 The costs of securing regulatory approvals. 

GBWC has excluded incentive and retention payments directly related to the Merger from 
“Transaction Costs.” GBWC will not seek recovery from customers of Transaction Costs or 
incentive and retention payments directly related to the Merger. 
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requirement requested in this case.  The Company and its affiliates booked all transaction 

costs to project codes and cost centers that were held at parent company levels and not 

included in allocated activity reflected in the Company’s revenue requirement. 

Section II.  INTEGRATION

Q9. CAN YOU PLEASE PROVIDE AN UPDATE AS TO THE STATUS OF 

INTEGRATING THE MERGER PARTIES? 

A9. While the Merger Parties could begin planning for integration, integration could not 

commence until the Merger closed. As noted above, the Merger closed on April 1, 2024. 

Accordingly, integration of the administrative and general functions that support the 

separate water and wastewater operations of CII and SouthWest has only begun. 

The Merger is expected to produce financial benefits associated with increased scale. The 

Merger Parties anticipate that the integration of the administrative and general functions 

that support the operations of CII’s operating subsidiaries, including GBWC, with the 

administrative and general functions of SouthWest will take several years. The Merger 

Parties have taken and will continue to take a deliberate approach to planning for 

integration, and then executing on integration plans to mitigate potential risks to customers. 

To this end, the Merger Parties have established an Integration Management Office 

(“IMO”) to supervise the projects necessary to ensure continuity of service upon closing 

and integrate operations following closing of the Merger.   

Q10. HAS NWG DEVELOPED AND IMPLEMENTED A PROCESS TO TRACK 

INTEGRATION BENEFITS AND THE COSTS TO ACHIEVE THOSE 

BENEFITS? 

A10. Yes.  The IMO team initially identified any integration planning costs that were incurred 

before the merger was consummated.  Since the Merger closing, the IMO team works 

closely with department and other leadership within NWG to identify opportunities for 
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integration benefits, and such opportunities are presented to the Executive Leadership 

Team (“ELT”) to gain authorization to formally track the details of the opportunity and 

nominate an executive sponsor for the integration effort.  The IMO team then designates a 

project manager who works with the relevant owner of the integration effort to gather the 

details needed, maintain a tracker of the activity for the integration effort, and incorporating 

any needed updates as the effort progresses.  The tracking activity is generally updated on 

a quarterly basis.  Upon completion of the integration effort, the IMO team will provide a 

summary of the integration impacts to the ELT for review and authorization to end the 

tracking upon confirmation that the integration effort is completed. 

Q11. HAS NWG CALCULATED THE INTEGRATION BENEFITS AND COSTS TO 

ACHIEVE THOSE BENEFITS THAT ACCRUED IN THE COMPANY’S TEST 

YEAR? 

A11. Yes.  Please see Confidential Exhibit SML-1 which summarizes the tracked integration 

benefits and related costs to achieve those benefits accruing in the Test Year – effectively, 

from April 1, 2024 to July 31, 2024 – as well as pre-Merger integration costs.  SML-1 

breaks down the integration activity between pre- and post-Merger activity and reflects the 

effect of the following integration efforts: 

- Integration Planning and Strategy Costs 

- Consolidation of the ELTs 

- Consolidation of the Boards of Directors 

- Consolidation of External Auditors 

- Elimination of General Counsel Position 

- Vancouver Office Lease Assignment 

NWG has calculated the integration benefits as a comparison of actual costs incurred to a 

“Baseline”, which represents a non-merger context.  The costs to achieve those benefits 

reflect the actual costs incurred by NWG.  All of the costs and benefits tracked are at the 
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NWG level.   

As shown, NWG reflects a balance as of July 31, 2024 of $8,414,376 (where costs have 

exceeded benefits), and an ongoing benefits amount of $4,539,915 per year.  Ongoing 

benefits reflect the annualization of the July 2024 benefits that are expected to continue 

beyond the Test Year. 

Q12. HAS NWG CALCULATED AN INTEGRATION DEFERRAL BALANCE 

APPLICABLE TO GBWC AS OF THE END OF THE TEST YEAR? 

A12. Yes.  Confidential Exhibit SML-1 includes the amount of the balance that is applicable to 

GBWC of $309,477, based on the updated CAM processes discussed later in my direct 

testimony.  SML-1 also notes the amount of ongoing benefits per year allocable to GBWC 

of $166,976. 

Q12. HOW DOES GBWC PROPOSE THE INTEGRATION DEFERRAL BALANCE BE 

TREATED IN THIS PROCEEDING? 

A12. GBWC’s integration deferral balance at Test Year End reflects costs exceeding benefits 

to-date.  However, the nature of costs and benefits of integration differ in their nature and 

financial impact – generally, integration costs precede accrual of benefits, and integration 

costs tend to be incurred on a one-time basis or within a narrow time period, while 

integration benefits tend to accrue over an extended or ongoing basis. Therefore, the 

Company notes that a status where costs exceed benefits as of Test Year end, so close to 

the Merger closing, is not surprising and should not reflect negatively on the integration 

efforts.  Further, the Company believes that, in order to better reflect the relationship of 

benefits and the costs to achieve them, the integration costs should be amortized over a 

period where the resulting benefits are realized by customers.   

The Company proposes that the one-time integration costs should therefore be amortized 

starting as of the date new rates are expected to be in effect from the current proceeding, 
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in order to be matched to the ongoing benefits flowing to GBWC customers in those new 

rates.  The Company has provided in Confidential Exhibit SML-1 a recalculation of the 

integration cost and benefit impact that reflects a three-year amortization of the accrued 

costs and benefits through the end of the Test Year.  The three-year period was chosen as 

it aligns with the Nevada threshold requirement for GBWC to file its next rate case.  The 

result of 1) ongoing benefits quantified as being reflected in the current case, and 2) the 

amortization of the accrued costs and benefits through Test Year End reflects a Net Benefit 

flowing to GBWC customers in this proceeding of $63,817.  NWG and the Company 

believe this process of reflecting integration activity best represents the impacts of 

integration activities at the current stage of the process, reasonably matches one-time costs 

and ongoing benefits from integration efforts, and provides a direct benefit to GBWC 

customers. 

Section III. COST ALLOCATION 

Q13. PLEASE PROVIDE AN UPDATE ON THE COST ALLOCATION PROCESSES 

APPLICABLE TO GBWC SINCE THE MERGER CLOSING. 

A13. Since the closing of the Merger, employees of NWG have worked diligently to evaluate 

and construct a cost allocation process that is reasonable for the going forward merged 

business.  NWG reviewed the pre-merger allocation practices of CII and SouthWest as well 

as its knowledge of cost allocation practices common in the utility industry to prepare a 

new methodology.  The new methodology that was determined is represented in 

Confidential Exhibit SML-2, the NWG Cost Allocation Manual.  NWG placed the CAM 

in effect as of the Merger closing on April 1, 2024.  However, since the new methodology 

necessitates many changes to pre-merger processes and the financial systems and software 

that support allocations, CII and SouthWest’s operating company books do not reflect the 

new methodology as of Test Year end.  NWG has therefore recalculated the applicable 
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corporate allocation costs applicable to GBWC to allow the Company to provide a pro-

forma expense level to be utilized in its revenue requirements in this rate case.  NWG plans 

to have reclassifications and true ups needed to record the new CAM methodology posted 

to GBWC’s books in time for the certification period update GBWC will provide later in 

this proceeding.  Company Witness Dolinko provides in his direct testimony further details 

on the corporate allocation costs utilized in GBWC’s revenue requirements in this rate case 

as well as any implications for the new methodology on local or regional costs. 

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes, however I reserve the right to supplement or name corrections to this testimony at the 

time of or prior to the hearing in this proceeding.   
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AFFIRMATION

Pursuant to Section 703.710 of the Nevada Administrative Code, I hereby affirm that the 

foregoing testimony was prepared by me or under my direction and is correct to the best of my 

knowledge. 

Signed:_________________________________

Dated: _________________________________12/04/2024
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