BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

NOTICE OF APPLICATION OF GREAT BASIN WATER CO. FOR AUTHORITY TO
CONSOLIDATE AND INCREASE ITS ANNUAL REVENUE REQUIREMENTS FOR
WATER AND SEWER SERVICE AND TO CONSOLIDATE AND ADJUST THE
RATES CHARGED TO ALL CLASSES OF CUSTOMERS IN THE PAHRUMP, SPRING
CREEK, COLD SPRINGS, AND SPANISH SPRINGS DIVISIONS, AND FOR OTHER
RELIEF PROPERLY RELATED THERETO.

Great Basis Water Co. (“GBWC” or the “Company”) filed an Application with the Public Utilities
Commission of Nevada (“Commission”), designates as Docket No. 24- , requesting that the
Commission authorize it to consolidate and increase its annual revenue requirements for water and
sewer service and to consolidate and adjust the rates charged to all classes of customers in the
Pahrump, Spring Creek, Cold Springs and Spanish Springs divisions, and for other relief properly
related thereto (the “Application”). Specifically, GBWC requests to increase its consolidated
water service revenue requirement by $1,950,483 (approximately 13%) for an overall water
service revenue requirement of $16,718,714. GBWC also requests to increase its consolidated
sewer service revenue requirement by $391,316 (approximately 8%) for an overall sewer service
revenue requirement of $5,284,140.

GBWC is proposing to phase in the full consolidation of water rates over a three (3) year period
following this rate case, such that incremental tariff changes would be implemented in each of
Year 1 (“Phase 1”) and Year 2 (“Phase 2”), with uniform water rates across customer classes for
all four (4) of GBWC’s Pahrump, Spring Creek, Cold Springs and Spanish Springs divisions being
achieved with the final tariff changes implemented in Year 3 (“Full Consolidation”). GBWC is
also proposing a full consolidation of sewer rates between the Pahrump and Spring Creek
Divisions immediately in Year 1 following this rate case. As an alternative request, if the phase-
in approach to consolidation of water rates is not approved, GBWC requests by its Application
that the Commission permit GBWC to implement the proposed fully consolidated uniform rates
for water (as with sewer) immediately in Year 1 following this rate case.

GBWC also presents in the Application, as an alternative request if full consolidation is not
approved by any means, individual revenue requirement models and rate design proposals for each
of its service divisions which, if approved as an alternative form of relief, would result in various
increases in each service division’s revenue requirement, as well as increases in the monthly
volumetric rates and fixed customer charges for water service and (as applicable), the monthly
customer charges for sewer service for all customer classes across all of GBWC’s divisions, as
described in more detail in the exhibits and testimony appended to the Application.

The Application is filed pursuant to sections 704.100, 704.110, and 704.663 of the Nevada Revised
Statutes (“NRS”); as well as sections 703.2201 to 703.2481, 703.279 to 703.2794, and 704.633 to
704.63455 of the Nevada Administrative Code (“NAC”). The Commission may set rates which
may be higher or lower than the rates proposed in the Application. The proposed adjustments are
depicted in greater detail in the tables below.



l. Water Service — Pahrump, Spring Creek, Cold Springs, and Spanish Springs Divisions

Each of the Company’s four divisions utilizes customer classes. This Application proposes the
continued use of four classes across each division: Residential, Multi-Family, Non-Residential,
and Irrigation. The Irrigation Transmission Service class will continue to be utilized only in the
Pahrump division. The Company is proposing to amend the definition of the Non-Residential
customer class to include apartment complexes where consumption is billed to a landlord or owner
from one meter servicing multiple units. Each of these classes will be defined in Tariff No. 1-W
(Water).

Each division’s current water rate structure utilizes a fixed service charge with tiered, increasing
volumetric rates (commaodity charges). Presently, the tier breakpoints vary between each division.
The Company proposes adjusting the tiers as reflected in the table below to apply uniformly to all
divisions under the immediate and phased-in full consolidation alternatives. Under the standalone
alternative, the tier breakpoints would remain the same as they are.

Proposed Tiers in gal.
Non- Non-
Residentia | Residentia
Residentia | Multi- I (4" and | (6" or Irrigation Irrigation
I Family less) more) (4™ and less) | (6" or more)

Tier
1 0-5,000 | 0-5,000 | 0-5,000 0 - 5,000 0 - 5,000 0 - 5,000
Tier 5,001- 5,001- 5,001- 5,001- 5,001 — 5,001 -
2 30,000 30,000 30,000 2,000,000 100,000 2,000,000
Tier
3 30,001+ 30,001+ 30,001+ | 2,000,001+ 100,001+ 2,000,001+

The Transmission Irrigation Service customer class is not proposed to use tiered volumetric rates.

Should the Commission grant this Application as filed, the Company’s proposed rate design will
result in an adjustment in the monthly fixed customer charge for water service as shown in the
tables below.

Fixed Customer Charge - Water Service
All Customers in Pahrump, Spring Creek, Spanish Springs (Excluding Irrigation
Transmission Service)

Proposed (Phase 1,
Meter Phase 2, and Full
Size Consolidation) Current
" $18.00
5/8 $25.00 +39% change
" $18.00
3/4 $25.00 +39% change




1" $31.26 +39§/§%r?;nge
15" $37.51 +39§/§1'r?;nge
on $71.28 +39§/§%:'r?aznge
3" $121.17 +39§/§Z:'hz:nge
4 $145.40 +3§)i,ofﬁgage
o $290.81 +3§)203Hi?1ge
. $448.85 +3§J§(}2§Hgge
- $660.07 +3§J27§H§§ge

Fixed Customer Charge - Water Service

All Customers in Cold Springs

Phase 2 to
Meter Proposed | Proposed | Proposed Full Current to Phase 1 to Full

Size Phase 1 | Phase2 | Consolidation Phase 1 Phase 2 Consolidation
5/8" $18.00 $22.00 $25.00 +22$£)/%)4(,:£gnge +2§;,/{)8C'ﬁ§nge +14$;22(;ﬁ§nge
3/4" $18.00 $22.00 $25.00 +22$;/f)4(;;§nge +223(;)/%,8clg2nge +14$5/iz<:'ggnge

1" $31.26 $31.26 $31.26 +39$£’/f)2c,:ﬁinge O(’/fsclﬁsr?ge Oiilﬁgr?ge

15" $37.51 $37.51 $37.51 +39$£’/i7c:ﬁ;nge O°/$(;307H2:ge O<Vf?::7ﬁgr}ge

2" $71.28 $71.28 $71.28 +39$£’21cﬁ§nge O°/$(;701H§r?ge 0‘3/f7clh'§:ge

3" $121.17 | $121.17 $121.17 $§;‘,24change' Oilélléﬁ;e Oilgﬁgﬁ;e

| susao | susao | osisao | S8 T SRS | ooechne

o | soomn | soost | osasoan | GBS  SE orte

8" $448.85 | $448.85 $448.85 +3§$02 ghl;,ge oifﬁﬁfge o%gﬁﬁge

10" $660.07 | $660.07 $660.07 +3§(‘,Z ié‘zge Ogﬁfﬁﬁﬁée Oi,GSﬁg%e




Fixed Customer Charge - Water Service
Irrigation Transmission Service
(Available only in Pahrump)

Proposed (Phase 1,
Meter Phase 2, and Full
Size Consolidation) Current
$13.19
5/8" $26.38 +100%
change
$19.79
3/4" $39.58 +100%
change
$32.98
1" $65.96 +100%
change
$65.96
1.5" $131.92 +100%
change
$105.54
2" $211.08 +100%
change
$211.08
3" $422.16 +100%
change
$329.81
4" $659.62 +100%
change
$659.61
6" $1,319.22 +100%
change
8" $1,319.22 N/A
10" $1,319.22 N/A

Should the Commission grant the Application as filed, then the Company’s proposed rate design
would result in an adjustment in the monthly volumetric rate (commodity charges) for water
service as shown below:



Water Service — Volumetric Rates Per 1,000 Gallons
Residential (All Meter Sizes)

Phase 1 (Year 1)

Proposed Phase 1 Current to Phase 1
Spring Cold Spanish Spring Cold Spanish
Tier Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$3.20 $4.41 $2.43 $1.59
+15% -1% +46% +79%
Tier 1 $3.68 $4.36 $3.54 $2.85 change change change change
$5.80 $3.63 $2.38
$5.38 +3% +34% +64%
Tier 2 $5.04 $5.98 $4.86 $3.90 -6% change change change change
$6.84 $4.54 $2.98
$8.18 +10% +35% +65%
Tier 3 $6.35 $7.53 $6.11 $4.91 -22% change change change change
Phase 2 (Year 2)
Proposed Phase 2 Phase 1 to Phase 2
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$3.54 $2.85
$3.68 $4.36 +1% +15%
Tier 1 $3.70 $4.04 $3.59 $3.28 +1% change | -7% change | change change
$4.86 $3.90
$5.04 $5.98 +1% +15%
Tier 2 $5.07 $5.54 $4.92 $4.50 +1% change | -7% change | change change
$6.11 $4.91
$6.35 $7.53 +1% +15%
Tier 3 $6.38 $6.97 $6.19 $5.66 +0% change | -7% change | change change
Full Consolidation (Year 3)
Full Consolidation Phase 2 to Full Consolidation
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$3.70 $4.04 $3.28
+1% -8% $3.59 +13%
Tier 1 $3.72 $3.72 $3.72 $3.72 change change +4% change change
$5.07 $5.54 $4.50
+1% -8% $4.92 +13%
Tier 2 $5.10 $5.10 $5.10 $5.10 change change +4% change change
$6.38 $6.97 $5.66
+1% -8% $6.19 +13%
Tier 3 $6.42 $6.42 $6.42 $6.42 change change +4% change change




Water Service — Volumetric Rates Per 1,000 Gallons
Multi-Family (All Meter Sizes)

Phase 1 (Year 1)

Proposed Phase 1 Current to Phase 1
Pahrum | Spring Cold Spanish Spring Cold Spanish
Tier p Creek | Springs | Springs Pahrump Creek Springs Springs
$2.82 $4.41 $2.43 $1.59
-11% -32% +2% +20%
Tier 1 $2.52 $2.99 $2.47 $1.91 change change change change
$4.75 $5.80 $3.63 $2.38
-21% -23% +2% +20%
Tier 2 $3.76 $4.46 $3.69 $2.85 change change change change
$7.21 $6.84 $4.54 $2.98
-32% -15% +3% +22%
Tier 3 $4.88 $5.78 $4.67 $3.63 change change change change
Phase 2 (Year 2)
Proposed Phase 2 Phase 1 to Phase 2
Spring Cold Spanish Spring Cold Spanish
Tier Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$2.52 $2.99 $1.91
+0% -T% $2.47 +17%
Tier 1 $2.53 $2.77 $2.51 $2.23 change change +2% change change
$3.76 $4.46 $2.85
+1% -T% $3.69 +17%
Tier 2 $3.78 $4.13 $3.74 $3.33 change change +2% change change
$4.88 $5.78 $3.63
+0% -7% $4.67 +18%
Tier 3 $4.90 $5.36 $4.80 $4.28 change change +3% change change
Full Consolidation (Year 3)
Full Consolidation Phase 2 to Full Consolidation
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$2.53 $2.77 $2.23
+1% -8% $2.51 +14%
Tier 1 $2.55 $2.55 $2.55 $2.55 change change +2% change change
$3.78 $4.13 $3.33
+1% -8% $3.74 +14%
Tier 2 $3.80 $3.80 $3.80 $3.80 change change +2% change change
$4.90 $5.36 $4.28
+1% -8% $4.80 +15%
Tier 3 $4.93 $4.93 $4.93 $4.93 change change +3% change change




Water Service — Volumetric Rates Per 1,000 Gallons

Non-Residential (All Meter Sizes)
Phase 1 (Year 1)

Proposed Phase 1

Current to Phase 1

Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$2.24 $4.41 $1.59
+20% -28% $2.43 +31%
Tier 1 $2.69 $3.19 $2.59 $2.08 change change +7% change change
$3.86 $5.80 $3.63 $2.38
+12% -11% +15% +41%
Tier 2 $4.33 $5.14 $4.17 $3.35 change change change change
$5.84 $6.84 $4.54 $2.98
+4% +5% +29% +57%
Tier 3 $6.06 $7.19 $5.84 $4.69 change change change change
Phase 2 (Year 2)
Proposed Phase 2 Phase 1 to Phase 2
Pahrum Spring Cold Spanish Spring Cold Spanish
Tier p Creek Springs | Springs Pahrump Creek Springs Springs
$2.69 $3.19 $2.59 $2.08
Tier +1% -7% +2% +15%
1 $2.71 $2.96 $2.63 $2.40 change change change change
$4.33 $5.14 $4.17 $3.35
Tier +1% -1% +1% +16%
2 $4.36 $4.76 $4.23 $3.87 change change change change
$6.06 $7.19 $5.84 $4.69
Tier +1% -1% +1% +15%
3 $6.10 $6.66 $5.92 $5.41 change change change change
Full Consolidation (Year 3)
Full Consolidation Phase 2 to Full Consolidation
Spring Cold Spanish Spring Cold Spanish
Tier Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$2.71 $2.96 $2.40
+0% -8% $2.63 +13%
Tier 1 $2.72 $2.72 $2.72 $2.72 change change | +3% change change
$4.36 $4.76 $3.87
+0% -8% $4.23 +13%
Tier 2 $4.38 $4.38 $4.38 $4.38 change change | +4% change change
$6.10 $6.66 $5.41
+0% -8% $5.92 +13%
Tier 3 $6.13 $6.13 $6.13 $6.13 change change | +4% change change




Water Service — Volumetric Rates Per 1,000 Gallons

Irrigation (All Meter Sizes)

Phase 1 (Year 1)

Proposed Phase 1

Current to Phase 1

Spring Cold Spanish Spring Cold Spanish
Tier Pahrump | Creek | Springs | Springs Pahrump Creek Springs Springs
$3.88 $4.41 $2.43 $1.59
+16% +21% +78% +118%
Tier 1 $4.49 $5.32 $4.32 $3.47 change change change change
$6.56 $5.80 $3.63 $2.38
-9% +22% +59% +95%
Tier 2 $5.98 $7.10 $5.76 $4.63 change change change change
$10.00 $6.84 $4.54 $2.98
-25% +29% +58% +94%
Tier 3 $7.46 $8.85 $7.19 $5.78 change change change change
Phase 2 (Year 2)
Proposed Phase 2 Phase 1 to Phase 2
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$4.49 $5.32 $4.32 $3.47
+0% -T% +1% +15%
Tier 1 $4.51 $4.93 $4.38 $4.00 change change change change
$5.98 $7.10 $5.76 $4.63
+1% -T% +1% +15%
Tier 2 $6.02 $6.57 $5.84 $5.34 change change change change
$7.46 $8.85 $7.19 $5.78
+1% -T% +1% +15%
Tier 3 $7.51 $8.20 $7.29 $6.66 change change change change
Full Consolidation (Year 3)
Full Consolidation Phase 2 to Full Consolidation
Spring Cold Spanish Spring Cold Spanish
Tier Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$4.51 $4.93 $4.38 $4.00
+1% -8% +4% +14%
Tier 1 $4.54 $4.54 $4.54 $4.54 change change change change
$6.02 $6.57 $5.84 $5.34
0% -8% +4% +13%
Tier 2 $6.05 $6.05 $6.05 $6.05 change change change change
$7.51 $8.20 $7.29 $6.66
+1% -8% +4% +13%
Tier 3 $7.55 $7.55 $7.55 $7.55 change change change change




Water Service — Volumetric Rates Per 1,000 Gallons
Irrigation Transmission (All Meter Sizes)

Phase 1 (Year 1)

Proposed Phase 1 Current to Phase 1
Pahrum | Spring Cold Spanish Spring Cold Spanish
Tier p Creek Springs | Springs Pahrump Creek Springs Springs
$0.43
+135%
All $1.01 N/A N/A N/A change N/A N/A N/A

Phase 2 (Year 2)

Proposed Phase 2 Phase 1 to Phase 2
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$1.01
All $1.01 N/A N/A N/A 0% change N/A N/A N/A

Full Consolidation (Year 3)

Full Consolidation Phase 2 to Full Consolidation
Spring Cold Spanish Spring Cold Spanish
Tier | Pahrump | Creek Springs | Springs Pahrump Creek Springs Springs
$1.01
All $1.02 N/A N/A N/A +1% change N/A N/A N/A

The Company believes that the proposed water rate design, as summarized above, is just and
reasonable, and is in the best interests of its consumers.

1. Sewer Service — Pahrump and Spring Creek Divisions

Currently, the Pahrump division assesses a flat monthly sewer service charge applicable to
Residential and Non-Residential customer classes based upon meter size. The large-scale
correctional facility is charged for sewer service on a per bed basis. Currently, the Spring Creek
division has a flat monthly service charge for all individually metered Residential customers
(regardless of meter size), and all Non-Residential customers are assessed a monthly service
charge based on meter size. This Application proposes to implement a flat monthly sewer charge
across both divisions based on the two existing customer classes, Residential and Non-Residential,
and meter size, with the exception of the large-scale correctional facility, which will continue to
be billed per bed.




Should the Commission grant this Application as filed, the rate design proposed by the Company
would result in a change in the monthly service charges for sewer service as shown in the tables
below:

Base Rate — Sewer Service

Residential
Pahrump Proposed Full Pahrump Spring Creek Proposed | Spring Creek
Meter Size Consolidation Current Full Consolidation Current
) $56.61 $50.00
5/8 $60.00 +6% change $60.00 +20% change
] $56.61 $50.00
3/4 $60.00 +6% change $60.00 +20% change
] $56.61 $50.00
1 $60.00 +6% change $60.00 +20% change
] $344.92 $50.00
15 $60.00 83% change $60.00 +20% change
] $498.11 $50.00
2 $480.00 4% change $480.00 +860% change
$50.00
- $1.200.00 $1,307.42 $1,200.00 +2300%
-8% change
change
$50.00
-4% change
change
$50.00
6 $2,400.00 $2,353.08 $2,400.00 +4700%
+2% change
change
$50.00
-3% change
change
Base Rate — Sewer Service
Non-Residential
Meter Pahrump Proposed Full Pahrump Spring Creek Proposed | Spring Creek
Size Consolidation Current Full Consolidation Current
) $56.61 $86.00
5/8 $67.67 +20% change $67.67 -21% change
) $56.61 $86.00
3/4 $67.67 +20% change 367.67 -21% change
] $56.61 $145.00
1 $67.67 +20% change $67.67 -53% change
" $344.92 $240.00
15 $406.02 +18% change $406.02 +69% change
" $498.11 $400.00
2 $541.37 +99% change $541.37 +35% change




3" $1,353.41 +fi;30312§§e $1,353.41 +5§;J°ghggge
4 $2,030.12 +§01A;8§%gge $2,030.12 N/A
6" $2,706.83 o gﬁa%%e $2,706.83 N/A
8" $3,721.89 +§;;401h%§36 $3,721.89 N/A

Base Rate (per bed) — Sewer Service
Large-Scale Correctional Facilities

. Current Current
Meter Size Proposed Pahrump Spring Creek
. $24.63
10 $2044/bed | o000 hange N/A

The Company believes that the proposed sewer rate design, as summarized above, is just and
reasonable, and is in the best interests of its customers.

1. Revenue Allocation

Should the Commission grant this Application as filed, the proposed water rate design would shift
the revenues from each proposed customer class closer to the costs to serve that customer class, as
summarized in the following chart:

Water Customer Class Revenue Allocation

Customer Class PI;%\llzeonrtTe]za Proo1|:: ggR?CSOSt Revi%oug%’marlent
Proposed Rates Rates
Residential 7% 7% 76%
Multi-Family 3% 3% 3%
Non-Residential 14% 13% 15%
Irrigation 6% 6% 6%

As between the fixed service charge and volumetric rates, the Company’s proposed rate design
affixes the level of revenue responsibility at 34% for the fixed service charge and adjusts the
revenue responsibility for the three tiers as shown below by the end of the consolidation process:



Water Revenue Allocation by Service Charge and Tier

Current Current Current
Rate Current - :

P Proposed Spring Cold Spanish

Classification Pahrump Creek springs Springs
gﬁf;’;gg 34% 29% 21% 33% 24%
Tier 1 16% 14% 17% 20% 9%
Tier 2 29% 25% 36% 35% 35%
Tier 3 21% 24% 21% 11% 32%
No Tier* 1% 8% 5% N/A N/A

* Accounts for Transmission Irrigation Service and System Improvement Rate revenues

Should the Commission grant the Application as filed, the sewer rate design proposed by the
Company would adjust the revenue responsibility as follows:

Sewer Customer Class Revenue Allocation

Customer Class

Pro Forma
Revenue
Proposed Rates

Pro Forma Pro Forma
Cost of Revenue
Service Current Rates

Residential

61%

51%

67%

Non-Residential

39%

49%

33%

Because the Company does not utilize a volumetric charge for sewer service, all revenue would
be generated through the fixed service charge:

Sewer Revenue Allocation

Rate Classification Proposed | Current Pahrump Currgr'l’geskpring
Service Charge 100% 100% 100%




V. Decoupling

The Company requests authority to continue the Deferred Water Service Adjustment (“DWSA”)
methodology, also called decoupling, for the all four divisions pursuant to NAC 704.63385(1)(b).
If approved, the Company will apply the requested DWSA methodology on a uniform,
consolidated basis across all divisions. Utilizing this DWSA methodology allows the Company
to recover its authorized water revenue without regard to the difference in the quantity of water
actually sold, meaning the Company would neither over-earn nor under-earn based on
consumption.

V. Copies of Application

Additional information may be obtained from the Commission or at the Company’s offices as
follows:

e Relevant filings are made available for public viewing at the Commission’s website
http://puc.nv.qgov/ and at the Commission’s offices: 1150 East William Street,
Carson City, Nevada 89701, and 9075 West Diablo Drive, Suite 250, Las Vegas,
Nevada 89148. To receive any further notices in this matter, a person must request
in writing to be placed on the service list for this proceeding.

e A complete copy of this Application will be available for public viewing in hard
copy at the Company’s business office 1240 E. State Street #115, Pahrump, Nevada
89048, and will be made available at the Company’s other business offices at (i)
1005 Terminal Way, Ste. 294, Reno, Nevada 89502; and (ii) 14891 Lamoille Hwy,
Spring Creek, Nevada 89815, if and when those offices re-open to the public. A
complete copy is also available on the Company’s website at
https://www.myutility.us/greatbasinwater. For additional information about how
to obtain a copy of the Application, customers can contact the Company at (844)
694-4404 or email us at customerservice@greatbasinwaterco.com.

The Commission may approve rates as proposed by the Company or decrease or increase rates as
necessary to provide that such rates are just and reasonable.


http://puc.nv.gov/
https://www.myutility.us/greatbasinwater
mailto:customerservice@greatbasinwaterco.com

